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Decline in Trade (Money Circulation | 


10 I Falls During Month 

With Far East Is ore | 

Lack of Seasonal Increase Is 

Shown for Month Described as a Favorable | 
Development 

Exports and Imports Below | Prencint, total money in circulation has 

1931 Figure for Septem- | furnished one of the most optimistic signs 


jin the financial situation during October, 
ber, Commerce Depart: | according to statistical and oral informa- 
ment Analysis Shows 
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tion made available Nov. 4 at the offices 
|of the Federal Reserve Board. | 
Shrinkage in circulation has been re- 
garded as indicative of an abatement in 
hoarding and therefore encouraging, ac- 
cording to the oral explanations. Addi- 
| tional information made available follows: 
| Firmness in the circulation during Octo- 
ber was regarded as particularly hopeful 
because it occurred in the face of increas- 
ing pay rolls and department store sales, 
}two demands which ordinarily cause in-| 
creased circulation. Money for these new | 
demands is being offset, apparently, by 
the return of funds from hoarding. 
| Total money in circulation averaged $5,- 
| 608,000,000 in the week ended Oct. 29, and 
the decline from the last week in Septem- 
ber to the last week in October was ap- 


Gains Over August 
Are Noted, However 


Lower Commodity Prices and 
Weak Domestic Demand for 
Oriental Raw Materials Cited 
As Cause for Decrease 





Lower commodity prices combined with 
a@ weak demand by American manufac- 
turers for Oriental raw materials caused | 





a decline of 37 per cent in this country’s | seoxienetely SS1008008. fines the midais 
trade with the Far East in September, as | a cae whet Ga ek eae Gea 
to an analysis of the month's business aeadans tne tellin oie cea Cn 
—, pao ty the Saperees 6t Com | 000, although ordinarily it would increase | 

a . - 

The announcement gave the month's | PY that amount. 
245.000 from September a year ago, and | QO f P ] 
the exports were calculated at $21,165,- | utput O etro eum 
000, or $13,781,000 below the corresponding | 

Total Is $48,204,000 

The announcement follows in ro | 

United States combined export and im- I S f M h 
port trade with the Far East during Sep- ncereases or ont 
with $76,230,000 for September, 1931. This | , ea ; 
decline, approximately 37 per — Daily Average Production of 
affected imports. Aggregate purchases : 2 
Oriental products declined from the Sep- Motor Fuels Declined in 
039.000, a loss of $14,245,000. September. According to 

Although the major part of this reduc- Mi: ce ; 
tion of 34 per cent resulted from a com- Bureau of Mines Surv ey 
bination of low prices and a weak demand udaieaenncunnationgans 

: Although the daily average output of 

impertant Oriental raw ——. a con | motor fuels declined during September, 
ema ‘dificult ans auaeeis in |tme production of crude petroleum in- 
poe ane the countries of the Far East | creased during that month for the first 


compared with September, 1931, according reached its peak, the weekly average of 
imports as $27,039,000, a decline of $14,- | 
eo ee Reverses Trend and 
tember, 1932, totaled $48,204,000, contrasted 
tember, 1931, total of $41.284,000 to $27,- 
among American manufacturers for all 
which resulted in reduced purchasing | time since April, according to the monthly 
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New Equipmen 
Urged in Industry 
To Provide Work 


Reconditioning of Factories competitors’ products, misrepresenfa- 


Would Help Both Manu- | tions of sizes, weights, and other designa- 
tions, use of Government insignia to sug- 
facturer and Jobless, Says gest Federal endorsement, and other 
a practices are to be discontinued as the re- 
Dr. Klein sult of stipulations made by various manu- 
facturers, distributors and other interests 
with the Federal Trade Commission, the 
Commission announced Nov. 5. 
Among the products and services af- 
|fected by the stipulations with the Com- 
mission are groceries, soap, clothing, books, 
| flasks, radio sets, baby chicks, livestock 
remedies, nursery stock, and malt syrup, 
according to the announcement, which 
follows in full text: 

A distributor of soap products has 
signed 2 stipulation with the Federal 
Trade Commission agreeing to stop ad- 
| vertising, among other things, that people 
;snould beware of soaps that contain ani- 
mal fats. | 

They clog the pores and make the skin | 


coarse, muddy and sallow, this distributor 


On Sales Methods 





Trade Commission | 
Agreements to Discontinue | 
Misrepresentation 





Advises Installation 


Of Latest Machinery 


Campaigns to Furnish Employ- 
ment Are Gathering Forces | 
To Strengthen Business Re- 
covery, He Asserts 





Declaring that the greatest question be- 
fore the Nation now is the making of 
jobs, Dr. Julius Klein, Assistant Secretary 
of Commerce, urged in a radio address, 
Nov. 6, that industries throughout the 
country should help others as well as 
helping themselves under current condi-| 


“= ~~ Decisions to Be Given 
By Supreme Court in 
Newly Argued Cases 





{Continued on Page 6, Column 3.) | 


unemployed must be alleviated,” he ob- 
served in his address, which was broad- 
cast by the Columbia Broadcasting Sys- 
tem, that reconditioning of industrial 
plants would constitute a contribution to- 
wards relief of immeasurable value. He 
added that those able to muster the cap- 
;ital to do so, could acquire “a very great) 
deal more” for their money now than) 
can be had later, when the results to the 
industrial concerns alone are considered. 
Cooperation Asked | 

Dr. Klein referred to the efforts of the} 
Business and Industrial Committees of 
the Federal Reserve, District to make 
work. These campaigns, he believed, are 
gathering forces in a way that strength- 
| ens business recovery, but he urged that! will reconvene Nov. 7, following a two- 
added momentum be given the efforts by| week recess, to hand down decisions in 


| further cooperation of interests which are | cases previously submitted and argued and 
able to equip their plants with 1932 | orders in other cases. The court then will 
models of machinery and tools. | proceed to hear oral arguments in cases 

The address follows in part: on the calendar of hearings, which has 


“Let me give you one example of such ; : 
: een announced by the clerk's office. 
dollars-and-cents _ benefits. A certain » ; 


Oral Arguments on Calen- 
dar Also Scheduled for, 


| . . . | 
Consideration as Tribunal 


Reconvenes 


The Supreme Court of the United States 





t Stipulations Signed Lumber Industry 


Advised to Reduce 


, 


power 
Philippines an Exception 

With the exception of the Philippines, | 
which raised its share in the import trade 
by 2 per cent over the corresponding pe- 
riod in 1931, every other important coun- 
try shared in the losses in Tatios rang- 
ing from 10 per cent less for Netherland 
India to 70 per cent less for Australia and 
New Zealand. Japan sustained a loss of 
approximately $5,000,000; India and Ma- 
laye each, a reduction of more than $3,- 
000.000: and China. a loss of $1,500,000. — 

As the result of a general decline in 
gales to every country in the Far East, 
except Siam, United States exports to the 
entire area during September, 1932, to- 
taled $21,165,000, against $34,946,000 for 
the 1931 period. This reduction of $13,- 
781,000, or 36 per cent, over a period of 12 
months reflected the results of weak 
world markets and declining prices for 
American products. 

Increase Over August 

Compared with exports to the Far East 
for August, 1932, valued at $17,978,000, Sep- 
tember, 1932, figures showed an increase 
of $3,187,000, or 15 per cent. Sales of 
American merchandise to India remained 
practically stationary, while shipments to 
China were reduced by 6 per cent. The 
remaining countries, however, bought 
larger amounts in ratios ranging from 5 
per cent more for New Zealand to 58 per 
cent more for Japan. 

During September, 1932, exports of 
American products to Japanese markets 
totaled $7,804,000, an increase of $2,879,- 


| 
| 


000. compared with August, 1932, due es-, 


pec ally to larger shipments of raw cotton, 
iron and steel and refined mineral oils, 
The September, 1931, total was $12,370,000. 


Heavier sales of automobiles and gaso-| 


line to Australia tended to raise its share 
in United States exports from the August 


{Continued on Page 3, Column 7.) 


Noncompetitive Bids 
~ On Tools Forbidden 





Abandonment of Appraisal 
Plan Ordered by Commission 


Machine Tool Distributors, Chicago Dis- | 


trict, has been ordered by the Federal 
Trade Commission to stop using its “Chi- 
cago Appraisal Plan” or any similar ap- 
praisal plan, and to cease and desist from 


|.the 


survey of petroleum operations, issued by 
the Bureau of Mines. 
The Bureau's figures placed the Septem- 


| company had been postponing from year} 
to year the installation of new heating 
| boilers. They fondly cherished the be- | 


The cases scheduled for argument in- 
volve a variety of questions, including va- 
lidity of Federal and State statutes af- 
fecting the rights of railroads, oil opera- 


ber crude production at 65,036,000 barrels, | lief that they were saving money by S80 / tors, taxpayers, interjational bridge own- 


a daily average of 32,000 barrels higher | doing. 
than in August. The daily average of pro- | boilers. 
duction of motexg-fuels, however, declined; in the usual supply of coal for the Win- 


from 1,083,000 barrels in August to 1,046,- 
000 barrels in September, the statement 
showed. 

Increase in Exports 

A decline in the indicated daily domes- 
tic consumption of motor fuels also was 
announced by the Bureau, which said the 
daily domestic demand during September 
was approximately 1,122,000 barrels, or 8 
per cent below the demand shown for Sep- 
tember, 1931. Exports of motor fuel in 
Sepiember were computed to have been 
91,000 barrels per day on the average for 
month, an amount 15,000 barrels 
higher than in August. The statement 
follows in full text: 

Crude petroleum: According to reports 
received by the Bureau of Mines, Depart- 
ment of Commerce, the production of 
crude petroleum in the United States dur- 
ing September, 1932, totaled 65,036,000 
barrels, a daily average of 2,168,000 barrels. 

First Increase Since April 

Compared with August, this represents 
an increase in daily average output of 32.- 
000 barrels; this was the first increase in 
crude production since April. The in- 
creased output in September was due al- 
most entirely to developments in the East 
Texas field as production in both the other 
two leading producing States, California 
and Oklahoma, declined, and the increase 
j}in the Texas Gulf coast was virtually bal- 
anced by declines elsewhere in the State. 

Withdrawal From Stocks 

The daily average production in the East 
Texas field in September was 371,000 bar- 
rels, compared with 329,000 barrels in Aug- 
ust. This material increase resulted pri- 
marily from an increase in the daily al- 
lowable per well, although the gain in the 
number of producing wells (413 oil wells 
completed in the East Texas fied in Sept- 
tember) was also 


important. The new 
coastal fields, Rabb Ridge and Conroe, 
continued to grow in importance, their 
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Laws Affecting 





= 


But finally they bought new 
The following Autumn they put 


| 


ter. Next Spring the head of the com- 
pany observed, to his amazement, that 
the coal pile was still of very healthy 
proportions. 

“Investigation disclosed that the new 
boilers had used only half as much coal 
as the old ones, which had been disgrace- 
fully wasteful and inefficient. This com- 
pany had actually been paying for the 
| new boilers once every two years, in extra, | 
needless coal bills—but had nothing what- 
ever to show for it until they mustered | 
up the courage and common sense to sign 
the order for the new equipment. There 


could hardly be a better illustration of 
the costly folly sto say nothing of the 
business risks) of permitting productive | 


to become obsolete. 
Position of Interests 

“What has been the relative position of | 
these particular manufacturing interests 
during the depression? Let us compare | 
them with the makers of ‘consumers’ | 
goods’'—articles such as clothing, food, | 
motor cars, and so on, actualiy used for | 
the personal needs and enjoyment of the} 
purchaser—the utimate consumers. Be- 
tween 1929 and 1932, the producers of 
such consumers’ goods and services suf-| 
fered a drop of 37'2 per cent in their | 
annual pay rolis. Deplorable, to be sure. | 

But, as against this, the producers of ' 
capital goods—machinery, equipment, and | 
the like—have been compelled to cut 72 
per cent from their pay rolls. The | 
“spread” betweei the two groups is star-/ 
tling. We find that the machinery and} 
related industries have suffered twice as| 
bad a blow as those industries whose 
sales-appeal is directly to consumers like | 
you and me. 

“It is not difficult to understand why 
this has been so. Buying factory machin- 
ery is a large-scale venture—and greater | 
elements of uncertainty enter into it. If} 
the machinery user has really serious | 
doubts about his ability to sell his out-| 
put, and if the purchase of new machinery 


equipment 





{Continued on Page 
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omen Workers 


| No. 23, will deal with an order of the In- 


/not have such authority under 49 U.S. C. 


ers, and others as iitterpreted by admin- 
istrative bodies and lower courts. Two 
prohibition violation cases also are sched- 
uled to be heard. 
Oil Regulation in Issue 

In No. 32, Railroad Commission of | 
Texas ect al. v. MacMillan et al., the con-| 
tested validity of orders limiting produc- | 
tion in the Zast Texas oil field pursuant | 
to a plan of prorating potential produc- 
tion of crude petroleum under authority | 
of the State statutes will be heard. 

Arguments scheduled in another case, 


| 


terstate Commerce Commission directing 
a carrier to construct a 105-mile exten-| 
sion of its road in Oregon, the lower court 
having found that the Commission did | 


1 (21), which, it said, limits the Commis- 
sion’s authority to such extensions as are} 
reasonably necessary to reach communi- 
ties and industries in territory which the 
carrier has professed to serve. 
Entrapment in Liquor Case 

No. 177, a prohibition violation case, in- 
volves the defense of entrapment and the 
admissibility of evidence as to a sale of 
liquor to a prohibition agent subsequent 
to that charged in the indictment. No. 
51, also scheduled for hearing, an inter- 
national bridge company appeals from a 
Michigan Supreme Court decision that the 
corporation was subject to the Michigan 





{Continued on Page 4, Column 2.) 


Effect of Wheat Price 


On Farmer Explained 


| 

} 
Losses Said to Fall Largely on 
Commercial Interests 


The losses occasioned by the recent de- | 
cline in wheat prices to record low levels | 
fell largely on such elements of the trade 
as grain elevators, commission men, and | 
speculators, rather than on farmers, ac- | 





| cording to information given orally Nov. 5} 


in the division of crop and livestock esti- 
mates, Department of Agriculture. 

The amount of wheat sold by farmers | 
up to Nov. 1, plus the amounts held per- | 
manently by them for their own use as | 
livestock feed and as seed for the next! 
year’s crop, normally runs about three- | 


| 
Stock and Output 


Further Curtailment Needed | 
To Guarantee Financial | 
Security, Says Timber 
Conservation Board 


Recent Increases 
In Production Cited 





Consumption Declared to Be 
Declining and to Prevent 
Restoring Balance Between 
Supply and Demand 


Lumber stocks have been reduced 800,- 
000,000 feet since July 1, but the “safety 
and financial security of the lumber man- 
ufacturing industry and the continuance 
of the recent advancing price trend is 
contingent upon further determined re- 
duction of lumber stocks 
restraint upon lumber production,” ac- 
cording to a report issued Nov. 4 by the 
United States Timber Conservation Board. 

Production in the first three weeks of 
October was the highest since last Win- 


ter, it was pointed out, and new business | 


has returned to mid-Summer low levels. 
This trend, if continued, the report says, 
will mean that the industry “will have 
lost the advantage which, in the past 18 
months particularly, it has laboriously 
gained in the steady reduction of excess 
lumber stocks,” 


Decline in Consumption 
Lumber consumption has declined from 


a total of 35,500,000,000 feet in 1929 to an} 


annual rate of less than 12,.000,000,000 feet 
in the first nine months of 1932, the analy- 
sis discloses. A further reduction of stocks 
to the extent of 3,400,000 feet is recom- 
mended. 

The report, on lumber consumption, 
stocks, and anticipated consumption for 
the fourth quarter of the year, was pre- 
pared by the Board's special lumber sur- 
vey committee. It supplies the following 
additional information: 

Lumber stocks have ben reduced more 
than 4,500,000,000 feet since tne latter part | 
of 1930, but continuing low consumption 
has. prevented the restoration of an even 
balance between lumber supply and de- 
mand. 


New Business Falls 
August and September showed an en- 


{to be used in 63 counties; 
' $105,000 for 


and continued | 





Five States Given 
Loans for Relief 


Advances Totaling $6,500,000 
Approved for Emergency 


Needs by R. F. C. 


Billion to Finance 
Self-Liquidating 
Projects Sought 





penance relief loans to five States 
44 aggregating more than $6,500,000, of 
which Pennsylvania receives $5,462,265, | 
were approved by the Reconstruction Fi- 
nance Corporation Nov. 4. The Corpora- | 
tion previously had made available $5,842,- | 
183 to meet relief needs in Pennsylvania. 
The loans are to Pennsylvania, $5,462,265 | 
Washington, | 
use in Snohomish County; ! 
Virginia, $72,423 to meet the needs of Au-| 
gusta and Carroll counties and the City of 
Lynchburg; New Hampshire, $667,420; | 
and Indiana, $250.000 for use in Marion ‘ : ‘: 
County, which includes the City of In-| American Equipment and Ma- 


dianapolis. | ® P " ‘4 . 
In approving the Pennsylvania loan, | chinery Must be Employ ed 
which is to provide funds for relief needs | And Preference Given to 
Veterans, Corporation Rules 


Loans on Applications Pend« 
ing Will Aid Employment 
And industry, Engineer- 
ing Council Tells R. F, C. 


Domestic Materials 
Required on Jobs 





during the month of November, the Cor- 
| poration pointed out that Federal funds | 
| will take care of 72 per cent of Pennsyl-| i 
vania’s relief needs, the remainder coming | Applications for loans under the  self- 
from State and municipal funds. }liquidating provisions of the Emergency 
The Governor of Pennsylvania was ad- Relief and Construction Act now -aggre- 


vised that the Corporation “will hesitate cate more than $1,000,000,000, according to 


to give favorable consideration to further |. ; f 
& jinformation made available, Nov. 5, by the 


| Reconstruction Finance Corporation and 
— American Engineering Council. 

| The Council, which is organizing the 
|Nation’s engineering profession to co- 
;operate with the Reconstruction Finance 
| Corporation in expediting construction 
| projects contemplated by Congress, in a 
;Statement received by the Corporation, 
jsaid that engineers express confidence 
that there soon will be a large increase in 
| Self-liquidating loans. This will result 
|in a sharp gain in employment and manu- 


: | facturi ivity 
Bonds in Amount of 900 | ‘was obecrved.” Deters Winter ia 
Millions Pledged Against American Materials Required 
Advances in 10 Monihs 


The Reconstruction Finance Corporation 
;on the same day made public a resolu- 
Totaling 600 Millions 


[Continued on Page 2, Column 3.) 


‘Railroad Mortgages 
Used Extensively as 
Security for Loans 








}s 


jtion providing that materials and sup- 
| plies, as well as machinery used in self- 


... | liquidating loan projects approved by the 
More than $1,000,000,000 in securities! Corporation, must be of domestic origin, 


have been issued by the railroads of the; The resolution afso provided that pref- 
‘country during the first 10 months of |¢rence’be given to ex-service men with 
ithe current year, of which more than dependents in the employment of labor 


; : ; .q,on such projects, and that their wages 
| $900,000,000 in mortgage bonds was pledged) <4); be lower than those prévailing in 





| 


| available 


|as collateral security for Government and | the same 


private’ loans amounting to over $600,000,- | 
000, according to information just made} 
at the Interstate Commerce 
Commission and Reconstruction Finance 
Corporu fer. ! 
Durin®. th®period ended Oct. 31, rail- 


|} road securities issued under authorization 


| 


| 


{the authorized «issuance of $575,715,321 


couraging increase in new business, how- | 


ever, after consumption was at a low ebb 
in July, and the week ended Sept. 17 
recorded the largest new business total for 
the year. Surveys in the southern pine 
regions and in the hardwood territories 
reveal that the striking increase in de- 
mand in August and September was 
largely for the replacement of retailer 
stocks and for price speculation, and that 
it was largely temporary. 

Now production is again in excess of 
new business in some sections, notably 
in the West, and unsold stocks are again 


| accumulating. 


Restraining Output 

In line with recommendations of the 
lumber survey committee, leaders within 
the industry had emphasized the necessity 
of continued restraint of production, pend- 
ing, at least, a determination whether the 
increase in new business was for actual 
consumption, to replenish depleted retailer 
stocks, or for speculation. Nevertheless, a 
number of closed mills, especially in the 
Pacific Northwest and largely for the 
laudable purpose of furnishing desperately 
needed employment opportunities, resumed 


; operations. Others increased their output. 


and the advance of production 
demand resulted. 
Conservative production has been more 


beyond 


consistently maintained in the south than 
| 


in the west, and more consistently in the 
pine region of the west than in the fir 
region. 

Outlook Analyzed 

The outlook for the fourth quarter of 
the year presents both encouraging and 
discouraging phases. 

On the one hand are the substantial aids 
by the Reconstruction Finance Corpora- 
tion for increased construction activity 
and the promise of constantly improved 
facilities for home financing. Residen- 
tial building, moreover, shows indications 
of a slight upturn—possibly as much as a 
20 per cent increase in 1933 over 1932 may 
develop 

But the year 1932 will show a decline 
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| of last year 


of the Commission totaled $1,095,233,739, 
a gain of approximately $500,000,000 over 
in 
securities during the corresponding period 
Additional information was 


|} made available as follows 


Largely Mortgage Bonds 


Of the issues this year, $997,565,011 were, 


in mortgage bonds, the larger part of 


which was pledged as collateral for such | 


loans, whereas last year only $537,234,.770 
in mortgage bonds was issued during the 
10-month period. > 

Private borrowings of the railroads dur- 
ing the 10-month period ended Oct. 31 
aggregated $325,553,579 while the carriers 
secured $34,376,219 from the Railroad 
Credit Corporation to help them meet 
their fixed interest obligations Up to 
the end of September the Reconstruction 
Finance Corporation had actually made 
loans to the railroads totaling $218,670,008 
for various purposes, meking grand total 
borrowings of the carriers from private 


and Government sources, exclusive of the | 


month of October in the Reconstruction 
Finance Corporation figures, of $578,- 
599,806. 
Advances to Carriers 

During the period ended Oct. 31 of this 
year 
sion had approved loans to the railroads 
of $342.882.221, of which 
to the Class I railroads and $15,767,642 to 
the carriers in the lower classes. 

The Railroad Credit Corporation 
thorized loans of $35,500,719, of 


au- 
which 


more than $34,000,000 was actually made, | 
while the carriers have actually | 


so that 
borrowed approximately $600,000,000, they 
have been authorized to borrow $703,936.- 
519, which figure includes the sum which 
they have actually received. 
Private Borrowings 

Of the total private borrowings of $325,- 
553,579 during the first 10 months of this 
year, the carriers secured $203,289,720 with- 


out permission of the Commission, acting | 


upon their rights under the law which 
permits certain borrowings without Gov- 
ernment sanction. The other private bor- 
rowings consisted in loans made for which 
the Commission was requested for author- 


[Continued on Page 6, Column 2.] 


the Interstate Commerce Commis- | 


$327,114,579 was | 


vicinity for similar labor. 
While Senator. James J. Davis (Rep.), 
of Pennsylvania, wrote the Corporation 
recommending such action, Chairman. Ag- 
jlee Pomerene of the Corporation an- 
}nounced orally that the Board of Di- 
{rectors had alréady acted upon the rcso- 
lution at the time of receipt of thé letter 
|{from Senator Davis. 
| The resolution provided that on all coh- 
tracts of commitments for loans for self 
liquidating projects made by the Corpo. 
j ration, such loans would be subjected not 
;only to conditions specified in  segtion 
201 (a) of the Emergency Relief and Con- 
struction Act, but also to the following 
conditions: 


Conditions Listed 


First, that no machinery or materials 
used in or employed in connection with 
}the construction of such project shall be 
| So employed or used except as shall have 
} keen produced in the United States and 
} its territories, provided that in event the 
applicant shall be in doubt as to whether 
or not there is sufficient supply of such 
materials or machinery of any particular 
}type, when application may be made to 
the Board of Directors of the Corporation 
dealing with this question. A decision of 
the Board on the matter will be conclu- 
Sive. 

It was further provided that on suc 
contracts work shall be given directly to 
|ex-service men and their dependents, by 
| first preference, and secondly, to citizens 
of the United States and to those who 
have filed declarations of their intentions 
to become citizens, 

All contracts are to provide, according 
to the resolution, that the wages for 
|laborers and mechanics directly engaged 
in such projects be not less than the 





| 





(Continued on Page 3, Column 2.] 
Cotton Credit Activity” 
Termed Disappointing 





Showing of Agencies Unimpres« 
sive, Says Federal Economist. 


| The record of financing of cotton groWs 
ers by agricul.ural credit corporations 
cpeiating as subs dierie; cf cooperative 
|marketing asscciajiors 1s disappointing, 
except in a lew cases, when the credit 
agencies are concidzred purely as financial 
|institutions, although the business they 





adoption of any other plan whereby mem- | Are Found La 


bers suppress or restrict competition be- | 
tween and among themseives in bidding | 
for or appraising used machinery offered 
in trade as part payment for new ma- 
chinery. 

Members of the organization do business 
in six middle western States. They deal 
in heavy machinery known as “machine 
tools” such as presses, drills and lathes. 

Under the Chicago Appraisal Plan the 
member distirbutors, pursuant to agree- 
ment among themselves, register with a| 
central office or exchange with each other 
their firm bids or appraisals on used 
machinery. 

The member making the first or the 
highest appraisal or bid is to accept or 
purchase the used machinery. He is to 
Pay cash regardless of whether or not the 
bidder shall make a sale of new machinery 
to the customer offering the used ma- 
chinery as part payment. 

The Chicago Appraisal Plan was adopted | 
late in 1928 “with the purpose and object 
of eliminating competitive bidding by its 
members, and to limit the amounts al- 
lowed by them for used machinery,” ac- 
cording to the Commission's findings, 
made after testimony was taken. 

Under the plan the central office was 
established as a clearing house for all in- 
formation concerning trade deals among 
members of the association when used 
machinery was accepted as part payment 
for new machinery.—(Federal Trade Com- 
mission.) 


% 


Tas eight-hour day and 48-hour week 

for women in industry have been 
legally established in only six States, 
the Women’s Bureau of the Department 
of Labor announces in a statement sum- 
marizing a study recently published on 
labor laws for women. 

A lack of uniformity in employment 
hours for women characterizes the Na- 
tion as a whole, while no one State has 
regulateg each industry or, occupation 
by the passage of all types of hour laws. 
There are, however, only four States 
which are without legal limitation on 
the hours of work. The statement fol- 
lows in full text: 

The eight-hour day with the 48-hour 


legally established in only six States— 
Arizona, California, Kansas, New Mex- 
ico, New York, Utah—the District of Co- 
lumbia and Puerto Rico. This fact is 
revealed in the bulletin on current laws 
for women in the United States recently 
published by the Women’s Bureau, De- 
partment of Labor. Consisting of sum- 
maries and legal charts, the publication 
is a guide to many different groups in- 
terested in the subject—legislators, em- 
ployers, economists, professors, students, 
social workers, to mention only a few of 
those turning to the bureau for such in- 
formation. 





cking in Uniformity. 


week for women in industry has been - 


fourths of the total amount of wheat 
available to farmers each season, and 
there is no indication of any great de- 
|parture from this normal in the present 
season, it was stated. This leaves only 
some 25 per cent of the supply still in the 
hands of farmers on which they could take 
the losses occasioned by the low prices, it 
was explained. The following additional 
information was provided: 

Usually about half the wheat crop is 
| sold by farmers during the two months of 
July and August. Marketings are next 


The number of industries or occupa- 
tions included in these laws varies 
greatly. California has the most inclu- 
sive legislation. 

Of the States just listed, New York 
permits a nine-hour day and a 49'- 
or 51-hour week under certain circum- 
stances. Kansas also permits a longer 
day and week in most indusiries. Three 
other States—Colorado, Montana, and 
Washington—have limited by law the 
industrial woman's working hours to 
eight a day, but these have placed no 
weekly limit on her labors. Nevada has 
the eight-hour day but allows a 56-hour 
week. Although North Dakota, Massa- 
chusetts, and Oregon limit weekly hours 
to 48, they permit daily hours in ex- 
cess of eight. 

Some daily of weekly limitation (or 
both) is found in 43 States. Only four— 
Alabama, Florida, Iowa and West Vir- 
ginia—have no law of any sort regulat- 
ing the hours of work for women. In- 
diana has but one limitation of hours 
—that prohibiting the employment of 
women at night in manufacturing. | 

Night work for women is prohibited 
in certain industries or occupations in 
the following 16 States—California, Con- 
necticut, Delaware, Indiana, Kansas, 


195 per cent usually has left the farms or 
is being held permanently. This percent- 
age seldom varies much from year to year. 


[Continued on Page 3, Column 3.] 


Official Proceedings 
OF THE 


National Convention 
Of Insurance 
Commissioners 


Held in Galveston and Dallas, Tex. 
Oct. 17, 18 and 20 





are printed as a supplement 
to this issue 





[Continued on Page 2, Column 6.] 
? 
« 


heaviest in September, and by Nov. 1 some | 


! 


| State of New Jersey has just filed 


‘Tue 

a motion in the Supreme Court of 
the United States asking permission to 
| Start an original action against the 
| Commonvweaith of Pennsylvania in con- 
nection with the inheritance taxes pay- 
able by the Dorrance estate. The pur- 
pose of the suit, the brief states, is to 
settle conflicting claims respecting the 
domicile of the late John T. Dorrance 
upon the date of his death. 

Under the decisions of the Supreme 
Court, the brief contends, inheritance 
taxes can be assessed and collected upon 
intangibje personal property in only one 
Stete, namely, that of the domicile of 
the decedent. In this case, it asserts, 





\ 


the securities involved had both a 
physical and husiness situs in New 
Jersey. 


The Supreme Court of Pennsylvania, 
on Sept. 26, held that Mr. Dorrance, 
upon the date of his death, was domi- 
ciled in Pennsylvania, and that the 
Commonwealth was entitled to collect 
an inheritance tax of approximately 
$18,000,060 plus $3,000,000 interest. 

The éstate has asked the Supreme 


Court of the United States to review the 
decision of the Pennsylvania court, 
rs 





Supreme Court Asked to Determine 
Domicile for Inheritance 


jhave done in communities where banks 
|have failed has been undoubtedly a real 
|help, W. H. Rowe, economist of the De= 
partment of Agriculture, said in a report 
on the operctions of such corporations, 
made pub:ic Nov. 4 by the Department, * 

The combined volume oi business of 


Taxes: 


| 


{such ccrperacions in 1930 was the highes§.e 


and the State of New Jersey has an- 
nounced that it will attempt to inter- 
vene in that case also and present its 
contention that Mr. Dorrance died a 
resident of New Jersey, and that it is 
entitled to collect an inheritance tax 
of more than $12,250,000. The con- 
cluding portion of the New Jersey bill 
of complaint follows in full text: 


|for any ycar, Mr. Rowe said, but this 

due largely to rapid exp.nsion of one of 
the more successtul corporations, its busi« 
jness representing more than 60 per cent 
lof the total. Many of the corporations 
that contributea tv a large volume af 
business ia 1920, le adced. were out of 
| business cr in liqvidctien in 1930. The 
following additicnal information is giver 


Under the decisions of this court in his report: 
transfer inheritance taxes can be as- In addition to making an unimpressive 
sessed and collecte g : . en 

- a al A allected Upon intangible showing as finarcirg institutions, the coe 
personal property in only one State, rations usually have failed to give sub= 
namely, that of the domicile of decedent. | ?° - 7 oe 9 


stantial aid to the marketing associationsy 
Estimates of the number of bales of cot= 
ton financed by all corporations have -at 
no time placed them in excess of ones 
fourth of the tota! dclivcries, and in the 
case of some corporations the portion 
of deliveries obtained by financing the. 
crop has been neglizible. en 

Moreover, the volume of financing does 
not appear to have borne a close relation- 
ship to the volume of cotton delivered, 
Nevertheless, some of the corporations 
have cost the parent associations substan-. 
tial sums in the way of expenses of oper=. 


[Continued on Page ?, Column 7) 


The conflict of claims of jurisdiction of 
plaintiff and defendant on the ground 
| of domicile, presents a controversy be- 
tween sovereign States which plaintiff 
is advised can be determined only in 
this honorable court. 

In consideration whereof, and for as 
much as the plaintiff is without ade- 

quate remedy in the premises at and 
| by the strict rules of the common law, 
and can only obtain relief in this hon- 
orable court, where matters of this nature 
are properly cognizable and relievable; 

To the end, therefore, that the said 








+ 
~ 


; 


[Continued on Page 4, Column 6.] 
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Y°ARBLS 
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New Equipment 





Urged in Industry 


‘To Provide Work. 


1 


Reconditioning of Factories | 


Would Help Both Manu-'| 


facturer and Jobless, Says’ 


Dr. Klein 


{Continued from Page 1.) 
Seems, therefore, somewhat risky, he is, 
f df course, more apt to refrain, during hard 
times, from buying the new devices. 
“Experts who have studied the situation 
tell me that no less than 55 per cent of 
the present equipment of American indus- 
try is now more than 10 years old and 
much of it is consequently inefficient. That 


is an astonishing statement. The percent- ||| 


age seems shockingly high. It means that 
our factories are now ‘down at the heel’ 
to an alarming extent. Altogether too 
many of them are dilapidated—lagging be- 
hind the march of progress. Such neglect 


is depressing, injurious, ccstly in many 


ways. hil 
-. “Out-of-dat. machinery in a factory in- 


creases the expense ot operation, and cuts | |) 


down (or prevents) the profits that are 
so urgently needed. One’can hardly re- 
peat too often the fact that very fre- 
quently the loss on old equipment amounts 
to more than the cost of replacement 
With thoroughly modern machinery. 
“This equipment-modernization is an 
éhormously helpful job-producing move- 
ment. 
it will mean a large increase in many 
trades throughout the country—a stimu- 
lation of jobs in many industries, and,’ 
therefore, new wages for food, clothing, 
and other merchandise. | 


Auto Industry as Example 


“Take the autvmobile industry. Mod- 
ern improved machinery made possible its 
vast development. Because of the low 
prices resulting from this mechanical effi- 
ciency, motor vehicles have been distrib-| 
uted upon an enormeus scale. Merely in} 
servicing and operating them, consider- 
ably more than 1,500,000 new jobs have 


been created—-jobs as chauffeurs, in fill-|], 
ing stations, in garages and repair shops! || 


—to say nothing of over 1,000,000 more! 
in other phases of the industry. \ 

“As regards the effect of new machinery | 
On wages and hours of work, in ordinary | 
times, I can do no better than cite the | 
faci that in the 16 years between 1913 and 
1929 (the greatest “machine age”) real} 
Wages (that is, the actual buying power! 
wage, not tne money payment), iose 36 
er cent in this country—or as much as 
n ihe 43 years previous—while the hours 
of work steadily decreased. Both face 
tors were very greatly to the advantage 


of the body of our laboring people, con- |]! 


Sidered as a whole. 
‘ Spur to Business 

“Right at this mement, there can be 
mo doubt that the purchase of new ma- 
chinery is a project that will immediaiely 
spur bus‘ness and create jobs. Over 85 


per cent of the value of a new machine! 
ma- j 
I ' 


4s paid to lapor. Orders for new 
ehinery mean the release of new jobs. 
again urge every manufacturer and in- 


dustrialist to cooperate to the fullest ex-| 


tent of his abiliiy—buying now the new 


equipment for which he sees the need. ! 
The Committee on Industrial Rhabilita- | 
tion, of which Mr. A. W. Robertson is! 


chairman, is building at the present. mo- | 
ment a nation-wide organization which 


a its plan throughout all industry. | 
- “All this is in accord with the true; 


American = spirit. Intelligent curiosity 
vitalizes our productive effort. The com- 
plecemeiit couception of the ‘good enough’ 
4inds scant acceptance here. We discard, 
demolish, and scrap, so as to put the 
junk heaps outside our factories, not in 
hem. 

-“Let us hope that this drive for indus- 
trial reequipment will be attended with the 
fullest success. It means, in its every 
aspect, betier business and more jobs. 


Italy Suspends Effort 
For Sulphur Agency 


- 


‘Reorganization of Association 


Of Producers Deferred 


Negotiations for the reorganization of 
the Sicilian Suiphur Consortium, which 
got under way in Rome early in October 
at the call of the Italian Government, 
haye been temporarily suspended, accord- 
‘Ing to reports of the Commerce and State 
Department officers in Italy recieved in 
the Commerce Department's Chemical 
Division. 

Prevention of further adverse develop- 
ments since the dissolution of the con- 
sortium, July 31, 1932, has been the prin- 
ciple objective of the reorganization pro- 
posals made by the Italian Government. 


The former consortium was a central | 


sulphur marketing association of Sicilian 
producers functioning since about\ 1905 
except for the period during the war, ac- 
cording to C. C. Concannon, Chief of the 
Commerce Department's Chemical Di- 
vision. It operated from 1922 to 1930 un- 
der government management by commis- 
sioners, all sulphur producers in Sicily be- 
‘Ing required by law to be members. A 
marketing agreement on refined sulphur 
Was reached between the Consortium and 
Sicilian refiners in 1925. 

~“Conditions in the Sicilian sulphur in- 
dustry improved in this period so that 
towards 1929 general optimism brought 
about increased production. Simultane- 
ously, sulphur production on the Italian 
mainland rose markediy from 46,500 metric 
‘tons in 1924 to 98.500 tons in 1930, making 
available a substantial new tonnage 
port markets 
The appraching 


in 


industrial depression 


found Italy's sulphur production on an! 


upward trend, with growing complications 
from opposing domestic interests. On one 
hand, the continental production domi- 
nated by the “Montecatini” Company rep- 
resented a mechanized extraction and re- 
fining industry in one unit, while the 
Sicilian extraction and refining industry 
Were separate units opposed to mechaniza- 
tion and favoring manual preduction to 
employ the large labor sypply. 

In $030 the management of the Cop- 
Bortium was turned back to 
ducers, at Which time there wag ¢ surplus 
Of stoeks approximating 60,000 tons. is 


surplus grew to 200.000 tens by July, 1932. | 


resulting in disselution of the Consortium 


and unstable conditions in the sylphur! 


@xport markets, American sulphur in- 
terests are extremely interested in the en- 
tife situation since from $9,000,000 to $18,- 
000,000, out of $30,000,000 to’ $40,000,000 
Worth of American brimstone shipped an- 
ally, enters into foreign markets. This 
ign trade meets compétition to the 


extent of about one-third of the above | 


values from Italian sulphur exports. 
=(Issued by the Department of Com- 
i paeee.) me ’ . 





- it is carried out as it should be, ; 





the pror | 
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Agriculture and Food 
Products 


Work of financing cotton growers by agri- 
cultural credit corporations reviewed. 

ae Page 1, col. 7 

i Effect of decline in wheat price on farmer 
explained by Department of Agriculture. 

Page 1, col. 4 

roduction of soy beans ex- 
per cent below Year ago. 

Page 2, col. 2 


| Banks and Banking 


Recent changes in banking laws of 
, of New York reviewed. 


‘ 


Commercial 
pected to be 1 


State 


° 


Page 7, 
status of 


col. 2 

Changes announced State 
banks. 

' Page 7, 

Bank's insurance agency considered 

| “asset,” according to Kentucky ruling. 

Page 5, col. 1 

! Fallure of money circulation to Increase 

seasonally described as favorable develop- 

ment. 


in 


col. 7 
as an 


F Page 1, col. 2 

Loans totaling $6,500,000 granted by Re- 

construction Finance Corporation to five 
States for emergency relief. 


Page 1, col. 6| 


Reopening of a numbef of State banks in 
Ohio under reorganization plans of State 
Department of Banks probable, accotding to 
State Superintendent. 


Page 3, col. 7 
Congress 
Campaign groups Sle reports on expenses. 
i Page 3, col. 6 
y . 
| Construction 
Movement of wholesale market prices for 
structural materials reviewed by Acting 
Commissioner of Bureau of Labor Statistics. 
Page 8, col. 3 


Corporation Finance 


One billion dollars in secufity issued by 
railroads in 10-month neriod of which §900,- 
000.000 in mortgage bonds were pledged as 
collateral for loans. 

Page 1, col. 6 

Monthly revenue statement of American 
Telephone & Telegraph Co. announced by 
Interstate Commerce Commission. 

Page 7, col. 4 

Loans on pending applications for $1,000,- 
00¢,000 to finance self-liquidating projects wli 
bring benefits to industry and employment 
before Winter, Reconstruction Finance Cor- 
poration is informed by American Engineer- 


Council. 
= re Page 1, col. 7 
Loans totaling $6,500,000 granted by Re 


construction Finance Corporation to fiv 
States for emergency fellef. 


e 
Page 1, col. 6 

Finance rulings and action on emergency 
loan applications announced by Interstate 


Commerce Commission. 
Page 6, col. 7 


Costs of Production 


Economic and social research to provide 
scientific basis for pufchase and mainte- 
nance of home prgeceee by Assistant Econ- 
omist of National Bureau of wm pom 

age 8, col. 


Current Law 

Latest decisions of Federal and State 
courts. ‘ 

Page 4, col. 5 
Education 
biications listed. 
Government pu Pape col. ’ 
» accessions ° 
Library of Congress, Rat on? 
State publications listed. waned on. ? 


Social and economic increment as result 
of expenditures for education discussed by 
Director of Rural Education of Nebrasks. 
Engineering 

Loans on pending applications for $1,000.- 
000.000 to finance self-liquidating projects wit 
bring benefits to industry and employment 
before Winter, Reconstruction Finance Cor- 
poration is informed by American Engineer- 


ing Council. . 
Page 1, col. 7 


porting 


ortérs of lum- 


Exporting and 


Alabama license tax on &@ 
| ber ruled unconstitutional. 


| Page 4, col. 1 


Trade with Far East declines in September 
compared to figure of year ago, Commerce 
Department analysis shows. 

Page 1, col. 1 

Exports of rayon from Germany advance 
for menth while imports show decline. 


| Page 7, col. 7 


For Police in West Virginia 


Charleston, W. Va., Nov. 5. 
Equipment of the State police with mod- 
ern methods of speedy communication 
{has been recommended to Governor Con- 
ley by R. L, OSborn, superintendent of 
the Department of Public Safety. 

Mr. Osborn urged that “if possible” the 
next Lagislature be asked to provide funds , 
\for the installation of a teletype system | 
|connecting the 50 State police posts. | 
Radio equipment in all State police au- | 
| tomobiles also was termed by Mr. Osborn 
jas “greatly desired.” 


— 


‘Commercial Production | 
Of Soybeans Is Lower | 


| 

Commercial production of soybeans for 
planting is expected to be about 10 per} 
cent smaller than a year ago in the prin-| 


}cipal producing States. 
iduced in a majority of the important 
States, including Illinois, Indiana, Virginia, 


| 
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Provision of Legislative-Economy Act of | 
| 1931 specifying rate of interest on judgments | 
| against the United States held inapplicabie | 

to judgment for additional compensation for | 
{land taken by Government in exercise of | 
| oo of eminent, domain; Condemnation of | 
ivately Owned Land, etc., In re.; Supreme | 
Court of the District of Columbia. { | 

| 


Page 4, col. 5 
Journal of the Court of Customs and Pat- | 
ent Appeals. 


Page 4, col. 7 | 


‘Foreign Relations 


Conclusion of full text of report of special | 
commission of League of Nations on situas | 


; tion in Manchuria. | 


' 


Page 4, col. 2 
Correspondence of Btate Department with 
British Foreign Office in which right of 
United States to being consulted on future 
| administration of Iraq is reserved. 
| Page 3, col. 4 
| Edward W. Allen is appointed as one of 
| the American members of the International 
| Fisheries Commission, United States and 


| Canada. 





‘Forest Products - 


Lumber Industry advised by Timber Con- 
servation Board to further reduce stocks and 
production. 

| Page 1, col. 5 

Policy of education of lumber industry to 

protect ttees against ruthless destruction 
| described by Rhode Island Commissioner of 
Agriculture. 

| Page 8, col. 3 
| Wood pulp production analyzed by Census 


} Bureau. 
Page 2, col. 6 


‘General Business Conditions 
| Weekly Survey of World Trade issued by 


| the Department of Commerce. 

i Page 5, col. 4! 
Weekly review of domestic business by | 

Department of Commerce. 

, Page 5, col. 5 

Failure of money circulation to increase 

| seasonally described as favorable develop- | 

} ment. 

{ Page 1, col. 2} 


‘Government Finance 


| 
| Allotments made to cash subscribers to 

recent issue of British treasury bonds, Com- 
| merce Department ts informed. 





! 


| Page 7, col. 4 
Dally statement of the United States 


! 
| Treasury. 
| Page 7, col. 5 


Health 


Bad effects which may be expected to ap- | 
| pear later as resuit of Inutrition. of fam- | 
ilies of unemployed explathed by New Jersey ; 
| Director of Health. 





| Page 8, col. 1} 
| Measures taken by State of California to | 
| discipline unethical physicians outlined by 
| California Director of Department of Profes- | 
| sional and Vocational Standards. 


| . Page 8, col. 6 | 
| 3 | 
| Highways 

| _ Gtade-crossing removal program halted tin | 
| Massachusetts. . 


Page 6, col. 6| 
Chilean road development discussed by 
Pan American Union. 
Page 2, col. 7 


Insurance 
Bank's insurance cy considered as an 
“asset,” according to Kentucky ruling. 


Page 5, col. 1 
Status of bankrupt insurance agents seek- 


Page 2, col. 2 


{nternational Finance 


Foreign exchange rates at New York. 
Page 7, col. 3 


Labor 


| 

Lack of uniformity ts shown in laws af- 

| fecting women workers, 

Page 1, col. 2 

Loins on pending applications for $1,000,- 
000,000 to finance self-iiquidating projects wli 
bring benefits to indusiry and employnient | 
before Winter, Reconstruction Finance Cor- | 

poration is informed by American Engineer- 

Ing Council. 

Page 1, col. 7 
Strikes and labor controversies awaiting 
action of Conciliation Service lsted. 
Page 5, col. 2 | 
Industry urged to reequip plants to pro- 











New Communication Urged | Advances for Emergency Relief Needs 


Approved for Five States by R. F.C. 





, hotles 
|Production Statistic 


Wood pulp production analyzed by Census i Supreme Court to start action against Con- 


Public Utilities’ 


collateral for loans. 
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{vide work for unemployed by Dr. Jullus this year, Commerce Department is in- 
Klein, Assistant Secretary of Commerce. formed. 
Page 1, col. 3 Page 6, col. 1 


Law Enforcement 


New communication system urged for, 
West Virginia State police. . 


Machinery 


Machine Tool Distributors, of Chicago, for- , scientific basis for purchase and mainte- 
nance of home proposed by Assistant Econ- 
sion from using plan for suppressing compe- | mist of National Bureau of Hom 


bidden by order of Fedetal Trade Commis- | 
tition in purchase of used machinery. | 
Page 1, col. 1} 


Motor Transport 


West Virginia Road Commission addresses 
inquiry to Ohio asking what action that 
State will take in reference to Pennsylvania 
law requiring registrati 


Patents 


Journal of the Court of Customs and Pat- 
ent Appeals. > 


aily average petroleum production in- | . 
cr@ases as production of motor fuels de-/ 
clines, says Bureau of Mines. 

Page 1, col. 2 

Rates on refined ol] products of Texas and 
New México reduced by Santa oon Railroad. | 
age 


| 


Bureau. 


Page 2, col. 6 | With inheritance taxes payable by the Dor- 
| rance estate. 


Commercial production of soy beans ex- 


t y 0. j Page 1, col. 5 | 
ee ee tS or ee or" anes & ea, 2} Supreme Court asked to review case in- | 
j ae nondisclosure of facts in indemnity (|| 
bond ca:é, iy 
Public Lands cg ak Coe 
Provision of Legislative-Economy Act of Z 
1931 specifying rate of interest on judgments | Tariff 
against the United States held inapplicable 
to judgment for additional compensation for Bahams Asseinbly votes to increase gen- 


land taken by Government in exercise of 
power of eminent domain; Condemnation of 
Privately Owned Land, etc., In re.; Supreme | 
Court of the District of Columbia. 

Page 4, col. 5 


1 
2 
a 


Continuation of excerpts from testimony 
Sept. 27 by O. C. Van Zandt, examiner, at 
utility inquiry of Trade Commission. | 


Page 5. col. 2 | 
oe 
ow 


of book values by utility in 
1907 have nd way into Columbia corpo- 
rations’ investment accounts, 

mission is told at hearing. 


} 


Trade Com- 


Page 5, col. 1} 

Monthly revenue statement of American 
Telephone & Telegravh Co. announced by 
Interstate Commerce On aaa 

age 

Ohio Public Utilities Commission denies 

application of Dayton Power. & Light Co. for 

an increase in gas rates. 


| 

Page 5, col. 2 

General investigation of electric light and | 

power rates ordered in Oklahoma. | 

Page 5, col. 2 

North Carolina Corporation Commission | 

orders reduced electric rates for c 
Durham Public Service Co. 


Radio 


Federal examiner ornoses construction of 
ew radio station in Milwaukee — 8 

e 3, » 
pene received by Radio Commis- 
sion. 


Page 6, col. 7 
er increase recommended for 
‘Ashington, D. C, 


Page 5, col. 3 


ni 


Denial of 
WMAL in 


Railroads 


Grade-crossing removal program halted in 
Massachusetts. 
Page 6, col. 6 


One billion dollars in security issued by 
tailroads in 10-month period of which $900,- 
000,000 in mortgage bonds were pledged as 


Page 2, col. 2 


Page 1, col. 6 
Finance rulings and action on emergency 
loan applications announced by Interstate 

Commerce Commission. 
Page 6, col. 7 


Rates on refined oll products or Texas and 
New Mexico reduced. by Santa Fe Ratlroad. 
. . 
hipping 


Page 6, col. 1 
S 
Panama Canal tolls higher in October 
than September but below October of last | 
year, War Department is iniormed. 
Page 6, col. 2 
French shipyards launch small tonnage 


Cc 











{Continued from Page 1.] 


applications for relief funds” until the/ 
State and its political subdivisons have 
taken “additional action” to meet the 
emergency. 

The announcements follow in full text: 


Pennsylvania Loan 


For 63 Counties 
Upon application of the Governor of 


Pennsylvania the Reconstruction Finance 5° 
‘Corporation has made available $5,462,265 | , 


to meet current emergency relief needs 
in 63 counties of that State for the period | 
Nov. 1 to Nov. 30, 1932. i 

These funds are made available under | 
Title I, section 1, subsection (c) of the | 
Emergency Relief and Construction Act} 
of 1932, 

In making these funds available the} 


ments of the State, its local political sub- 
divisions, and private contributors in the 


| 


ernor of Pennsylvania places the relief 
need in 63 counties for the month of No- 
vember as $9,348,800. To meet this esti- 
mated need it was stated that $3,836,535 
are available from funds now on hand of 
which $1,251,040 is from previous alloca- 
tions by the Reconstruction Finance Cor- 
poration, $1,442,171 from State funds, and 
$1,193,324 from local governmental funds 
and private contributions and other 
urces, 

With the funds just made available by 
he action of the Corporation and the 
balance of $1,251,040 on hand from pre- 
vious allocations, it will be seen that Fed- 
eral funds are depended upon to meet 72 
per cent of Pennsylvania's relief need in 
the 63 counties during November, while 
tate funds will supply 15 per cent and 
13 per cent will come from local govern- 
mental funds, private contributions and 


© 


Acreage was re-| Corporation recognizes the accomplish- | all other sources. 


The Corporation has heretofore made 
available $5,842,183 to meet current emer- 


North Carolina and Missouri. Smaller | efforts to meet the emergency relief needs | 8¢ncy relief needs in Pennsylvania. 


yields per acre were expected in several 
| States, but increases yere !n prospect in! 
|Georgia and parts of Indiana. ' 
| On a harvested acreage 45 per cent less | 
|than that of 1931, the estimated produc- 
jtion of snap beans for manufacture in 
1932 is nearly 38 per cent below the 1931) 
production and js about 37 per cent below | 
the average production for the five-year | 
|perlod preceding 1931. Compared with 
| the peak production years of 1929 and 1930, 
|the 1932 production is less than one-half 
| the preduction in either of these years. | 
|The total estimated production in 1932) 
jis 42,760 tons compared with 68,700 tons | 
jin 1931, 90,400 tons in 1930 and 92,300 tons | 
{in 1929. The five-year average production | 
for the period, 1926-1930 is 68,100 tons.—! 
(Departmetn of Agriculture.) ( 


| 
| 
| 


‘Status of Bankrupt Agents | 
Seeking Licenses Sought, 


Lansing, Mich., Nev. 4. 
Confronted with applications for agénts’ 
| Meenses by former inguranee agents who 
|have gone through bahkruptcy, thereby 
|aveiding payment of balances to eom- 
panies which they represented, the State 
; Insurance Department jis planning toe ob- 
| tain an opinion from the Attorney General 
| before taking action on the question, it) 
was stated at the Department. The State | 
jaw empowers the Insyranee Commissioner | 
| to grant licempes to persons he deems) 
| qualiged. 


| 





‘Denial of Power Incroace 
Recommended for WMAL 


Denial of the application of M. A. Leese 
Radio Corporation (Station WMAL), 
Washington, D. C., for a modification of 
its license to inerease its power from 250 
watts night, 500 watts local sunset, to 500 
watts both day and night on the 630 kilo- 
cycles frequéncy was recommended in a! 
roport by Chief Examiney Ellis A. Yost. 
Mr. Yost found thet granting the ap-| 
plication would ‘create additional inter-| 
ference with Station WGBF at Evansville, 


Ind., would violate ‘the Commission rules 


. 


rer eq 
Oct. ta the bh nay th 


in Pennsylvania. However, in view of the 
plain intent of the Emergency Relief and | 
Construction Act that relief funds pro- | 
vided shall not be in lieu of funds which 
can be made available by the various, 
States and their political subdivisions but | 
are to be supplemental thereto, the Cor- | 
poration directed Chairman Pomerene to 
notify 


give favorable consideration to further ap- | 
plications for relief funds from the Gové 
ernor yntil the State and/or its various | 
political subdivisions have taken additional | 


jaction to meet the emergency needs of , © 


the people. | 

The need for further action by the 
State and political subdivisions at the ear- 
liest possible moment is apparent when 
it is realized that the supporting infor- 
mation supplied by the Governor of Penn- 
sylvania, and which forms the basis of 
the application for Federal funds for No- 
vember, shows that approximately one- 
sixth of all families in the State (not in- 
cluding those receiving only Red Cross 
flour) are in need of relief and that Fed- 
eral funds are necessary to supplement 
local and State funds in 63 of fhe 67 
counties of the State. 


Need of Early Action 
Is Emphasized 


The importance of early action fs also} 
emphasized by the statement made by | 
the Govargoy in the heeying before tha) 
oo Oe | 
at any action ef 
the Legislature meeting te January weyld 
ork ¢Bective ts providing pelief before 
p ° 

The information sypplied by the 


in reference to the preelusion @f any sta- 
tion from operating with power greater 
than 250 watts at night on a Canadian- 
shared channel, within 500 miles of the 
Canadian border, and is not needed since 
the area is already well served. ‘The chan- | 
nel is a Canadian-shared one. To grant | 


Gov- 


State of Washington 
Is Advanced Loan 

The Corporation, upon application of 
the Governor of Washington, has made 


available $105,000 to meet current emer- | 


gency relief needs in the County of Sno- 


These funds aré made available under 
Title I, section 1, subsection (e) of the 
Emergency Relief and Censtruction Act 
of 1932 with the understanding that every 
ffort must be maintained and developed 
in order that the County of Snohomish 
and the State of Washington may meet 
this emergency situation as soon as it is 
possible for them to do so, 

Supporting data show that expenditures 
for relief and work relief during the cal- 
endar year up to Oct. 1 aggregated $266,- 
435.35, and that private contributions in 


1932 up to July 1 totaled $48,143.56. It is| 


claimed that the county tax levy has 
reached the constitutional limit. 

The Reconstruction Finance Corpora- 
tion heretofore has made available $780,000 


to meet current relief needs in other po-| 


litical subdivisions of the State upon ap- 
plication of the Governor. 


Total of $72,423 
Granted Virginia 

The Coypoyation, upon application of the 
Governor of Virginia, has made available 
$797,423 to meet cwrent emergency relief 
geeds ip August gud Carroll counties and 
the City of Lynchburg foy the period Nov 
} to Dec. 31, 1932. 

These {ynds are mgde gvallgple under 
Title L seetion 1, subsection (¢) of the 
Emergency Relief and Construction Act 
of 1932 with the understanding that the 
responsibility of the local communities 
and the State of Virginia to make every 
effort to develop their resources to pro- 
vide relief is not in any way diminished. 

Supporting data state that funds now 
available or that can bé made available 
are inadequate to mect the immediate 


the application, Mr, Yost further pointed | situation in the two counties and the City 
out, would cause the District of Columbia jof. Lynchburg. 
The 


bo he over-auote. 





‘Social Welfare 


| exceeding $3,500,000 to aid more than 
Page 2, col. 2 | 000,000 persons in year, annual report shows. 


; summarize 


| ral . * 
Standardization 


on of motor trucks. | Standardization of models, says Commerce 
Pagé 6, col. 7 | Department.“ 
' 


‘State Finance 


Pave 4, col. 7) crease in 1931, according to Census Bureay 
| Summary. 


page 3, cot.6|Petroleum and Its Products | 


|\Supreme Court 


6, col. 1 | recess of two weeks. 


era) tariff rate, Commerce Department is in- 


ery and soap, Commeice Department is in- 
| formed. 


Taxation 


Supreme Court to start action against Com- 
monwealth of Pennsylvania in connection 
with inheritance taxes payable by the Dor- 
rance estate. 


col. 4| Planned in 


ment of all moneys and credits subject to 
taxation in Minneapolis. 


| Appeals summarized. 


ustomers of | Trade Or 


producers temporarily suspended by Italian 
government. 


Trade Practices 


bidden by order of F 
sion from using plan for suppressing compe- 
tition in purchase of used machine 


Trade Commission. 


Weather 


weather conditions. 


Wholesaling 


structural 
Commissioner of Bureau of Labor 


Workmen's Compensation 


of policemen and firemen in compensation 


man compénsable. 





» » 


Amefican Red Cross extends relief funds 


12,+ 
Page 3. col. 1 |}} 
Economic and social research to provide | 


e Economics, 

Page 8, col. 1 | 
Unemploygnent relief expenditures for year | 
tn New Jersey. 


Page 3, col. 2 


German furniture manufacturers adopt 


Page 7, col. 4 


Government costs in South Dakota in- 


age 5, col. 3 
Unemployment relief expenditures for year 
\ummarized in New Jersey. 


Page 3, 2 


col. 


Supreme Court to reconvene Nov. 7 after 


Page 1, col. 4 


State of New Jersey asks permission of 


nonwealth of Pennsylvania in connection 


ormed, | 
Page 6, col. 7 | 
Tialy applies higher tariff rates to perfuim- 


2 
’, 


Page col. 6 


Alabama license tax on exporters of lum- 
der ruled unconstitutional. 

Page 4, col. 1 

State of New Jersey asks permission of 





5 


collection 


Page 1, col. 
to facilitate tax 
Klahoma. 


Legislation 
Page 4, col. i 
Minnesota Tax Commission orders reassess- 


Page 4, col. 1 


Decisions promulgated by Board of Tax 


Page 4, col. 4 


ganizations 
Effort to reorganize association of sulphur 


Page 2, col. 1 


Machine Tool Distributors, of Chicago, for- 
eral Trade Commis- 


ry. 
Page i col, 1 
New stipulations announced by Federal 
Page 1, col. 4 


« 


Frosts discussed as phenomena of local 


Page 3, col. 3 


Movement of wholesale market prices for 
materials reviewed oe Acting 

tatistics. 

Page 8, col. 3 


Attorney General of Ohio clarifies status 
aces, 








5, col. 1 
to fire- 


Page 5, col. 3 


Page 
Maine Commission holds inquity 


i heretofore has made available $998,- 
$25 to meet current emergency relief needs 
| in other Virginia political subdivisions. 

The Corporation, upon application of 
the Governor of New Hampshire, has 
mnade available $667,420 to meet current 
emergency relief needs for the period Oct. 
16 to Dec. 31, 1932. 

These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932, with the understanding that the 
responsibility of the State of New Hamp- 
shire and its political subdivisions to make 
every effort to develop resources to pro- 
vide relief is not in any way diminished. 

The Corporation was advised that the 
State of New Hampshire has been able to 
assist local communities in meeting their 
relief problems by diversion of road 
moneys that can be used for this purpose. 

Local political subdivisions of the State 
are said to be virtualiy without funds 
available for relief at this time and under 
the law unable to provide such funds. In 
support cf the Governor’s application, it 
‘was also certified that no funds under ex- 
Sting statutes are now available in the 
State treasury for poor relief, and that 
‘no such funds can be made available 
under existing statutes. The Legislature 
will meet in January, next. 
| No supplemental Federal relief funds 
have heretofore been made available to} 
the State of New Hampshire. 


County in Indiana 
Is Accorded Relief 

The Corporation, upon application of 
the Governor of Indiana, has made avail- | 


' 


= — ——— - venmepresse ee am for the period Nov. 1 to Dec. 31,! able $250,000 to meet current emergency 
e rd o ectors W . 


| relief needs in the County of Marion (In- | 
'dianapolis) for the period Oct. 16 to Nov. 
30, 1932. ; 
These funds are made available under 
, Title I, section 1, subsection (c) of the 


Emergency Relief and Construction Act 
| of 1932. 


| Supporting data made it cjear that the, 

County of Marion would ng be seeking- 
supplementary Federal funds'for relief but 
for the fact that until a court decision is 
}rendered the county is entirely without 
\funds for poor relief purposes and with- 
out authority to obtain such funds in a 
legal manner. é 

This situation is said to have resulted 
from the enactment at the recent special 
| Session of the Indiana Legislature of the 
| Indianapolis district poor relief law. The | 
| Corporation was advised that attorneys 
| who pass upon bond issued united in the 
opinion that this new statute is invalid, 
and that these attorneys will not give ap- 
proving opinions on the poor relief notes 
of Marien County unti] such time as the 
Tndiena Sypreme Court hese formally dey 
clare the jaw valid. 

Court proeredings have been started gud | 
prompt consideration of the egse is exe! 
pected by the Indiqu qythorities. Yt is 
hoped that within the nerlog for wiich 
supplemental Federal funds are mgde 
}available the legal obstacle in Marion 
County may be removed through court 
decision. The statute in question applies 
only to Marion County, it is stated. 

The Indianapolis Community Fund 








| 
| 


raised for its last fiscal year a total of | 


$1,048,000, the largest sum contributed for 
welfare and relief in the history of the 
city. Ths Community Fund campaign this 
year will bégin Nov, 11. 
| The Corporation has 


Reconstruction Finance Corxporae | $247,200 ayailable to Indiana. 


previously made J 





Wood Pulp Plants 
Maintain Output 





Less Than 5 Per Cent in 
Period of Year 


American piants turned out 4,409,344 
tons of wood pulp worth $156,174.967 in 
1931, a decrease of only 4.8 per cent in 
from the 1930 figures, according to infor- 
5 by the Depart- 


In addition ,69,849 tons of pulp made of 


|materials other than wood, valued at $8,- 


759,273, wcre made in 1931, against 74,350 
tons wort’ $11,581,324 in 1929. The fol- 


|lowing acditional information was pro- 
| vided: 


The 196 establishments which reported 


|quantity but of 188 per cent in ‘value | 


;mation from the Census of Manufactures | 
i}!made aveilable Nov. 
‘ment of Commerce. 


for 1931 cpecrated 203 mills, including five ! 


other than wood. The 198 establishments 


, covered by the 1929 census operated 208 
| mills, including three which used mate- 


tials other than wood. 


The number of wage earners declined | 


from 24,729 in 1929 to 20,218 last year, 
a decrease of 18.2 per cent. Wages fell 
31 per cent, from $32,679,407 to $22,543,857. 


chased electric energy was off 25:6 per 
cent, from $148,752,729 in 1929 to $116,- 


559,043, while tise value added by manu- 
faciure declined 38 per cent, from $90,- 


In Labor Legislation 
For Women Is Noted 


Eight-hour Day Is Found to 


Be Established in Only 
Six States, According to 
The Women’s Bureau 





|Continued from Page 1.] 


| Massachusetts, Nebraska, New Jersey, New 


York, North Dakota, Ohio, Oregon, Penn- 
sylvania, South Carolina,, Washington and 
Wisconsin—and in Puerto Rico. 

No State has regulated each industry or 
occupation by the passage of all types of 
hour laws. States that regulate daily 
hours often fail to limit the number of 
weekly hours, to provide for one day of 
rest in seven, meal periods, or rest pe- 
riods, or to prohibit night work. Cali- 
fornia, Delaware, Kansas and Pennsyl- 
vania, however, have laws of all these 
various types covering manufacturing es- 
tablishments. 

Lack of Uniformity 

Some of the State hour laws apply to 
most industries; others to a few only, and 
still others to only one industry. Manu- 
facturing and mechanical industries and 
mercantile establishments are quite gen- 
erally included. Covered to a somewhat 
less extent are laundries, hotels, restau- 
rants, places of amusement, telephone ex- 
changes, and telegraph, express, and 
transportation offices. 

Women in professional, agricultural, and 
domestic work usually are not covered by 
legislation of this type, but in some States 
women in some or all clerical positions 
are included. In some States also specified 


industries are not covered if the estab- | 


lishments employ only a few women or 
are located in small towns. 
In most States women employed in es- 


tablishments engaged in canning or dry- | 


ing perishable products are without legal 
protection of this kind. Two States, how- 
ever, California and Wisconsin, have reg- 
ulated the hours of work in canneries by 
orders of their industrial commissions. 
New York has recently revised its cannery 
code to exercise more control over the 
working of excessive hours at the peak 
of the season. 

Laws requiring some kind of seating 
accommodation for women workers are 
found in all States but Mississippi; Flor- 
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‘Chilean Program 
In Construction of 


‘Quantity Produced Decreased 


Roads Described 


Highway System Develop. 
ed About Single Longi- 
tudinal Route, Says Pan 
American Union 


Due to the geographical structure of 
Chile with a length of 3,000 miles and an 
average width of only about 100 miles, 
the Chilean highway construction pro- 
gram has been projected about a single 
longitudinal road extending north and 
south, according to a survey of Latin 
American road construction prepared by 








|the Pan American Union. 


The report on Chilean road develop- 
ment follows in full text: 

The movement for good roads in Chile 
received its first official recognition as 
an important factor in the economic de- 


| velopment of the country with the passage 
The cost of materials, fuel and pur-| 


of a highway law in 1920, and since that 
adonted and active measures carried for- 
system. 


24,500 Miles of. Road 
At the present time there are approxi- 


| mately 24,506 miles of roads in Chile, com- 


prising about 20,000 miles of unimproved 
earth, 3,900 miles of graded and drained 
sand-clay and gravel, and the remainder 
of macadam and other high type sur- 
facing. Due to the-fact that a large por- 


jtion of the unimproved earth roads are 


not passable during the rainy season, 
much work has to be done annually to 
place these roads in condition for auto- 
mobile travel during the dry months of 
the year. 

Due to the geographical structure of 
Chile, with a length of nearly 3,000 miles 
and an average width of only about 100 
miles, the highway program of the coun- 
try has been projected about a single 
longitudinal road extending from the. Peru- 
vian border in the north to Puerto Montt 
in the south, with a large number of east- 


| west transversal roads leading from the 
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coast into the interior, connecting with 
the longitudinal highway. 
1,500 Miles Completed 

Early in 1932 it was announced that 
this longitudinal highway had been com- 
pleted from Santiago, the capital, to Con- 
cordia, on the northern frontier, a distance 
of 1,577 miles. While the highway does 
not present an all-year surface through- 
out its length, the opening of’ such an im- 
portant road for even a portion of the 
year is a marked step forward in the de- 
velopment of the National highway pro- 
gram. This longitudinal highway will 
eventually become a part of the Pan 
American route. 

One of the most important of the trans- 
versal highways being developed is that 
connecting Santiago with Valparaiso, 
Chile's chief port. This highway has even 
been extended eastward across the Andes 
to connect with an Argentine road, but 
due to weather conditions, it is open to 
traffic only during a part of the year. 

In the north-central region of Chile, 
the opening of transversal highways will 
be instrumental in giving the interior sec- 
tions a means of rapid and economical 
transportation to the coast cities for the 
distribution of agricultural produce, and 
it is expected that such highways will be 
important in opening areas hitherto un- 
developed on account of lack of means of 
communication. 


ida’s law includes both male and female 
employes. In many of the States the laws 
apply to all or practically all occupations 
of industries, in a number just to the 
manufacturing and mercantile establish- 
ments, and in a few only to the mercan- 
tile. Regulations in four States—Kansas, 
Minnesota, New York, and Ohio—specify 
seats with backs; California and Washing- 
ton require adjustable seats at work-tables 
or macihnes to permit the woman to do 
her work comfortably while either sitting 
or standing. 
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Of Red Cross 
Year Reviewed 


More Than 12,000,000 Per-| 
sons Aided by Expendi-| 
tures of $3,597,282, An- 


nual Report Shows 


Disaster relief funds of more than $3,-| 
500,000 and aid to more than 12,000,000 | 
individuals‘ were given by the American 
Red Cross in the fiscal year just closed, | 
the Red Cross announced Nov. 5. The 
announcement follows in full text: 


“The American Red Cross gave disaster | 
relief in the United States involving ex-| 


penditure from its National treasury of | 
$3,597,282 in the year ending June 30, 1932, | 
according to its annual report. 
/ “ ‘More than 12,000,000 individuals—men, | 
women and children—benefited by this 
Red Cross aid, through’ relief given in 
drought, wheat distribution and to the| 
unemployed.’ .Ghairman John Barton | 
Payne stated. | 
Various Types of Aid | 


“They have received this help in the| 
form of wheat and flour, feed for live-| 
stock, clothing, shelter, garden seed, nurs- 
ing advice and care,” the chairman’s re-| 
sport continued. “Not all of the 12,000,000 
received each of these forms of assistance, 
bu many have received more than one.| 
Altogether, 2,275 Red Cross chapters, rep-| 
resenting two-thirds of the United States, 
have participated in unemployment relief. 
The Red Cross led in the coordination of 
relief agencies, churches, and  public- 
Spirited citizens, in forming a strong and} 
effective central committee embracing 
every community interest to deal with the, 
great need—the Red Cross supplying funds 
when local funds were exhausted. | 

“The flour alone, provided by, the Gov-| 
ernment from 40,000,000 bushels of wheat 
to be distributed by the Red Cross, has 
filled that dangerous margin between de- 
pleted resources of communities and sheer 
want. ' 





Unemployment Aid 


“Red Cross chapters participating in un- | 
employment relief aided 454,000 families, | 
at an estimated expenditure of $2,215,000. | 


‘Ninety thousand families in 143 counties | 


where coal mining is the chief activity, | 
were aided at a cost of $522,000. 

“While carrying on this vital unemploy- 
ment relief, the National Red Cross also 
moved swiftly to give emergency and other 
relief in 90 disasters, 62 of which were in 
the continental United States. The great- 
est. disaster relief task of the year was in| 
the drought-stricken States in the North- | 
west—Montana, North and South Dakota, | 
Nebraska, Washington and Iowa—where 
58,248 families were carried on the relief 
rolls, beginning in August, 1931, and ended 
in June 1932. Aid was extended in 144 
counties in these States, including 16 In- 
dian reservations, at a total cost of $2,-) 
226,860, of which $1,984,416 was from the 
national treasury of the Red Cross. Food 
for farm families accounted for the heav- 
jest expenditure, $1,612,584. 


Other Major Disasters 


“Two other major disasters engaged the 
attention of Red Cross relief workers dur- 
ing the late Winter months. A series of | 
severe tornadoes struck the States of 
Georgia, Alabama, Tennessee and isolated 
sections in other States in the early 
Spring, killing 370 persons and seriously 
injuring more than 2,000 and destroying 
many homes. The Red Cross gave aid to 
13,000 persons, with an expendtiure of 
$258.268, of which $192,037 was contributed 
by the National Red Cross. ° 

“Floods in Mississippi and Louisiana, in 
the tributaries to the Mississippi River, 
made thousands homeless, and the Red 
Cress gave food, clothing and shelter to 
53,432 persons, at a cost of $118,179, of 
which $108,078 was from its treasury. 

“Distribution of the wheat was begun 
in March, when the Congress voted 40,- 
000.000 bushels for flour and stockfeed. 
Th stockfeed was given to 184,188 stock 
owners, in the total of 223,811 tons. Flour 
was given to almost 4,000,000 families, when 
the first 40,000,000 bushels was exhausted 
in October, 1932. In July, the Congress 
voted the Red Cross an Additional 45,000,- 
000 bushels of flour and 500,000 bales of 
cotion—distribution of which was not 
treated of in the annual report, which 
concluded with the operations of the fiscal 
year, closing June 30 last. 

“Greater interest and increased service 
to the public in the other services of the 
Red Cross were reported for the year. 


Junior Red Cross 


“Membership in Junior Red Cross for the | 
year was 6,775,508 boys and girls in schools 
throughout the Nation. They engaged in 
volunteer work for veterans in hospitals, 
orphans, aged, crippled and in relief 
among their school fellows. They carried 
on correspondence and exchanged port-| 
folios with school children in other na- 
tions. 

“Home service workers in 3,126 chapters 
dealt with the problems of 397,591 ex- 
service men and their families. In hos- 
pitals and regional offices of the Veterans’ 
Administration and in other Government 
hospitals, representatives of the National 
Red Cross dealt with 83,760 ex-service men 
or their families. 

“The chapters also aided 9,782 men now 
in the regular service or their families, and 
Red Cross field directors at Army, Navy 
and Marine Corps stations and workers 
in Government hospitals, dealt with 30,009 
cases. 


Nurses Enrolled 


‘Nurses enrolled in the Red Cross Nurses’ 
Reserve total 55,722, of whom 31,545 are 
on the active list, ready to respond to calls 
from the Army, Navy or Red Cross dis-| 
aster service. The public health nurses of 
the Red Cross made 1,357,355 sick visits; 
inspected 949,025 children in schools and 
at the close of the year 745 nurses were 
employed in 480 chapters. 

“The home hygiene and care of the sick 
courses of the organization were taught to 
58,453 persons. First aid courses were 
given to 68,541 persons, and life saving 
courses were completed by 72,780 persons. 
Volunteers who gave 50 hours or more! 
service during the year numbered 88,920.! 
Garments produced numbered 296,406; 3,- 
810,000 surgical dressings were made; 
6,351 volumes were transcribed into braille 
for reading by the blind; motor corps calls 
numbered 76,200 and canteens fed 240,529 | 
service men, refugees and disaster suf- 
ferers. 

“The Red cross enrolled 4,004,459 mem- 
bers in the last roll call. A’greater enro!!- 
ment is urged by Chairman Payne, because 
of the heavy burdens of relief the Red 
Cross must undertake this Winter. The | 
roll call opens Nov. 11, Armistice Day, and | 


“oie 


j 
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Of Relief Analyzed 


| 
| 


Approximately 20 Million Was 
Spent During Year by 
Various Agencies 


Trenton, N. J., Nov. 5. 
Approximately $20,000,000 was spent by | 
the State, counties and municipalities for | 
unemployment relief during the year} 
ended Oct. 1, according to a report sub-| 
mitted to Governor Moore by Chester I.) 
Barnard, State emergency relief diréctor. | 
In addition, the report said, about $5,-| 
000,000 was raised for charitable work un-| 
der private auspices by such organizations | 
as labor unions, fraternal societies, the 
Red Cross and community chests. 


As Phenomena of 


Variations in Occurrence 
In Various Areas and Ef- 
fects on Farm Crops 
Cited by J. B. Kincer 

Killing frosts, que at this season in 
many parts of the United States, range 


from harmless weather phenomena to de- 
structive forces which have caused wide- 


ght Claimed to Be Consulted 
In Future Administration of Iraq | 
| Local Conditions State Department Contests British Views 
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Relief Activities |NewJersey Cost | Fyosts Discussed |Ri 


Campaign Groups | 
Report Expenses 


|Statements of Receipts and | 
Expenditures Filed With | 
Senate and House | 


Which Would Restrict American In- neaeeen | 


terest to Favored-nation Status 


The United States has informed Great, 


Britain that it reserves its right to be con- | 
sulted regarding the future administration | 
of Iraq, now returned to Great Britain | 
from the status of a mandated area to| 
that of a severeign state. 


Correspondence between Great Britain | 


and the United States on this subject was 


The Democratic Senatorial Campaign 
Committee reported to the Senate Nov. 4 
that on Oct. 28 it had a balance of $1,217. | 
The expenditures froni Oct. 28 to Nov. 3) 


most-favored-nation treatment; provided 310, wi ; | 
that the benefit of this provision can not ae ae ee ee 


be claimed in respect of any matter in ; 
regard to which the nationals, vessels, The Democratic National Committee) 
goods and aircraft of Iraq, and all goods/ fled its final preelection report in the 
in transit across the United States, origi- | House Nov. 4 showing expenditures of $1,-| 


nating in or destined for Iraq, do not re-| 961,412 for the campaign, with contribu- 
ceive in the United States the most-fa- 


The State relief organization, in coop-| spread damage to agriculture, as in 1917 
eration with municipalities, is providing) when frost reduced the corn crop 600,- 


jfor more than 300,000 destitute unem-| 999.000 bushels, J. B. Kincer, Chief of 


ployed, according to the report. It was|the Division of Agricultural Meteorology 
estimated by Mr. Barnard that this fig-| of the United States Weather Bureau, said 
ure would probably be increased to 500,-'in an aaaress just delivered through sta- 
000. during the next few months. tions of the National Broadcasting Com- 
486 Cities Aided pany. : ‘ 
The report disclosed that during the; The spectacular element of this phe- 
year 486 of the 564 municipalities of the |nomenon, Mr. Kincer said, is that it takes 
State at one time or another obtained re-|its toll in a single day and puts an end 
lief aid from the State government. At/|to the growing season for crops. 
present there are 268 municipalities, which | Temperature for Frost 
embrace 85 per cent of the population,| “We are often asked the question as to 
receiving such aid, said Mr. Barnard. In! what temperature will cause the formation 
131 of these communities, he added, the|of frost,” Mr. Kincer said. “The answer 
State is carrying the entire relief burden. | is 32 degrees Fahrenheit. Frost is only 
On Oct. 1 the relief fund remaining | frozen dew and obviously dew can not 
totaled $3,780,146, which sum, declared the|freeze unless the temperature goes at 
report, will be exhausted during Decem- least as low as the freezing point of water. 
ber. The voters will be asked at the Nov.| Frequently, however, our thermometers 
8 election to approve the proposed di-|Show a higher temperature than 32 de- 


| version of $20,000,000 of highway bonds to | 8Tees when we have frost, but the ther- 


, ief mometer is in one place and the frost in 
ee eer another. That is, if our thermometer 
State Total is $10,100,000 were exposed on the grass or other object 


Total expenditures of the State relief)... which the frost forms it would tell a 
organization up to Oct. 1 were placed different story. 


at $10,100,000. During the same period) «he first occurrence of killing frost in 
the municipalities spent $10,000,000. |Fall is very irregular from year to year. 
The average relief cost per person per! The time and the state of crop develop- 
week throughout the State during Septem-| ment at that time determine the amount 
ber was 94 cents, of which the State’s| of damage, if any, that results. 
share was 64 cents, according to the re-| “Sometimes when crops are late and 
port. The approaching cold weather, it| frost comes early, damage is enormous. 
was pointed out, will result in a slight For example, it is estimated that frost and 
increase of this average. | freezing caused a loss in the 1917 corn 


“1: | eee ae Cnet 
Billion for Financing ris 
Of Self-liquidating 


is very little damage, because this year 
Projects Is Sought 


the frost came comparatively late and 
crops matured early. 

“As an indication of the wide variation 
of the occurrence of the first Fall frost 
we may take the record at Topeka, Kans., 
as an example. Here the average date 
of the first killing frost is Oct. 19, but it 
has occurred as early as Sept. 28, in 1888, 
and as late as Nov. 8, in 1900, a spread 
of some six weeks. 


Recerds of Conditions 
“The Weather Bureau keeps records of 


Loans on Applications Pend- 
ing Will Bring Benefits 


| vored-nation treatment, it being under- 


tions totaling $1,427,118. Its total unpaid | 


Before Winter, Engineer- 
ing Council Tells R. F. C. 


[Continued from Page 1.] 
prevailing rate of wages for similar work 
in the same vicinity. 

The Engineering Council’s statement, 
made available at the offices of the Re- 
construction Finance Corporation, follows 
in full text; 

Applications for loans under the self- 
liquidating provisions of the Emergency 
Relief and Construction Act aggregate 
more than $1,000,000,000. 

Engineer activity is now under way 
throughout the country, following the ap- 
pointment of 37 engineers as members of 
the advisory committees of the Corpora- 
tion’s loan agencies. From now on, it is 
believed, the work of each of these agen- 
cies will be coordinated so effectively that 


| the task of the Engineers’ Advisory Board 


of the Corporation at Washington, to 
which all applications are submitted for 
final engineering approval, will be mate- 
rially simplified. 


Engineering Data Inadequate 


Much of the difficulty encountered by 
the Board, it is disclosed, arises from the 
inadequate engineering data which fre- 
quently accompanies applications for loans. 
Many applications are insufficiently de- 
scriptive of the projects proposed, and 
lack essential, detailed information, delay- 
ing decisions by the Board until the gaps 
in the evidence have been filled;' others 


}are alien to the purposes of the Emer- 


gency Act, which requires that self-liqui- 
dating enterprises involve construction and 
the employment of men and materials. 
With procedure speeded by engineering 
participation in the local administration of 


| the Corporation, applications in the future 


are expected to be better supported by in- 
formation which will facilitate considera- 
tion by the Board. The soundness of each 
self-liquidating project may now be de- 
termined with engineering counsel on the 
advisory committee of the loan agency 
area in which the project arises. 


this kind at some 5,000 places in all parts 
of the United States, which form a part 
of its general weather service. - While we 


jare talking about such things it might 
| interest you to know that records of tem- 


perature, rainfall, cloudiness, thunder- 


made public by the Department of State, 
Nev. 3, simultaneous with submitting the 
correspondence to the meeting of the Per- 


manent Mandates Commission in Geneva. | Guba under the provisions of the Com- 


In the correspondence the British Gov- 
ernment agreed that the United States 
had the right to most-favored-nation 
treatment, under certain conditions, in 
Iraq, and also the right. of negotiation 


with Iraq for the conclusion of a treaty | 


regarding future relations between Great 
Britain and the United States. 

The United States, however, in an aide- 
memoire of July 8, 1932, took issue with 
the British Foreign Office regarding 
right to “be consulted with respect to the 
conditions under which Iraq is to be ad- 
ministered upon termination” of the man- 
date. 

The Department’s announcement follows 
in full text: 


its | 


obligations were listed as $668,402 and to-| 
tal unacknowledged claims, $43,655. 

The Republican Congressional Commit- 
tee reported a tofal for the campaign 


stood that Iraq shall not be entitled to 
claim the treatment which is accorded 
by the United States to the commerce of 


jmercial Convention concluded by the 


| United States and Cuba on the llth day at : . 
of December, 1902, or any other commer- Republican Senate Committee for the 


tributions and $77,836 in expenditures. The 


March 1 to Nov. 3, 1932, of $85,000 in con-| 
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Bank Reopenings. 
Deemed Probable 
Under Ohio Plan 


Reorganization of Security- 
Home Trust Co. of Tot 
ledo Is Approved by At- 
torney General 


Columbus, Ohio, Nov. 5. 

Many millions of dollars will be restored 
to the business credit of the State with 
the probable early reopening of a number 
of State banks under reorganization plans 
of the State Department of Banks, sub- 
ject to the usual approval of the common 
pleas courts,*according to Ira J. Fulton, 
Superintendent of Banks of Ohio. The 
institutions scheduled to be reopened for 
business within the next few weeks are 
The Ohio Merchants Trust Co., Massillon; 





|cial convention which may hereafter be| Period Oct. 26 to Nov. 2, 1932, reported 
|concluded by the United States with Cuba] receipts of $11,668 and disbursements $6,- 
or to the commerce of the United States| 002, with a balance of $5,668 on Nov. 2. 
with any of its dependencies and the Pan-| The Political Committee of the Anti- 
ama Canal Zone under existing or future}Saloon League of America reported re- 
|be entitled to claim any special treatment | disbursements $12,654. The National Pro- 
which may be accorded by Iraq to the|hibition Board of Strategy reported total 
states exclusively.’ ments of $42,896. The Association Against 
the Prohibition Amendment reported total 
receipts from Jan. 1 to Nov. 2 were $312,- 
855 and total campaign expenditures were 
$310,431. 


American Government 
To Be Kept Informed 





On Oct. 11, 1932, 
ment transmitted to the Secretary Gen- 
eral of the League of Nations, with a re- 
quest that they be communicated to the 
Permanent Mandates Commission, copies 
of the correspondence which has recently 
been exchanged between the American 
and British Governments with regard to 
the right of the United States to be con- 
sulted with respect to the conditions un- 
der which Iraq is to be administered upon 
the termination of the mandatory regime 
in that territory. 

It is understood that this correspond- 
ence will be laid before the Permanent 
Mandates Commission at its session open- 
ing on Nov. 3, 1932. 


Right to Consultation 


On Future Administration 
The correspondence in question is as 
follows: 
Letter of March 1, 1932, from the First 
Secretary of the American Embassy at 


“As I told you today in our conversa- 
tion, the Department of State is of the 


cle 6 of the Tri-partite Convention of 


Great Britain and Iraq, the United States 
waived its right with respect to consulta- 
tion 
‘special relations’ between Great Britain 
and Iraq, it nevertheless retains the right 


the British Govern- | 


London to an official of the eastern de- | 
partment of the British Foreign Office. 


opinion that although by the terms of arti- 


“To put it shortly, it provides for two 
| things, (a) for the commencement of 
| negotiations between the United States 
{and Iraq for the conclusion of a treaty 
in regard to their future relations, and 
|the rights of the: nationals of each coun- 
| try in the territory of the other, and (b) 
subject to certain conditions, for the grant 
of most-favoured-nation treatment in Iraq 
to the nationals, vessels, goods and air- 
leraft of the United States, pending the| Edward W. Allen of Seattle, Wash., has 
conclusion of such agreement. been appointed as one of the two Ameri- 
“While, therefore, it appears that the/can members of the International Fish- 
rights of the United States in this even-]eries Commission, United States 
tuality are fully defined and safeguarded| Canada. 
by the provisions of Article 7 of the Con- Mr. Allen succeeds Miller Freeman, who 
vention, and that these provisions do not| has resigned as an American member of 
confer on the United States any rights|the Commission because of the require- 
to be consulted as to the obligations which! ments of his private business and of other 
the League of Nations may require Iraq|important public work which has been 
to undertake as conditions of the termi-| delegated to him 
|nation of the mandatory regime, and of] The International Fisheries Commission 
| her election as a member of the League} is provided tor by Article III of the con- 
of Nations, I am authorized by the Sec-| yention between the United States and the 
retary of State to let you know that His| nominion of Canada for the preservation 


Majesty’s Government will be happy to| of the Halibut Fishery of the North Pa- 
|keep the United States Government in- hn Ocean and the "Bering Sea. Since 


formed of the progress of events in re-|, pai 
: i its constitution the Commission has made 
gard to the termination of the mandatory excellent progress in preventing the ex- 


Appointment Is Made 
On Fisheries Board 


One of Two American Members 
Of International Commission 


regime in Iraq. 


|laws, and that the United States shall not|ceipts for the campaign were $15,868 and | 


|nationals or commerce of neighboring | campaign receipts of $43,208 and disburse- | 


and | 


Jan. 9, 1930, between the United States, | 


regarding the termination of the) 


“Let me first explain exactly what is at 
present under consideration. It was the 
belief of His Majesty's Government that 
the mandatory regime would automati- 
cally terminate with the admission of Iraq 
to membership of the League of Nations. | 


haustion of the halibut supply in the east- 
ern north Pacific. The progress made by 
the International Fisheries Commission, 
to which Mr. Freeman has largely con- 
tributed, constitutes one of the finest il- 
lustrations of practical conservation of a 


; , | . 
storms, frost, and the like, are made every to demand consultation with 


They regard present conditions in Iraq as natural resource undertaken in America. 


day in the year at nearly 5,000 official 
Weather Bureau cooperative stations in 


, the United States, from Maine to Cali- 
fornia, and from Washington; to Florida, | 


by patriotic citizens who do the work for 
the sheer love of it, without receiving a 
dime for this service. At many places 
official records are available for 50 years 
or more without a single day’s break, 
which have not cost our Government one 
cent for the work involved.” 

Mr. Kincer explained that October 
weather was “very satisfactory” so far as 
temperatures and frosts were concerned, 
with temperatures averaging above nor- 
mal, no unusually cold weather, and frosts 
not extending as far south as usual. Heavy 
rains relieved droughts in some areas, he 
added. 


Effect of Prices of Wheat 


On Farmer Is Described 


[Continued from Page 1.] 

Last year the wheat crop was estimated 
at 894,000,000 bushels. There were on 
farms about 31,000,000 bushels left over 
from the crop of the year before, making 
a total supply on farms of 925,000,000 
bushels. 

Of this amount, about 184,000,000 bushels 
was fed to livestock and never left the 
farms. An additional 179,000,000 bushels 
was held over for seed, leaving 662,000,000 
bushels available for sale. The amount 
actually sold up to Nov. 1 plus the amounts 
held for feed and seed reached a total of 
75.8 per cent of the total supply of 925,- 


| 000,000 bushels. 
This is about the normal condition, al-! 


though there are some shifts in the vari- 


,Ous amounts. For instance, this year there 


was a larger amount of wheat held over 


respect. to 
the conditions under which Iraq is to be 
administered upon the cessation of the 
|}mandatory relationship. 

“Since the termination of a regime in 
a mandated territory necessarily involves 
the ‘disposition’ of the territory and affects 
the interests of American 
| therein, the right of the United States 
| to be consulted with respect to the condi- 
tions under which the territory is subse- 


cisely the same basis as its right to be con- 
sulted with regard to the establishment of 
a mandatory regime. 

“The Department of State has learned 

of the likelihood that the Council of the 
| League of Nations would not consult the 
United States in the case of Iraq but 
would assume that Great Britain as man- 
datory power had already done so or would 
do so and would see that all interested 
in the Iraq mandate, whether inherent, 
expressed or implied, were properly con- 
sidered. 
; “The Department of State has asked the 
; embassy to inquire of the Foreign Office 
as to whether the United States Govern- 
ment is correct in assuming that it is 
to be consulted by the British Govern- 
ment with respect to the conditions under 
which Iraq is to be administered upon 
the termination of the ‘special relations’ 
between that country and Great Britain. 
I should be grateful if you would let me 
know the views of the Foreign Office in 
this matter in order that the Embassy 
may communicate them to the Department 
of State.” 


| Rights of United States 





|As Viewed by Great Britain 
Letter of April 1, 1932, from the Head 


nationals | 


quently to be administered is on pre-| 


of the Eastern Department of the Brit- | 


justifying the termination of the manda-| Mr. Allen has during the last few years 
tory regime and have therefore declared|0n his own initiative interested himself 
their intention of supporting her candi-|in making a study of the scientific work 
|dature for membership of the League at| undertaken by the International Fisheries 
the Assembly of the League in September| Commission. He is therefore well pre- 
next. pared to undertake the duties of the office 
“The Council of the League have ruled,| to which he Aas just been appointed. 
however, that, before the candidature of! The other member for the United 
Iraq for membership can be considered by| States on the International Fisheries Com- 
the Assembly, it is for the Council to de-| mission is Henry O'Malley, Commissioner 
cide whether the mandatory regime can! of Fisheries, Department of Commerce. 


in fact be terminated. To assist it in com- The Canadian Commissioners are John 
ing to this decision, it asked the Perma- 


7 Peace Babcock and William A. Found.— 
nent Mandates Commission of the League (Issued in the Department of State.) 
to advise, first as to the*conditions which SO 


must in general be fulfilled before a! 
mandatory regime can be brought to an| 


Request Disapproved 
end, and afterwards as to the application | ° ° 
of those general conditions to the spe-- For New Radio Station 


|cial case of Iraq. 
“On the basis of the reports by the| 


Permanent Mandates Commission the| * a. 
Council on Jan. 28 last declared. itseit | eaeral Examiner Acts on Mil 


in principle prepared to pronounce, waukee Company Application 
jthe termination of the mandatory | 
regime as from the Gate of Iraq's Denial of the application of the Mil- 
admission to the League, provided that} waukee Marine Radio, Inc., for the cor- 
Iraq first gave certain assurances, The struction of a radio station in Milwaukee, 
purpose of these assurances is solely to Wis., for a public coastal service is rec- 
discharge the responsibilities of the | ommended in a report to the Federal Radio 
League, as trustee, towards racial, lin- Commission by Examiner R. H. Hyde, just 
quistic and religious minorities in Iraq,| made public. 
and towards legitimate foreign interests) ‘The applicant proposed to establish a 
in the country. They are still in process station to handle messages between the 
of elaboration by direct negotiation be-| Port of Milwaukee and ships plying the 
tween the Council of the League and the Great Lakes, Lake Michigan in particular. 
Government of Iraq on the basis of the In surveying evidence presented by the 
reports of the Permanent Mandates Com- applicant, the Examiner concluded that 
| mission to which I have already referred, “the evidence submitted does not show 
“Copies of those reports together with that the applicant is qualified legally, tech- 
a copy of the resolution adopted by the nically or financially. to construct a 
| Council of the League on Jan. 28 last are coastal station and operate it in the public 
enclosed herein, and His Majesty’s Goy-| interest.” He added: “Moreover, it does 
ernment will be glad to communicate to not appear that there is need for the pro- 
the United States Government for their posed service such as would warrant the 





| on farms from the preceding year, but the | 


Mobilization of Engineers crops were smaller. There probably will 


ish Foreign Office to the First Secretary 
of the American Embassy at London. 


information copies of the actual assur- 
| ances aS soon as it is possible for them to 


granting of this application.” 
An operating assignment of 1,000 watts 


| construction 
|Eleven are bridge projects totaling $34,- | 


|to cost $350,000, and two applications for! 
jdocks costing $675,000. Three housing 


Engineers in each loan area are being 
mobilized to aid in determining engineer- | 
ing problems, W. S. Lee, of Charlotte, N.| 
C., president of the Engineering Council, 
said, pledging the continuing cooperation 
of the Council with the R. F. C. 

Engineering assistance, it is planned, 
will both expedite the disposal of applica- 
tions already made and encourage a large 
number of new undertakings, particularly 
those involving small loans. Self-liquidat- | 
ing loans totaling $134,633,500 have al- 
ready been approved. 

Engineers express confidence that there | 
will soon be a large increase in loans of 
this type, with a resultant sharp gain in 
employment and manufacturing activity 
before Winter sets in. 

Class 1 applications received by the En- | 
gineers’ Advisory Board total $135,796,653 
and cover 64 projects. These applications, 
which are final and which are supported 
by complete data, represent a wide range 
of construction activity, and indicate a 
widening interest in small loans. 

Thirty aggregating $3,309,120, are for the | 
of water supply systems. | 
725,533. Five, aggregating $31,963,000, are | 
for irrigation. Five applications for power | 
plants ask $6,859,000. Thre sewer projects 
involve $36,580,000. 

There are two applications for terminals | 


projects call for $5,695,000. For the con- 


|struction of markets $1,500,000 is asked. 
| A loan of $4,100,000 has been applied for in 


construct an airport, and another of 
$40,000 to build a ferry. | 


| 
Class II Applications 

Class 2 applications—including all those 

which are regarded as incomplete and in- 

formal—number 42 and aggregate $189,-| 

051,520. They involve the following 
projects: 

Sixteen water supply systems, $20,- 

484,000; seven irrigation systems, $2,523,- | 

956; five housing programs, $47,418,000; | 


| wheat and some do not. 
; ation prevails with them as with the ele- 


be also a somewhat smaller amount fed to 
livestock this year than last, in view of 
the low price of corn. . 
Many of the country elevators hedge 
their wheat when they buy it, thus pro- 
tecting themselves from loss in case of a 
price decline. These concerns took no loss 
on the recent drop in wheat prices. Others 
that did not hedge took-a loss on wheat 
they held during the decline. 
Some commission men hedge their 
The same situ- 


vators,, some taking a loss and some not. 
Speculators on the market took losses on 
the wheat they held during the decline, 
but many other speculators made profits 
on wheat they had previously sold short. 
Flour millers generally Hedge their wheat 
and so avoid possibility of loss from de- 
clining prices. so there probably was little 
loss to them! 


and which are accompanied by little or 
no data—total 87 and involve $385,522,257. 
They represent projects which follow: 

Thirty-nine water supply systems, $36,- 
439,257; 13 bridges, $93,051,000; nine irri- 
gation systems, $18,279,000; four housing 
programs, $30,700,000; four power plants, 
$980,000; four sewers, $1,695,000; three 
markeis, $4,320.000; two gas piants, $135,- 
000; two terminals, $1,000,000; two tunnels, 
$38,440,000; one drainage system, $83,000; 
one ferry, $300,000; one park, $100,000; and 
one ship canal, $160,000,000. 

Other applications covering projects still 
inchoate bring the total self-liquidating 
loans requested to well over $1,000,000,000. 
Each application is studied and passed 
upon by the Engineers’ Advisory Board 
and by both the Financial and Legal Ad- 


| visers of the Reconstruction Finance Cor- 


poration, promptly upon receipt of all 
necessary information regarding the proj- 
ects. Thcse which meet the three tests 
thus imposed go to the Corporation's di- 
rectors, With whom the ultimate decision 
rests. 

Engineers point out that the Reconstruc- 


“In your letter of March 1, ( ) 
;you raised the question of consultation 
| with the United States Government re- 
| garding the conditions under which Iraq 
jis to be administered upon the cessation 
‘of her mandatory relationship with 
|Great Britain. 

| “In our opinion Articles 6 and 7 of the 
| Tri-partite Convention signed in London 


on Jan. 9, 1930, set out quite clearly what | 


| the position of the United States is in 
;connection with the termination of the 
| mandatory regime in Iraq. Article 6 reads 
as follows: 

“‘No modification of the special rela- 


| tions existing between His Britannic Maj-’ 


| esty and His Majesty the King of Iraq, 
|as defined in Article 1 (other than the 
| termination of such special relations as 
| contemplated in Article 7 of the present 
Convention) shall make any change in 
the rights of the United States as defined 
in this Convention, unless such change has 
been assented to by the Government of 
the United States.’ - 
“Under this article the assent of the 
United States is required before the rights 
of the United States, as defined in the 
Convention, can be affected by any modi- 
fication in the special relations existing 
between His Britannic Majesty and His 
Majesty the King of Iraq, but the termi- 
nation of these special relations, which is 
the case now under consideration, is ex- 
pressly excepted from the provisions. of 
this article, and dealt with in Article 7. 
“Paragraph 1 of Article 7 then provides 
that the termination of these special re- | 
lations shall cause the Convention of | 
1930 to cease to have any effect, and 
the second paragraph lays down what is 
to be the position when this event hap- 
pens. Paragraph 2 of Article 7 reads as 
follows: 
- “‘On the termination of the said spe- | 
cial relations, negotiations shall be entered | 
into between the United States and Iraq 
for the conclusion of a treaty in regard | 
to their future relations and the rights 
jof the nationals of each country in the| 


five powcr plants, $32,670,000; four bridges, tion Finance Corporation has iaced the territories of the other. Pending the con- 


22 


$2,380,564; one airport, $7,000,000; one dock, | colossal task of building in a few months {clusion of such an agreement, 


$75,000; one 
one hospital, $250,000; and one tunnel, | 
$75,000,000. 


nitude to the whole field of American in- 


| xestepent banking requiring a century to 


a 


the na- 


drainage system, $250,000; |a financial enterprise comparable in mag- |tionals, vessels, goods and aircraft of the 


| United States and all goods 
|across Iraq, originating in or destined for | 


do so. power was requested, frequencies 143 kilo- 

“Your Government are already aware cycles, 410 kilocycles, 425 kilocycles, and 
of the terms of the Anglo-Iraqi Treaty | 454.5 kilocycles for unlimited hours of op- 
of Alliance which was signed on June 30,| eration. Mr. Hyde pointed out that 13 
1930, and of which a copy as published in| Great’ Lakes coastal telegraph stations, 
the Treaty Series (Cmd. 3797) was com- open to public correspondence, are li- 
municated to your Embassy on March 2,' censed to operated on the frequencies re- 
1931. The treaty will, of course, only en- quested by the applicant, of which seven 
ter into force when once Iraq has become are also licensed to operate a marine relay 
a member of the League of Nations.” system and also to use certain lower fre- 
quencies in addition to the group of fre- 
quencies used by all coastal stations of this 
region in common. 


British Interpretation 


Resisted by United States 

Aide-Memoire of July 8, 1932, from the 
American Embassy at London to the 
British Foreign Office. 


“The Government of the. United States 
appreciates the offer of the Birtish Gov- 
ernment to furnish it with copies of the} 
assurances which Iraq is to furnish to the 
Council of the League of Nations as a 
preliminary to the termination of the , j " , 
mandatory regime and entrance into the all ome. amenipre yea s 1983, oy 

2 . cancellation of the reduced rates estab- 
League of Nations., From information! ,;. ‘ sienna 

i. 7 : lished in the Franco-Italian modus vivendi 

which it has already received from other are 2 erearding a w 
. of March 4, 1932, according to a radio- 
sources the American Government is satis- 4 . ‘ aa , 

“ . gram from Commercial Attache Mowatt 
fied that these assurances, to the benefits M. Mitchell Rome.—(Department of 
of which American nationals will be en-|G¢mnmerce.) - ; ps 
titled under the provisions of Article 7| ~~ ; 
of the Tripartite Convention of Jan..9,| ; 7 ‘ 
1930, will afford adequate protection to to the conditions under which Iraq is to 
legitimate American interests in Iraq upon be administered upon such termination. 
the termination of the existing special| “This Government is therefore of the 
relations. opinion that in addition to the most- 
ae this Government considers favored-nation treatment which, by vir- 
that no useful purpose would be served by|tue of the provisions of the Tripartite 
continuing the discussions which the Em-| Convention of Jan. 9, 1930, it will enjoy 
bassy at London has undertaken with the|in Iraq upon the termination of the special 
British authorities concerning the right| relations, it 1s also entitled to a voice in 
of the United States to be consulted with | the determination of the conditions upon 
regard to the conditions under which Iraq which that most-favored-nation treatment 
is to be administered upon the termina- is to be based. 
tion of the mandatory relationship. | “Accordingly the American Government 

“At the same time the’ American Gov-| desires to make a full reservation of its 
ernment desires to place on record the| position in this matter and, with a view 
declaration that it can not fully accept the|to avoiding any possible misconception 
interpretation of the position of the United | which may arise in the future, to make | 
States. vis-a-vis Iraq as set forth in Mr.|clear that its action in oe from 
Rendel’s letter of April 1, 1932. Thus,| insisting upon a fulfillment of its rights | 
while the American bp yo concedés | in the case = Traq is = be construed | 
that by the terms of the Tripartite Con- as an abandonment of the principle es- 
vention it waived its right to consultation | tablished in 1921 that the aprpoval of the 


Italian Tariff Increased 
On Perfumery and Scaps 


The higher rates of duty of the Italian 
eneral tariff, including the surtax of 15 
ae cent ad valorem, were made applicable 
on imports of perfumery and soap from 


in transit | with respect to the actual termination of | United States is essential to the validity of | to $12,135,000 while purchases of 


the mandate, it considers that the right|any determination which may be reached 
was retained to be ‘consulted with respect’) regarding mandated territories.” ° 
no ~~ 
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The Dime Savings Bank Co., Canton; The 
Minerva Savings and Banking Co., 
|Minerva; The Union Savings Bank and 
| Trust Co., Steubenville; and The Farmers 
Bank, Elida. 

| Plans are also heing worked out for the 
|reopening of several other institutions 
which the Department of Banks expects 
| will again be doing busines early in the 
new year. 


Reorganization in Toledo 

Attorney General Gilbert Bettman has 
just approved the plan for reorganization 
of the Security-Home Trust Co. of Toledo. 

According to Superintendent Fulton, 
banking conditions are vastly improved 
over what they were last year. The pres- 
;ent year opened with a marked decrease 
in bank closings and during the last few 
months the number of closings has not 
been more than might be expected in 
normally prosperous times. 

“With the reopening of additional Ohio 
banks in the near future many millions 
of dollars which have been tied up will 
be turned back into the arteries of trade 
and industry,” said Superintendent Fulton. 

“By thus releasing large amounts of as- 
sets which have been temporarily im- 
pounded by the closing of banks, the 
working capital of each community di- 
rectly affected will be greatly increased, 
with a resultant strengthening of the fie 
nancial situation generally. The benefits 
derived do not stop at the boundaries of 
|the communities, but extend to other 
| areas, in fact, become state-wide in their 
| Wholesome effects.” 
| The opinion of Attorney General Bett- 
;man in the case of the Security-Home 
| Trust Company of Toledo, which sum- 
marizes the plan of reorganization for 
that bank, follows in full text: 
| Ira J. Fulton, Superintendent of Banks, 
Columbus, Ohio. 

Dear Sir: You recently submitted to me 
| what is denominated as “The Reorganiza- 
tion Plan of the Security-Home Trust 
,Company” of Toledo, Ohio, with the re- 
|quest that I give you my opinion as to 
whether any legal difficulties would be 
encountered in the consummation of the 
plan. Since receiving your letter, and 
after conferences with the representatives 
| of the reorganization committee, certain 
changes in the plan have been agreed 
upon and I have just received the plan as 
redrafted. 


Summary Set Forth 

It is too lengthy to set forth herein in 
full, but, for the purposes of this opinion, 
it will be sufficient to set forth what is 
denominated as the “Summary of Plan,”, 
commencing on page 5. This summary is 
as follows: 

“It is proposed that the Superintendent 
of Banks borrow $3,000,000 from the Re- 
construction Finance Corporation on ‘a 
loan secured by collateral of $6,000,000, 
pursuant to this plan of reorganization. ° , 

“A new company, herein refererd to as 
|the Reorganizing Corporation, will be or- 
| ganized with a nominal capital of $500. 

“This corporation will then purchase all 
of the assets, not including sums received 
in payment of stockholders’ liability or 
any rights of the Superintendent of Banks 
or depositors or creditors of the Security- 
Home to receive any sums on account of 
stockholders’ liability, nor any right of 
action belonging to the Superintendent 
or any creditor or stockholder of the Se- 
curity-Home to any action of misfeasance 
or malfeasance of any officer or director 
of the Security-Home, which rights are re- 
served to the Superintendent and/or the 
creditors and stockholders o fthe Security- 
Home by the payment of approximaiely 
$3,000,000 in cash to the creditors of the 
old bank, payable by check and/or by de- 
posit credit in a new bank, and by giving 
to the Superintendent the certificates of 
indebtedness, if desired, for the balance 
total of $1,809,000 to $2,318,000, while New 
Zealand's total takings of American prod- 
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[Continued on Page 7, Column 1.) 


Trade With Far East Shows 
Decline During September 


[Continued from Page 1.] 

ucts rose from $725,000 to $765,000. In 
contrast China’s purchases fell off from 
$4,815,000 to $4,495,000. , 

Total imports into the United States 
from the Orient during September, 1932, 
increased from the August total of $25,- 
031,000 to $27,039,000. As a result, the Far 
East absorbed 16 per cent of United States 
|total exports for September, 1932, atid 
| supplied 27.5 per cent of the imports, com- 
'pared with 16 and 21.4 per cent, respec- 
tively, for the previous month. The ra- 
tios for September, 1931, were 19 and 242 
per cent. a 

Preliminary reports indicate that dur- 
ing September, 1932, the United States 
sold India, Japan, and China a combined 
‘total of 110,000 bales of raw cotton, or ap- 
proximately one-half the amount shipped 
to the same countries in September, 1931. 
Sales of cotton cloth to the Far East ad> 
vanced from 5,000,000 yards in round num- 
bers to 8,000,000 yards, a gain of 60 per 
cent. Flour, however, declined by 31 per 
cent from 145,000 to 99,000 barrels; while 
shipments of mineral oils dropped from 
1,759,000 to 1,385,000 barrels. 

In contrast, exports of leaf tobacco rose 
from 10,500,000 to 17,100,000 pounds; 
the number of cigarettes from 81,232,000 
to 106,778,000, with the Philippines taking 
95 per cent of the total. Exports of pas> 
|senger cars to the Orient during Septem= 
ber, 1932, totaled 1,185 compared with 
1,006 for the 1931 period; while the numr 
ber of trucks increased by 95 per cé 
from 463. to 895. Iron and steel, machigr 
ery and canned milk, however, shawed 
considerable decline. . 

Compared with the corresponding 
month in 1931, imports of sugar from the 
Philippines more than doubled during 
September, 1932, Lower prices, however, 
combined with reduced exports of 
products, tended to raise the total value 
of imports from the islands by the slight 
increase of only $99,000 to $6,201,000. Im- 
ports from Japan declined from $17,256,000 


Chinese 


products amounted to $1,977,000 ; 
bs oo 


' $3,492,000 for the 1931 period. 
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License Levy in Alabama 
Ruled by Attorney Gen- 
eral to Be in Violation of 
Federal Constitution 


Montgomery, Ala., Nov. 5. 


The Alabama license tax on exporters 
of lumber and timber is unconstitutional, 
the Attorney General of that State has 
ruled. The tax is on wholesalers, dealers, 
and jobbers, and before any refunds 
should be made, it should be determined 
that there is no liabibity under the sched- 
ule, the opinion explained. Any refunds 
that are made should come from the gen- 
eral fund, it was held. The opinion, ad- 
dressed to the State Treasurer, follows in 
full text: 

Dear Sir: Your letter of Aug. 23, 1932, 
with reference to refund to the Hunter- 
Benn & Company of liceise fees paid as 
exporter of lumber for the years 1920- 
1927 was received. You request that I 
advise you whether this refund should be 
paid out of the State forestry fund or the 
general fund. You further ask as to the 
yalidity of the State law levying a license 
on exporters of lumber, and request me 
to furnish authority for the holding here- 
tofore made that the license levied is not 
valid. You refer me to section 303 and 
Schedule 129 of the Revenue Act of 1923. 
I think these citations are in error. There 
is no section 303 of the Revenue Act of 
1923. The license on lumber exporters 


is provided for by Schedule 126, Acts 1919, | 


page 282, section 361. 
Answers to Inquiries 


Answering your various inquiries, I ad- 
vise: , 

First. The schedule referred to provides 
as follows: “For each exporter, wholesale 
dealer, or jobber of the lumber and tim- 
ber, and for each dealer in lumber and 
timber on commission, $100.” 

In the opinion dated Oct. 10, 1924, ren- 
dered to C. H. Howard, Judge of Probate, 
this office held: “That the State has no 
power to levy a license tax upon the busi- 
ness of exporting. This power belongs 
wholly to the United States Government.” 

The authority for this is to be found 
in article 1, section 10, paragraph 2 of 
the Constitution of the United States, 
which provides that: 

“No State shall without the consent of 
Congress lay any imposts or duties on 
imports or exports, except what may be 
absolutely necessary for executing its in- 
spection laws.” 

The license, therefore, if levied on the 
business of exporting is patently in con- 
travention of this provision of the Fed- 
eral Constitution. 


Payment of Refunds 

As to the next question, it is my opinion 
in view of the provision of the Acts of 
1923, page 688, requiring unexpended bal- 
ances from special funds to be covered 
into the general fund at the end of the 
fiscal year, and in view of the further pro- 
vision of section 376 of the Revenue Act of 
1919 with reference to refunds that refunds 
when alloged shall be paid out of “any 
moneys in the State Treasury not other- 
wise appropriated,” that the refund in this 
case~should be paid out of the general 
fund. 

I might say, however, that there might 
have been a question of fact in this case 
which the auditor should consider before 


issuing any warrants As noted above the |+ 


license is on wholesalers, jobbers, and 
dealers in lumber on commission as well 
as exporters. Before refund should be is- 
sued, it should be definitely determined 
that there was no liability under this 
schedule. In other words, it should have 
been definitely determined that the only 
business in which the petitioner, Hunter- 
Benn & Company, was engaged was that 
of exporter. The Probuate Judge’s mere 
entry of his license stub would not be con- 
clusive in my opinion. 


Bills Planned in Oklahoma 
To Facilitate Tax Collection 


Oklahoma City, Okla., Nov. 5. 

Bills designed to speed up collection of 
large amounts of delinquent taxes and at 
the same time relieve taxpayers of in- 


terest and penalties on delinquent ad va- 
lorem taxes will be introduced at the next 
Legislature by State Senator Al G. Nichols, 
of Wewoka. 

W. C. Lewis, Assistant Attorney Gen- 
eral, is preparing for Senator Nichols the 
proposal to be presented in the State 
Senate. The measure would provide for 
the waiving of penalties on ad valorem 
taxes due the State, county, special school 
district, school district, road district, 
levee improvement district, water im- 
provement district and water control and 
improvement district, irrigation district 
and other defined subdivisions of the 
State in case the delinquent taxes are 
paid within nine months from the ef- 
fective date of the act. 

The proposed law would make adoption 
of its provisions optional with cities, towns 
and villages. It would not be effective 
in municipalities “unless and until the 
governing body of any such city, town, 
or village, finds that unusual or excessive 
default in the payment of ad valorem 
taxes has occurred, and that an exten- 
sion of time for the payment of such de- 
linquent ad valorem taxes will promote 
and accelerate the collection thereof, 
whereupon such governing bodies shall 
adopt a resolution, or ordinance, evidenc- 
ing such findings, and upon the recording 
of such findings of fact, the provisions of 
this act shall be in full force and effect 
as to any such city, town, or village.” 

An emergency is considered to exist be- 
cause of the fact many millions of dol- 
lars in taxes are now due and have been 
due the State and its subdivisions for 
Many years past by people who would 
meet their obligations to the State gov- 
ernment if the unreasonable costs and 
Penalties and interest were omitted, the 
proposal] states. 


Reassessment Ordered 
In City of Minneapolis 


The Minnesota Tax Commission has| 


ordered a reassessment of all moneys and 
credits subject to, taxation in Minneapolis, 
and named G. O. Rasmussen, St. Paul, 


@s special assessor to make the assessment. | 


The action was taken as a result of a 
complaint filed with Governor Olson by 
Mayor William A. Anderson of Minneap- 
_ and referred by the Governor to the 

ion. 
there was a large underassessment. 
Mr. Rasmussen was assigned to inves- 


tigate the situation for the Commission,| 


J. G. Armson, chairman, announced, and 


is as a result of findings on that pre-| 


investigation that the reassess- 
is now ordered. 


Mayor Anderson said that 


¢ 


Of Special Commission to League 


| Snes! and conditions of settlement of Manchurian problems and sug- 
gestions to The League of Nations on the Manchurian question are presented in 
| Chapter IX and Chapter X, concluding portions of the report prepared by a special 


League commission. 


of Oct. 5.) The report concludes: 

CHAPTER IX 

Yrinciples and Conditions of Settlement 

In the previous chapters of this report it 
has been shown that, though the issues be- 
tween China and Japan were not in them- 
selves incapable of solution by arbitral pro- 
cedure, yet the handling of them by their 
respective governments, especially those relat- 
ing to Manchuria, had so embittered their 
relations as sooner. or later to make a con- 
flict inevitable. 

A sketch has been given of China as & 
nation in evolution with all the political up- 
heavals, social disorders, and disruptive tend- 
encies inseparable from such a period of 
transition. It has been shown how seriously 
the rights and interests claimed by Japan 
have been affected by the weakness of the 
authority of the central government in China, 
and how anxious Japan has shown herself to 
keep Manchuria apart from the government 
of the rest of China. 

A brief survey of the respective policies of 
the Chinese, Russian and Japanese govern- 
ments in Manchuria has revealed the fact 
that the administration of these provinces has 
more than once been declared by their rulers 
to be independent from the central govern- 
ment of China, yet no wish to be separated 
from the rest of China has ever been ex- 
pressed by their population, which is over- 
whelmingly Chinese. Finally, we have exam- 
ined carefully and thoroughly the actual 
events which took place on and subsequent 
to Sept. 18, 1931, and have expressed our 
opinion upon them. 


++ + 


Complexity of the problem. 

A point has now been reached when atten- 
tion can be concentrated on the future, and 
we would dismiss the past with this final 
reflection. It must be apparent to every 
reader of the preceding chapter that the is- 
sues involved in this conflict are not as sim- 
ple as they are often represented to be. They 
are, on e contrary, exceedingly complicated, 
and only an intimate knowledge of all the 
facts, as well as of their historical back- 
ground, should entitle anyone to express a 
definite opinion upon them, 

This is not a case in which one country has 
declared war on another country without pre- 
viously exhausting the opportunities for con- 
ciliation provided in the Covenant of the 
League of Nations. Neither is it a simple case 
of the violation of the frontier of one country 
by the armed forces of a neighboring country, 
because in Manchuria there are many features 
without an exact parallel in other parts of 
the world. 

The dispute has arisen between two States, 
both members of the League, concerning a 
territory the size of France and Germany 
combined, in which both claim to have rights 
and interests only some of which are clearly 
defined by international law; a_ territory 
which, although legally an integral part of 
China, had a local administration of suffi- 
ciently autonomous character to carry on di- 
rect negotiations with em on the matters 
which lay at the root of this conflict. 

Japan controls a railway and a strip of 
territory running from the sea right up into 
the heart of Manchuria, and she maintains for 
the protection of that proporty a force of 
about 10,000 soldiers, which she claims the 
right by treaty to increase, if necessary, up 
to 15,000. She also exercises the rights of 
jurisdiction over all her subjects in Manchuria 
and maintains consular police throughout the 


country. 
++ + 


Diversity of interpretations. 

These facts must be considered by those 
who debate the issues. It is a fact that with- 
out a declaration of war a large area of what 
was indisputably the Chinese territory has 
been forcibly seized and occupied by the 
armed forces of Japan, and has in conse- 
quence of this operation been separated from 
and declared independent of the rest of 
China. The steps by which this was accom- 
plished are claimed by Japan to have been 
consistent with the obligations of the Cove- 
nant of the League of Nations, the Kellogg 
Pact and the Nine Power Treaty of Washing- 
ton, all of which were designed to prevent ac- 
tion of this kind. 


Moreover, the operation which had only just 
begun when the matter was first brought to 
the notice of the League was completed dur- 
ing the following months and is held by the 
Japanese Government to be consistent with 
he assurances given by their representative 
at Geneva on Sept. 30 and Dec. 10. The justi- 
fication in this case has been that all the mili- 
tary operations have been legitimate acts of 
self-defence, the right of which is implicit 
in all the multilateral treaties mentioned 
above, and was not taken away by any of 
the resolutions of the Council of the League. 

Further, the administration which has been 
substituted for that of China in the Three 
Provinces is justified on the grounds that its 
establishment was the act of the local popu- 
lation who, by a spontaneous assertion of 
their independence, have severed all connec- 
tion with China and established their own 
government. 


Such a genuine independence movement, it 
is claimed, is not prohibited by any interna- 
tional treaty or by any of the resolutions of 
the Council of the League of Nations, and 
the fact of its having taken place has pro- 
foundly modified the application of the Nine 
Power Treaty and entirely altered the whole 
character of the problem being investigated 
by the League. 

It is this plea of justification which makes 
this particular conflict at once so complicated 
and so serious. It is not the function of our 
Commission to argue the issue, but we have 
tried to provide sufficient material to enable 
the League of Nations to settle the dispute 
consistently with the honor, dignity and na- 
tional interest of both the contending parties. 

Criticism alone will not accomplish this: 
There must also be practical efforts at con- 
| ciliation. We have been at pains to find out 
| the truth regarding past events in Manchuria, 
and to state it frankly; we recognize that this 
is only part, and by no means the most im- 
portant part. of our work. 

We have throughout our mission offered to 
the governments of both countries the help 
of the League of Nations in composing their 
differences, and we conclude it by offering 
to the League our suggestions for securing, 
consistently with justice and with peace, the 
permanent interests of China and Japan in 
Manchuria. 

+~ + + 


Unsatisfactory suggestions of settlement: 
(1) Restoration of the status quo ante. 

It must be clear from everything that we 
have already said that a mere restoration of 
the status quo ante would be no solution. 
Since the present conflict arose out of the 
conditions prevailing before last September, to 
restore these conditions would merely be to 
invite a repetition of the trouble. It would 
be to treat the whole question theoretically 
{and to leave out of account the realities of 
the situation. 

-~+ + 


(2) The maintenance of “Manchukuo” 
From what we have said in the two preced- 





Decisions to Be Given 
By the Supreme Court 


{Continued from Page 1.] 


annual privilege fee, the appellant con- 
tending that since the powers of the cor- 
poration are limited to carrying on for- 
eign commerce, imposition of the tax for 
| the privilege of carrying on such com- 
merce is in violation of the commerce 
clause of the Federal Constitution. 

The calendar of the court for the week 
of Nov. 7, subject to change and addition 
| to conform with the action of the court 
| and counsel therein, follows: 


No. 19. Original. Ex parte: The United 
States. 


No. 218. Kroger Grocery & Baking Co. v. 
Yount. 
| No. 314. Fairmount Glass Works v. Cub 

Fork Coal Co. et al. 

No, 220. Catagrone v. United States. 

No. 177. Sorrells v. United States. 

No. 23. Interstate Commerce Commission et 
al. v. Oregon-Washington Railroad & Naviga- 
tion Co. et al. 

No. 31. Gwinn, etc., v. Comr, Int. Rev. 

No, 32. Railroad Commission of Texas et al. 
v. MacMillan, etc., et al. 

No. 33. Advance-Rumely Thresher Co., Inc., 
v. Jackson. 

No, 40. Shapiro v. Wilgus et al., Rec., etc. 

No. 41. Sevier Commission Co. et al. v, Wal- 
lowa National Bank, etc. 

No. 42. Elting, etc., v. North German Lloyd. 
| No. 48. Lloyd Sabaudo Societa Anonima Per 
Azioni v. Elting, etc. 

No. 51. Detroit International Bridge Co. v. 
Corporation Tax Appeal Board of the State of 
Michigan. 

No. 52. Dalton et al. v. Bowers, Exec., etc. 

No. 95. Burnet, Comr., v. Commonwealth 
Improvement Co. 


o. 180, Burnet, Comr., v, Clark, 





| other. 


(Publication of the report in full text was begun in the issue 


ing chapters, the maintenance and recogni- 
tion of the present regime in Manchuria 
would be equally unsatisfactory. Such a s0- 
lution does not appear to us vompatible with 
the fundamental principles of existing inter- 
national obligations, nor\with the good under- 
standing between the two countries upon 
which pace in the Far East depends. It is 
opposed to the interests of China. It disre- 
gards the wishes of the people of Manchuria, 
and it is at least questionable whettter it 
would ultimately serve the permanent inter- 
ests of Japan. . 

About the feelings of the people of Man- 
churia toward the present regime tNere can 
really be no doubt; and China would not 
voluntarily accept as a lasting solution the 
complete separation of her Three Eastern 
Provinces. The analogy of the distant province 
of Outer Mongolia is not an entirely perti- 
nent one, as Outer Mongolia is bound to 
China by no strong economic or social ties, 
and is sparsely inhabited by a population 
which is mainly non-Chinese. 

The situation in Manchuria is radically dif- 
ferent from that in Outer Mongolia. The mil- 
lions of Chinese farmers now settled perma- 
nently on the land have made Manchuria in 
many respects a simple extension of China 
south of the Wall. The Three Eastern Prov- 
inces have become almost as Chinese in race, 
culture and national sentiment as the neigh- 
boring provinces of Hopei and Shantung, from 
which most of the immigrants came. 

Apart from this, past experience has shown 
that those who control Manchuria have exer- 
cised a considerable influence on the affairs 
of the rest of China—at least of North China 
—and grees unquestionable strategic and 
political advantages. To cut off these prov- 
inces from the rest of China, either legally 
or actually, would be to create for the future 
a serious irredentist problem which would 
endanger peace by keeping alive the hostility 
of China and rendering probable the con- 
tinued boycott of Japanese goods. 

The Commission received from the Japa- 
nese government a clear and valuable state- 
ment of the vital interests of their country 
in Manchuria. Without exaggerating the eco- 
nomic dependence of Japan on Manchuria be- 
yond the limits ascribed to it in a previous 
chapter, and certainly without suggesting that 
economic relationship entitles Japan to con- 
trol the economic, still less the political de- 
velopment of those provinces, we recognize 
the great importance of Manchuria in the 
economic development of Japan. 


+ +-+ 


Nor do we consider unreasonable her de- 
mand for the establishment of a stable gov- 
ernment which would be capable of maintain- 
ing the order necessary for the economic de- 
velopment of the country. But such condi- 
tions can only be securely and effectively 
guaranteed by an administration which is in 
conformity with the wishes of the population 
and which takes full account of their feel- 
ings and aspirations. 

And equally is it only in an atmosphere of 
external confidence and internal peace, very 
different from that now existing in the Far 
East, that the capital which is necessary for 
the rapid economic development of Manchuria 
will be forthcoming. 

In spite of the pressure of increasing over- 
population, the Japanese have not as yet fully 
utilized their existing facilities for emigra- 
tion, and the Japanese Government has not 
hitherto contemplated a large emigration of 
their people to Manchuria. 

But the Japanese do look to further indus- 
trialization as a means to cope with the 
agrarian crisis and with the population prob- 
lem. Such industrialization would require 
further economic outlets, and the only large 
and relatively sure markets that Japan can 
find are in Asia and particularly in China. 

Japan requires not only the Manchurian 
but the whole Chinese market, and the rise 
in the standard of living which will certainly 
follow the consolidation and modernization 
of China should stimulate trade and raise the 
purchasing power of the Chinese market. 

This economic rapprochement between 
Japan and China, which is of vital interest to 
Japan, is of equal interest to China, for China 
would find that a closer economic and tech- 
nical collaboration with Japan would assist 
her in her primary task of national recon- 
struction, 

China could assist this rapprochement by 
restraining the more intolerant tendencies of 
her nationalism and by giving effective guar- 
antees that as soon as cordial relations were 
reestablished the practice of organized boy- 
cotts would not be revived. 

Japan, on her side, could facilitate this 
rapprochement by renouncing any attempt 
to solve the Manchuria problem by isolating 
it from the problem of her relations with 
China as a whole, in such a way as to make 
impossible the friendship and collaboration 
of China. 

It may, however, be less economic considera- 
tions than anxiety for her own security which 
has determined the actions and policy of 
Japan in Manchuria. It is especially in this 
connection that her statesmen and military 
authorities are accustomed to speak of Man- 
churia as “the life-line of Japan.” One can 
sympathize with such anxieties and try to 
appreciate the actions and motives of those 
who have to bear the heavy responsibility of 
securing the defense of their country against 
all eventualities. 

+++ 


While acknowledging the interest of Japan 
in preventing Manchuria from serving as a 
base of operations directed against her own 
territory, and even her wish to be able to take 
all appropriate military measures if in cer- 
tain circumstances the frontiers of Manchuria 
should be crossed by the forces of a foreign 
power, it may still be questioned whether the 
military occupation of Manchuria for an in- 
definite period, involving, as it must, a heavy 
financial burden, is really the most effective 
way of insuring against this external danger; 
and whether, in the event of aggression having 
to be resisted in this way, the Japanese troops 
in Manchuria would not be seriously embar- 
rassed if they were surrounded by a restive or 
rebellious population backed by a_ hostile 
China. 

It is surely in the interest of Japan to 
consider also other possible solutions of the 
promems of security, which would be more in 

eeping with the principles on which rests 
the present peace organization of the world, 
and analogous to arrangements concluded by 
other great powers in various parts of the 
world. She might even find it possible, with 
the sympathy and good will of the rest of 
the world, and at no cost to herself, to obtain 
better security than she will obtain by the 
costly method she is : pant adopting. 





International interests. 

Apart from China and Japan, other powers 
of the world have also important interests to 
defend in this Sino-Japanese conflict. We 
have already referred to existing multilateral 
treaties, and any real and lasting solution by 
agreement must be compatible with the stip- 
ulations of those fundamental agreements, on 
which is based the peace organization of the 
world. The considerations which actuated the 
representatives of the powers at the Wash- 
ington Conference are still valid. 

It is quite as much in the interests of the 
powers now as it was in 1922 to assist the 
reconstruction of China and to maintain her 
sovereignty and her territorial and adminis- 
trative integrity as indispensable to the main- 
tenance of peace. Any disintegration of China 
might lead, perhaps rapidly, to serious inter- 
national rivalries, Which would become all the 
more bitter if they should happen to coincide 
— rivalries between divergent social sys- 

ems. 

Finally, the interests of peace are the same 
the world over. Any loss of confidence in the 
application of the prpeinles of the Covenant 
and of the Pact of Paris in any part of the 
world diminishes the value and efficacy of 
those principles everywhere. 


+++ 


Interests of U. S. S. R. 

The Commission has not been able to ob- 
tain direct information as to the extent wf 
the interests of the U. S. S. R. in Manchuria, 
nor to ascertain the views of the government 
of the U. 8. S. R. on the Manchurian ques- 
tion. But even without sources of direct in- 
formation it can not overlook the part played 
by Russia in Marichuria nor the important 
interests which the U. S.S. R. have in that 
region as owners of the Chinese Eastern Rail- 
way, and of the territory beyond its north 
and northeast frontiers. It is clear that any 
solution of the piwblem of Manchuria which 
ignored the importanf interests of the U. S. 
S. R. would risk a future breach of the peace 
and would not be permanent. 

+ 





Conclusions. 

These considerations are sufficient to indi- 
cate the lines on which a solution might be 
reached if the governments of China and Ja- 
pan could recognize the identity of their chief 
interests and were willing to make them in- 
clude the maintenance of peace and the es- 
tablishment of cordial relations with each 
As already stated, there is no question 
of returning to the conditions before Sep- 
tember, 1931. A satisfactory regime for the 
future might be evolved out of the present 
one without any violent change. In the, next 
chapter we offer certain suggestions for doing 
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On Tax Petitions Of 1932 Is Construed by Court 


Decisions on Federal Questions 
Made Public by Board 
Of Tax Appeals 


Promulgated Nov. 4. 

J. A. Folger & Company, Folger Estate 
Company. Docket Nos. 22212, 30721, 
31200, 35147. 

1. Held, that the petitioners were 
not affiliated with J. A. Folger & Com- 
pany, a California corporation, at any 
time in either of the taxable years. 

2. The tax liability.of each of the 
petitioner’s for the year 1921 was ex- 
tinguished by the statute of limitations 
prior to the issue of the notices assert- 
ing deficiencies for that year. 

3. In the determination of their true 
deficiencies for the’ several taxable 
years the petitioners are entitled to 
credit for each year in the several 
amounts which they paid to parent 
corporation in discharge of their share 
of the taxes shown on the consoli- 
dated returns for each of such years. 

4. Special assessment denied. 


New York Zinc Company. Docket No. 
36189. 

The petitioner’s predecessor’s ore 
reserve and its value on March 1, 1913, 
determined as the basis for depletion 
in 1924, 1925 and 1926. 


N. W. Pugh Company, Inc. Docket No. 
48176. 

Where a cegporation purchases the 
capital stock of another, cost basis 
of assets of second company remains 
unchanged, even though second com- 
pany is reorganized and purchasing 
corporation transfers its assets to the 
second company and dissolves. 


this, but we would first define the general 
principles to which any satisfactory solution 
should conform, 24% the following: 





Conditions of a satisfactory solution. 

1. Compatibility with the interests of both 
China and Japan: Both countries are mem- 
bers of the League and each is entitled to 
claim the same conisderation from the League. 
A solution from which both did not derive 
benefit would not be a gain to the cause of 

eace, 

2. Consideration for the interests of U. S. 
S. R.: To make peace between two of the 
neighboring countries without regard for the 
interests of the third would be neither just 
nor wise, nor in the interests of peace. 

3. Conformity with existing multilatcial 
treaties: Any solution should conform to the 
provisions of the Covenant of the League of 
Nations, the Pact of Paris, and the Nine 
Power Treaty of Washington. 

4. Recognition of Japan’s interests in Man- 
churia: The rights and interests of Japan in 
Manchuria are facts which can not be ignored, 
and any solution which failed to recognize 
them and to take into account also the his- 
torical associations of Japan with that coun- 
try would not be satisfactory. 

5. The establishment of new treaty rela- 
tions between China and Japan: A restate- 
ment of the respective rights, interests and 
responsibilities of both countries in Manchuria 
in new treaties, which shall be part of the 
settlement by agreement, is desirable if future 
friction is to be avoided, and mutual con- 
fidence and rs + to be restored. 





6. Effective provision for the settlement of 
future disputes: As a corollary to the above, 
it is necessary that provision should be made 
for facilitating the prompt settlement of 
minor disputes as they arise. 

7. Manchurian autonomy: The government 
in Manchuria should be modified in such a 
way as to. secure, consistently with the 
sovereignty and oe ae canoe integrity of 
China, a large meastre of autonomy designed 
to meet the local conditions and special char- 
acteristics of the Three Provinces. The new 
civil regime must be so constituted and con- 
ducted as to satisfy the essential require- 
ments of good government. 

8. Internal order and security against ex- 
ternal aggression: The internal order of the 
country should be secured by an effective 
local gendarmerie force, and security against 
external aggression should be provided by the 
withdrawal of all armed forces other than 
gendarmerie and by the conclusion of a treaty 
& seeneprenten between the countries inter- 
ested. 

9. Encouragement of an economic rapproche- 
ment between China and Japan: For this 
purpose a new commercial treaty between the 
two countries is desirable. Such a treaty 
should aim at placing on an equitable basis 
the commercial relations between the two 
countries and bringing them into conformity 
with their improved political relations. 

10. International cooperation in Chinese re- 
construction: Since the present political insta- 
bility in China is an obstacle to friendship 
with Japan and an anxiety to the rest of 
the world, as the maintenance of peacé in 
the Far East is a matter of international con- 
cern; and since the conditions enumerated 
above can not be fulfilled without a strong 
control government in China, the final requi- 
site for a satisfactory solution is temporary 
international cooperation in the internal re- 
construction of China, as suggested by the 
late Dr. Sun Yat-sen. 

~+ + 
Results which would follow from the fulfill- 
ment of these conditions. 


If the present situation cduld be modified in 
such a way as to satisfy these conditions, 
and embody these ideas, China and Japan 
would have achieved a solution of their diffi- 
culties which might be made the starting 
point of a new era of close understanding 
and political cooperation between them. If 
such a rapprochement is not secured, no so- 
lution, whatever its terms, can really be 
fruitful. 

Is it really imposible to contemplate such 
a new relsHonship even in this hour of crisis? 
Young Japan is clamorous for strong measures 
in China and a policy of thoroughness in 
Manchuria. Those who make these demands 
ape tired of the delays and pin-pricks of the 
pre-September period; they are impetuous, 
and impatient to gain their end. But even 
in Japan appropriate means must be found 
for the attainment of every end. 

After making the acquaintance of some of 
the more ardent exponents of this “positive” 
policy, and those especially who, with un- 
doubted idealism and great personal devotion 
have constituted themselves the pioneers of a 
delicate undertaking in the“Manchukuo” re- 
gime, it is imvosisble not to realize that at 
the heart of the problem for Japan lies her 
anxiety concerning the political development 
of modern China, and the future to which 
it is tending. 

This anxiety has led to action with the 
object of controlling that development and 
steering its course in directions which will se- 
cure the economic interests of Japan and 
satisfy strategic requirements for the defense 
of her empire. 

Japanese opinion is nevertheless vaguely 
conscious that it is no longer practicable to 
have two separate policies, one for Manchuria 
and one for the rest of China. Even with 
her Manchuria interests as a goal, therefore, 
Japan might recognize and welcome sympa- 
thetically the renaissance of Chinese national 
sentiment; might make friends with it, guide 
it in her direction and offer it support, if 
only to insure that it does not seek support 
elsewhere. 

In China, too, as thoughtful men have come 
to recognize that the vital problem, the real 
national problem, for their country is the 
reconstruction and modernization of the 





State, they can not fail to realize that this 
policy of reconstruction and modernization, 
already initiated with so much promise of 
success, necessitates for its fulfilment the 
cultivation of friendly relations with all coun- 
tries, and above all with that great nation 
which is their nearest neighbor. 

China needs, in political and économic mat- 
ters, the cooperation of all the leading 
powers, but especially valuable to her would 
be the friendly attitude of the Japanese 
Government and the economic cooperation of 
Japan in Manchuria. All the other claims of 
her newly awakened nationalism—legitimate 
and urgent though they may be—should be 
subordinated to this one dominating need for 
the effective internal reconstruction of the 


tate. 
State ee yh 


Chapter X \ 
Considerations and Suggestions 
To the Council 


It is not the function of the Commission to 
submit directly to the Governments of China 
and Japan recommendations for the solution 
of the present dispute. But, in order “to 
facilitate the final solution of existing causes 
of dispute between the two countries,” to 
quote the words used by M. Briand when 
explaining to the Council the text of the 
resolution ‘which originated the Commission, 
we now offer to the League of Nations, as the | 
result of our studies, sugg@stions designed to} 
help the appropriate organ of the League to} 


|draw up definite proposals for submissicn to 


the parties to the dispute. 

It should be understood that these sugges- 
tions are intended as an illustration of one 
way in which the conditions we have laid | 


[Continued on Page 6, Column 4.] j 


Award of Added Compensation in Condemna- 


tion Case Held Free 


Washington, D. C. 


IN THE MATTER OF THE CONDEMNATION OF 
PRIVATELY OWNED LAND IN RESERVATIONS 
“A” AND “B” IN THE CITY OF WASHINGTON, 
DISTRICT OF COLUMBIA. 
Supreme Court, District of Columbia. 
No. 2120. 


Opinion of the Court 
Nov. 1, 1932 


Letts, J.—Pursuant to Section 10 of the 
Act of March 1, 1929, the United States filed 
in this court a declaration of taking. The 
lands described in the declaration of taking 
included a parcel owned by the petitioner. 
The amount estimated as just compensation 
for such parcel was deposited in the registry 
of this court. This court then proceeded to 
determine the just compeftsation in excess of 
the amount so deposited. e judgment dated 
July 28, 1932, for additional compensation in 
fav@ér of the petitioner was in the sum of 
$30,471 with interest as a part of said com- 
pensation from Dec. 9, 1931, the date of 
taking, to the date of payment thereof. 

Upon this judgment the Comptroller Gen- 
eral on Aug. 11, 1932, stated a settlement 
computing interest on said item of $30,471 
at the rate of 4 per cent per annum in the 
sum of $822.55. 

++ + 


The petitioner asks that the Comptroller 
General be required to certify for payment 
to the petitioner an additional amount of 
2 per cent per annum on the item $30,471 
from Dec. 9, 1931, the date of taking, to 
Aug. 12, 1932. In such manner petitioner 
asserts he is entitled to interest at the rate 
of 6 per cent per annum on the amount 
awarded as just compensation which is in ex- 
cess of the amount deposited in the registry 
of this court and that he is not limited to 
4 per cent per annum thereon, as certified 
by the Comptroller General. The petitioner’s 
demurrer to the answer presents the precise 
question here considered. 

The Constitution of the United States guar- 
antees to the petitioner just compensation 
for his property so taken. Section 10 of the 
Act of March 1, 1929, provides that, where 
compensation in excess of the amount de- 
posited in the registry of the court is allowed, 
the judgment shall include, as part of the 
just compensation, interest at the rate of 6 
per cent per annum on so much of the final 
award as in excess of the amount paid into 
the registry at the time of the taking. 

Part II of the Legislative-Economy Act of 
June 30, 1932, provides as follows: 

“Sec. 319. Hereafter the rate of interest to 
be allowed or paid shall be 4 per centum 
per annum whenever interest is allowed 

y law upon any judgment of whatsoever 
character against the United States and/or 
upon any overpayment in respect of any 
internal revenue tax. All laws or parts of 
laws in so far as inconsistent herewith are 
hereby repealed.” 
+ + 


It is the view of the Comptroller General 
that the language of the Legislative-Economy 
Act, so quoted, applies to judgments entered 
in condemnation proceedings and that he is 
controlled by Section 803, of such Legisla- 
tive-Economy Act, which provides that: 

“Sec. 803. The provisions of part 2 herein 
are hereby made applicable to the appro- 

priations available for the fiscal year 1933, 
whether contained in this act or in the acts 
prior or subsequent to the date of the ap- 
proval of this act.’ 

It will be noted that the judgment did not 


| provide for the payment of interest at any 


particular rate per annum. The statute makes 
6 per cent.per annum on the value in excess 
of the amount deposited with the registry a 
part of the just compensation. This provision 
conforms to the statute fixing the legal rate 
of interest in the District of Columbia. Such 
statutory provision found in section 10 of the 
Act of March 1, 1929, is merely declaratory of 
the existing law as established by the Su- 
preme Court of the United States in Monon- 
gahela Navigation Co. v. United States, 148 
U. 8S. 312, and Seaboard Airline Railway Co. 
v. United States, 261 U. S. 299. 

It seems clear that in condemnation pro- 
ceedings the legislative authority is limited to 
authorizing the taking and that thereafter 
the fixing of just compensation becomes a 
pure judicial question. A party to litigation 
can not be the judge of its own case, even 
when such party is the United States. Con- 
gress may not assume the right to determine 
the measure of compensation. This is a judi- 
cial and not a legislative question. 

++ + 


To allow Congress to say that 4 per cent 
per annum on the award in excess of the 
deposit is just compensation for the taking 
in advance of payment is to permit confisca- 
tion of petitioner’s property by the Govern- 
ment, unless it is in fact just compensation 
as required by the Constitution. Any act by 
which Congress assumes such judicial func- 


From Interest Limit 


tions must be regarded as unconstitutional; 
but there is a presumption in law which fa- 
vors the validity of statutes. 

Congress in its enactment of the legislative- 
economy bill employed the words “interest’”’ 
and “judgment” as found in section 319 
thereof, in the sense of their ordinary and 
accepted use. “Interest” is compensation 
paid by a debtor to his creditor in recompense 
for his detention of the debt. The word 
“Judgment” is applied to a final adjudication 
fixing rights and obligations. 

When the words “interest” and “judgment” 
are given their usual meaning it would seem 
{unlikely that the Congress. intended section 
| 319 of the Legislative-Economy Act to apply 
| to condemnation proceedings under section 10 
of the Act of March 1, 1929, which has no 
reference to adjudicated rights but essentially 
relates to procedure by which the United 
States may acquire land and whereby the 
owner may have just compensation therefor. 
| Such reasoning does no violence to section 
319 of the Legislative-Economy Act in respect 
of its constitutional character, but merely 
excludes from its operations condemnation 
proceedings, authorized by section 10 of the 
Act of March 1, 1929, as here considered. 

The decision in Monongahela Navigation 
| Co. v. United States, 148 U. S. 312, is author- 
}ity for the proposition that Congress may 
| not assume the right to determine what shall 
| be the measure of compensation for this is 
a judicial and not a legislative question. 

++ + 

The decision in Seaboard Airline Railway Co. 
}v. United States, 261 U. S. 299, is authority 
for the proposition that; where the United 
States condemns and takes pcssession of land 
before ascertaining or paying compensation 
the owner is not limited to the value of the 
property at the time of the taking; he is en- 
titled to such addition as will produce the 
full equivalent of that value paid contempor- 
aneously with the taking. Interest at a proper 
rate is a good measure by which to as- 
| certain the amount so to be added. 

Furthermcre the decision last referred to is 
authority for the proposition that; the legal 
rate of terest in the State where the prop- 
erty lies may be applied for the purpose of 
|} determining just compensation. No claim is 
here made that 6 per cent per annum, the 
j legal rate in the District of Columbia, is not 
;fair and reasonable. 

In view of these conclusions of law there is 
no support in the record for the contention 
of the Comptroller General that no public 
}funds are available for payment. It follows 
| that the demurrer should be sustained. It is 
so ordered. 


Ruling by Supreme Court 
Is Asked in Estate Case 


[Continued from Page 1.] 
defendant, Commonwealth of Pennsyl- 
vania, may to the best and utmost of its 
knowledge, remembrances, information 
and belief, full, true and perfect answer 


make to all and singular the matters afore- 
said; but nt under oath, answer under 
| oath being hereby expressly waived: 
May it please the court, the premises 
considered, to grant to plaintiff a writ of 
injunction issuing out of and under the 
seal of this honorable court to be directed 
to the defendant, Commonwealth of Penn- 
sylvania, perpetually restraining and en- 
joining it, its officers, agents and em- 
ployes, and all other persons acting or 
claiming or assuming to act under its 
authority, from collecting or attempting 


tate taxes on any of the intangible per- 
sonal property of the estate of John T. 
| Dorrance, deceased, having its legal situs 
with the territory and jurisdiction of 
plaintiff, or upon any of the devisees or 
beneficiaries thereof under said last will 
jand testament of John T. Dorrance, de- 
ceased, or otherwise: 

That, pending the issuance of a perpet- 
ual injunction herein, this honorable court 
may grant a preliminary injunction 
| herein restraining the said defendant, its 
| Officers, agents and employes, and all other 
persons acting or claiming or assuming 
to act under its authority, from doing any 
of the above-mentioned acts until the 


final hearing herein or the further order 
of this court. 





« CURRENT LAW , 


Latest Decisions of Federal and State Courts 


MUNICIPAL CORPORATIONS—Contracts—Power to enter into conditional sales 
contract for purchase of lighting and heating plant equipment—Purchase price 


payable out of earnings of plant as debt— 


¢ 


A Minnesota village which was expressly authorized by statute to erect lighting 


and heating plants and to purchase or 


lease any such works had the power to 


purchase generating equipment for a heating and lighting plant under a condi- 
tional sales contract, although not expressly authorized to enter into such con- 
tracts. The village in which the heat and light had been supplied by a private 
corporation adopted a resolution providing for the erection and operation of its 
own lighting and heating plant. A bond issue for the erection of ‘the building was 


approved by the electors. 
necessary generating equipment provided 


A conditional sales contract for the purchase of the 


for the payment of instalments from the 


net earnings of the plant after deduction of operating expenses and the accrued 


interest and principal instalments on the 


bonds. Taxpayers, invoking the rule that 


a village has only such powers as have been expressly granted by statute, sued to 
have the contract declared invalid for want of power in the village to enter into 


such a contract. 


The court held the contract valid and the Supreme Court, on 


appeal, affirmed the judgment on the ground that the village, having the statutory 
power to enter into such contracts “as the purposes of the corporation may require,” 
could purchase by a conditional sales contract the equipment necessary for the 
exercise of its express statutory power to operate a lighting and heating plant. 
The fact that the village was empowered by statute co issue bonds for the purchase 
of equipment, as well as for the construction of the plant, did not preclude it from 
acquiring the equipment under a conditional sales contract payable out of earnings. 
Nor was it material that the period during which payments were to be made under 
the contract exceeded the period for which bonds could have been issued under 


the statute. 


The purchase price to be paid for the equipment was not a debt or obligation of 
the village within the meaning of statutes defining and limiting the indebtedness 


of municipalities. The cofitract did not 


require the village to pay any sum or to 


devote any tax proceeds to the payment of the purciase price, but merely provided 
for the applpication of earnings of the plant, after certain deductions, to the 


payment thereof. 


Williams et al. v. Village of Kenyon et al.; Minn. Sup. Ct., No. 29066-69, Oct. 


17, 1932. 


TRADE UNIONS—Grand jury investigation—Subpoena duces tecum—Necessity of 
specifying particular books, records and papers to be produced— 

A subpoena duces tecum for the production of books, records and papers of a 
labor union before a grand jury investigating the activities of the union was too 


general for enforcement. 


The Illinois Supreme Court, in setting aside a fine im- 


posed on the president of ,the union for noncompliance with the subpoena, held 


that he was justified in distegarding the 


demand for the production of the books, 


records and papers in that the subpoena should have specified particular books, 


records and papers. The subpoena was 
require compliance therewith. 


too broad and sweeping in its terms to 


People of the State of Illinois v. Reynolds; Ill. Sup. Ct., Oct. 22, 1932. 


Decisions Published in 


Full Text in This Issue 


EMINENT DOMAIN—Taking by United States—Judgment for additional compensa- 
tion—Rate of interest—Legislative-Economy Act— 


T’ne owner of property in the District 


of Columbia taken by the United States 


under Act of March 1, 1929, who obtained a judgment for a certain sum for ‘com- 
pensation in addition to the amount deposited :n the Registry of the Supreme 
Court of the District on the filing of the Declaration of Taking, was entitled to 


interest on the amount of the judgment 


from the date of the taking to the date 


of payment at the rate of 6 per cent, in accordance with a provision of such act, 


notwithstanding section 319 of part 2 of 
1932, which provides for the payment of 


any judgment of whatsoever character against the United States.” 


the Legislative-Economy Act of June. 30, 
interest at the rate of 4 per cent “upon 
Such section 


319 does not apply to a judgment for additional compensation awarded under such 


Act of 1929. 


In their ordinary and accepted use, the word “interest” is applied to 


compensation paid by a debtor to his creditor in recompense for his detention of the 
debt, and the word “judgment” to a final adjudication fixing rights and cbdliga- 


tions. 


Congress, in the enactment of the Legislative-Economy Act, intended that 


such words be given their usual meaning so as to make the act inapplicable to con- 


demnation proceedings under such Act 


of 1929 which has no reference to ad- 


judicated rights but essentially relates to procedure by which the United States 
may acquire land and the owner may have just compensation. 
Section 319 of the Legislative-Economy Act, otherwise construed, would be un- 


constitutional in that Congress, in specifying the 


woud have exercised judicial power. 


ard, 


‘rate of interest on the aw 


Legislative authority, in condemnation pro- 


ceedings, is limited to authorizing the taking. The fixing of the just compensation 


to which the owner is entitled is a pure 


vately Owned Land, etc, In re. (D. C. Sup. Ct.)—7 U. 5. Daily, 1614, Nov. 7, 1932. 


A 


judicial question.—Condemnation of. Pri- 


to collect any transfer inheritance or es- | 
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Errol, N. H., 1932. 32-16718 

| Peddie, John T. Crisis of £. 138 p. Lond., 
Macmillan, 1932. 32-16649 
| Phi betta kappa. R. I. Alpha, Brown univ. 
Century of scholars; . ..., 1830-1930, ed. by 
William T. Hastings. 227 p. Providence, 
R. I., 1932. 32-16847 
Plooij, Daniel. Pilgrim fathers from Dutch 
point of view. (Anson G. Phelps lecture- 
ship on early Amer. history, N. Y. umiv.) 
154 p., plates. N. Y., N. Y. univ. press, 1932. 
32-16644 

| Roark, Raymond J. Stresses produced in cir- 
cular plate by eccentric loading and by* 
transverse couple. (Bull. of Univ. of Wis. 
Eng. exper. station series. no. 74.) 41 p., 
illus. Madison, Wis., Univ. of Wis. Eng. 
exper. station, 1932. 32-27348 
Rodriguez, Sonia. Russia’s 5 year plan; Rus- 
sia old and new. (Popular interest series.) 
68 p. Chicago, M. M. Cole pub. co., 1932. 
32-16646 

Shorey, Edwin R. Flotation of southwestern 
' Wis. zine ores, by ... and La Verne W. 
Eastwood. (Bull. of the Univ. of Wis. Eng. 
exper. station series. no. 73. Thesis (Ph. 
D.)—Univ. of Wis., 1931.) 56 p. Madison, 
Wis., Univ. of Wis. Eng. exper. station, 1931. 
32-27347 

Small, Tupstall. English brickwork details, 
1450-1750; portfolio of full-size mouldings, 
by ... & Christopher Woodbridge. iv. p. 
Lond., Architecural press, 1932. 32-16843 
Somerville, Edith A. OE. An incorruptible 
Irishman; account of Chief Justice Chas. 
Kendal Bushe, and of his wife, Nancy 
Crampton, and their times, 1767-1843. by 
- + + and Martin Ross pseud. 265 p., illus. 

| Lond., I. Nicholson & Watson, 1932. 


32-16738 

Spaulding, Mrs. Huldah W. Intimate inci- 
dents of an antique shop. 128 p., illus. 
Hyannis, Mass., The author, 1932. 32-16839 
Tovey, Donald F. A companion to ‘The art 
of fugue’ (Die kunst der fuge) of J. S. Bach, 
by ... 79 p., illus. Lond., Oxford univ. 
press, 1931. 32-16723 
Young men’s Christian assns. Assn. colleges. 
Nashville. Survey of negro boy in Nashville, 
Tenn., ed. by W. D. Weatherford. (Studies 
in social and religious engineering.) 157 p. 
N. Y., Assn. press, 1932. 32-16645 


GOVERNMENT BOOKS . 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, shouid be given. 


Army List and Directory—Oct. 1, 1932, Ad- 
jutant General's Office, 8S. War Dept. 
Price, $1.50 per year. 9-35106 

Statutes of U. S. Passed at the First Session 
of 72nd Congress—Price, $2.25. 

Physiography and Glacial Geology of Eastern 
Montana and Adjacent Areas—Professional 
Paper 174, Geological Survey, U. S. Dept. 
Interior. Price, $1. GS32-210 

Annual Report of Board of Regents of Smith- 
sonian Institution—Pub. 3142, Smithsonian 
Institution, Apply at Institution.  4-18264 

Foreign Commerce and Navigation of U. S., 
1931—Bur. Foreign and Domestic Commerce, 
U. S. Dept. Commerce. Price, $2.25. 14-21466 

Construction Industry, Minnesota, 15th Cen- 
sus of U. S.—Distribution No. C-126, Bur. 
Census, U. S. Dept. Commerce. Price, 10 
cents. 31-28378 

Retail Distribution, Nebraska, 15th Census of 
U. S.—Distribution No. R-119, Bur. Census, 
U. S. Dept. Commerce. Price, 10 cents. 

32-26821 

Retail Distribution, Vermont, 15th Census of 
U. S.—Distribution No, R-109, Bur. Census, 
U. S. Dept. Commerce. Price, 10 cents. 

Retail Distribution, Arizona, 15th Census of 
U. S,—Distribution No. R-108, Bur. Census, 

| U.S. Dept. Commerce. Price, 10 cents. 

Wholesale Distribution, Kentucky, 15th Cen- 
sus of U. S.—Distribution No. W-126, Bur. 
Census, U. S. Dept. Commerce. Price. 5 
cents. 32-26315 

Families, Louisiana, 15th Census of U. S§&.: 
1930—Bur. Census, U. S. Dept. Commerce. 
Price, 5 cents. 31-28622 

Families, Washington, 15th Census of U. §.: 
1930—Bur. Census, U. 8. Dept. Commerce. 
Price, 5 cents. 31-28622 

| Families, Georgia, 15th Census of U. S.: 1930— 
Bur. Census, U..S. Dept. Commerce. Price, 
10 cents. ; 31-28622 

Manufactures, New York, 15th Census of U. S.: 
1929—Bur. Census, U. S. Dept. Commerce. 
Price, 10 cents. 32-26758 

Report of The Chief of the Office of Experi- 
ment Stations—Office of Experiment Sta- 

| tions, U. S. Dept. Agri. Apply at Dept. 

| Agr16-1353 

| Crops and Markets—Oct., 1932, Vol. 9, No. 10, 
U. S. Dept. Agri. 


Retail Prices—Sept., 1932, Bur. Labor Statistics, 

U. S. Dept. Labor. Apply at Bur. L32-43 
| Wholesale Prices—Sept., 1932, Bur. Labor Sta- 
| tistics, U. S. Dept. Labor. Apply at Put. 





Price, $1 a year. 
Agr24-113 


} 


| STATE PUBLICATIONS 
| AND BOOKS 


| {nformation regarding these publications 
| may be obtained by writing to the de- 


Calif.—Act Governing Supervision of Dams, 

Rules and Regulations, 1932, Dept. of Pube 
| lic Works. 
Ark.—Acts of Extraordinary Session of 48th 


| 
partment in the State given below. 
| 


Sacramento, 1932. 


General Assembly, of State. Little 
Rock, 1932. 

Mo.—23rd Ann. Rept. Bd. of Pharmacy. List of 
Registered and Asst. Pharmacists Finan- 
cia) Rept. for f. yr. ended July 31, 1932. st. 
Louis, 1932 

Wye.—l6th Rept. of Women’s Compensation 
Dept. for cal. yr. 1931. Cheyenne, 1931. 

| Colo.--Laws passed at 28th Session of General 

| Assembly, Secy. of State. Denver. 1931. 

| Calif.—12th Rept. of Bd. of Architectural Ex- 
aminers, Laws, Rules and List of Architects, 

| Dept. of Professional and Vocational Stand- 

/ ards. Sacrdmento, 1932. 


Secy. 


| Journal of the Court of 
|Customs and Patent Appeals 


Nov. 4, 1932 


| Present: Presiding Judge William J. 
|Graham, and Associate Judges Oscar E. 
| Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 

| Martin A. Ryan, Kensington, Md., 
Carl W. Robinson, and Orville Nathaniel 
| Greene, Washington, D. C., were admitted 
te practice. 


‘ 


Patents 

No. 3026. Ex parte Rodrigo M. Smyth. Im- 
provement in propelling system. Dismissed 
upon motion of appellant. 

No. 3027. Ex parte Charles C. Spreen. Im- 
provement in mechanical refrigeration. Sub- 
mitted on brief by appellant, and argued by 
Mr. Howard S. Miller, for the Patent Office. 

No. 3063. Ex parte William Dubilier. Im- 
provement in communications by the aid of 
high-frequency currents. Argued by Mr. 
Samuel Ostrolenk, for appellant, and by Mr, 
Howard 8S. Miller, for the Patent Office. 

No. 3033. Ex parte John R. Replogle. Im- 
| provement in automatic control for refrigerat- 
}ing apparatus. Argued by Mr. W. H. F, 
Schmieding, for the appellant. and by Mr. 
| Howard S. Miller, for the Patent Office. 
|_ Ne. 3034. Ex parte John Gustaf Sandwall. 
Improvement in water-tube steam boiler. Are 
gued by Mr. George Bayard Jones, for ap- 

lent, and by Mr. Howard 8S. Miller, for 


. - t- a4 
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+ Of Book Values 


PUBLIC UTILITIES 


Utility ‘Write-up’ 


~ Cited at Hearmg 


Change Made in 1907 Said 
To Have Found Way Into | 
Investment Accounts of 
Columbia Corporation | 


An officer of the Columbia Gas & Elec- 
tric Corporation stated under examination | 
Nov. 4 by the Federal Trade Commission | 
that a “write-up” of $36,000,000 in book | 
values in 1907 has found its way into the! 


investment accounts of the present sys-| 
tem. 

E. Reynolds, exective vice president of | 
the company, was questioned at the hear- | 
ing by Robert E. Healy, chief counsel for 


the Commission regarding various phases | 
of the “write-up” which was brought out | 


in previous testimony in connection with | 
the Commission’s investigation of the 
operations of the system. 


Participants ‘Unknown’ | 


Mr. Reynolds was also questioned as to) 
the identity of a Charles H. Simerson and} 
other individuals who were found by the| 
Commission’s examiners to have been the) 
principals in the 1907 transaction. He| 
testified that these participants are either | 
“dead” or their whereabouts “unknown.” | 
Several of the participants, he said, died | 
before the present principals had an op-| 
portunity to find out the basis for the| 
“write-up.” | 

The witness stated that he could neither 
deny nor affirm, on the basis of his knowl-| 
edge, whether the Columbia Gas and| 
Electric Company (predecessor to the 
present Corporation) was formed by inter- 
ests which controlled both the new and 
the old organizations. 


Allocations of Write-up 

Mr. Healy quoted testimony given pre- 
viously before the Commission by Robert 
J. Ryder, examiner, relative to the allo-| 
cations of the $36,000,000 “write-up” on 
the books of the Corporation. 

Mr. Reynolds stated that he did not 
dispute Mr. Ryder’s testimony “in prin-| 
ciple.” 

“Does $30,613,000 of the so-called $36,-| 
000,000 write-up now rest in the Columbia) 
Gas and Electric Corporation’s investment | 
in the Cincinnati Gas and Electric Com-)| 
pany?” Mr. Healy asked. 

“It does,” Mr. Reynolds replied. 


Transaction Described | 

“Does $5,380,900 of the $36,000,000 paid 
to Mr. Simerson now rest in the Columbia 
Gas and Electric Corporation’s invest- | 
ment in the United Fuel Gas Company”? 
Mr. Healy inquired. | 
“Tit does,” the witness stated. | 
Mr. Reynolds, in answer to further ques- | 
tions, stated that he was unable to find | 
out the basis for the valuation of $37,000,- | 
000 placed on securities in exchange for | 
securities acquired from Mr. Simerson in| 
1907 which, the Commission was told, had 
a value of approximately $1,000,000. Mr. 
Simerson, he said, was acting for “Mr. 
White and associates.” 





| account? 


| Corporation? 


Increases in Book. Valuations 
Of Pennsylvania Utility Shown 


Transcript of Testimony Relates to Assets 
Of Pennsylvania Electric Corp. 


| bape meemered in book valuation of security investments of the Pennsylvania Electric 

Corporation, subsidiary of the Associated Gas & Electric Co., were described in 
testimony Sept. 27 by O. C. Van Zandt, examiner, testifying in connection with the 
Trade Commission’s investigation into power and gas utilities. (Publication of 


excerpts from his testimony was begun in the issue of Nov. 4.) The testimony 
proceeds: 
+ 


Q. Does what you have said mean that in; this appr v ° 
addition to the appreciation recorded in the | vember istth k, ar. ee 
investment in Penn Public Service Corpora-! Q. You have told us that the Pennsylvania 
tion that Pennsylvania Electric Corporation | Electric Corporation revalued and revised its 
in addition wrote up its investment in the/investment in Penn Public Service Corpora- 
other securities obtained by it in basket | tion to bring its investment figures into 
“~ Pe aalttaee etiiad ot tat writeup was | ons with the value of the stock as it 
how much? A. §$1,719,296.27. | Gorporntion? = = x en ee 


Q. Did Pennsylvania Electric Corporation add Q. By what an y= 
oe ey to its investment account? A. | ice Comporation Gcemin tee temeaea kiero 

es, sir. ;ment? In the Pe Publi 7 

Q. Did it credit that amount to capital sur- | adjusted book value Tuam wpiao72 


plus on its books? A. Yes, sir. | 788.09. I know that and I am trying to ac- 
Q. Did part of the appreciation result from | count for that total. You have told us the 


an adjustment of the book value of the com- | number j 

mon stock of Penn Public Service Corpora-| what I By _ = —— . be ae 

tion on its own books? A. Yes, sir. November, 1927, the Penn Public Service Cor- 
Q. This comman stock, following the ad- poration wrote up its investment account by 

justment, had a total book value on the | adding thereto $3.345,573.45? A. Y i 

books of Penn Public Service Corporation of| Q. ‘Was that the result of @ revaluation of 

how much? A. $4,675,000. j}its own investment? A. Yes, sir 

Q. What was the capital surplus on Aug. . . : 

31, 1927? A. $3,721,434.20. +. >. + 


Q. Now, was there an adjustment of cap- 

ital surplus at that time on the books Ct | tothe addition ene enna ot 8 contra-entey 

Penn Public Service Corporation? an Yes, sir.|count, did Penn Public Service Co ratio 

nant was the amount of it? A. $928.-|write up its capital surplus by the same 
ieiseh ek cones Seema? amount? A. Yes, sir. 

: u ? Q. The corporate surplus of the Penn Pub- 


of fixed capital. lic Servic 
4 e Co. at the ti 
; Q. Does that mean that Penn Public Serv-| by Associated Gas & havteie aon acquisition 
ce Corporation revalued its fixed capital? | 1995 was what? A. $1.402.501 ca em in May, 
a = s . , . fu, 


A. Yes, sir. 
es Q. So the total adjusted book value of the 


;common stock of Penn Public Service Cor- 
Q. Does it mean that it wrote up its fixed | Poratiomy according to its own books, at the 
capital by the amount of $928,278. 


74 as the re-|*ime of this adjustment, was $14,072,788.09, 
sult of the revaluation? A. Yes, sir. 


A. Yes, sir. | Was it not? 

Q. Does it mean it carried that sum to its | es’ _Now, of this, how much was carried as 
own capital surplus account likewise? A.|'he value of the common stock at Aug. 31, 
Yes, sir. | 1927? A. $4,675,000. 

Q: Does it mean that the Pennsylvania Elec-|_ @... How much was due to capital surplus 
tric Corporation by these entries made in | dditions resulting from revision of the fixed 
November of 1927 wrote up its investment in |C@Pital of the Penn Public Service Corpora- 
Penn Public Service Corporation by an amount | ton? A. $928,278.74. 
which reflected this adjustment made in the|, How much was due to additions made 
fixed capital of Penn Public Service Corpora-|>Y Penn PubHe Service Corporation to the 
tion cn the latter's books? A. Yes, sir. | book value of its own investments? A. $3,- 

Q. Now, did Penn Public Service Corporation | 345,573.45. 
at about this time also appreciate its invest-| @. Is it a fact, then, that this appreciation 
ment account? A. Yes, sir. |On the books of Pennsylvania Elyectric Cor- 


| poration was preceded by an appreciation on 


Q. How much ae to its investment | the hooks of B cone 
A. $3,345,573.45. S$ 0; enn Public y’ 
$ A eae os, Service Corporation? 


Q. Did this result from a revafuation of the 
investment carried by Penn Public Service| Q. Now, did this appreciation which Penn- 
| Sylvania Electric Corporation recorded in its 
A. Yes, sir; carried by the Pennsylvania investment accounts of something over $1,- 
Electric Corporation, was it not? | 719,000 in November, 1927, also relate to Penn- 
Q. I do not think so. We are dealing with | Sylvania Electric Corporation investment in 
the investment of Pennsylvania Electric Cor- | Venango Public Service Corporation? A. Yes 
poration in Penn Public Service Corporation. ; Sit. , ’ 
A. Correct. a | Q. Was 
Q. We are trying to find out the basis for | Sylvania 





A. A revision | 


the write-up on the books of Penn- 
Electric Corporation preceded by 
some revision on the books of the Venango 
a cae Pha Corporation? A. Yes, sir: 
tec of the investment account carried 
| Q. What capital surplus resulted 

s ’ to Venango 
| Public Service Corporation as a result “ y the 


Increased Gas Rate ok of its investment account? A. $3,- 


861.820.70. 


Q. Did this appreciation recorded by Pe 
Q. . 5 nn- 
fhe Moatete Corporation in November, 
/, aiso relate to the Youghioghen - 
| Electric Corporation? A. Vos, at — 


State Commission Also Or-| ++ + 


| Q. Was th y \ 
ders Refund by Dayton tne books of Yougniogneny Hedee-Be ee 


Hydro- = 
poration precedin : smecerio Cor 


on the books of 
poration? 


A. No, sir; only in the shape of th 
porate surplus which is included, eee 
That was not a. write-u 


Pennsylvanta Electric Cor- 


Power & Light Co. 


Columbus, Ohio, Nov. 5. 


Utilities Commission has | W&s it? A. No, sir. 


The Public a. B 
denied an application of the Dayton | when the Assceiatey 


Power & Light Co. for an increase in gas | quired the Youghiog 
rates in eight municipalities and ordered | ©orrect. 
Q. Did this write-up by Pennsylvania Elec- 


porate surplus was there 
Gas & Electric Co. ac- 
heny Co.? 


$ this appreciation recorded | 


P or appreciation, | 


In outlining the transaction which re-| with 6 per cent interest, all money col- 


the company to refund within 30 ed 


sulted in this appreciation in values and | 
which involved the assets of the Union 
Gas and Electric Company, subsequently 
acquired by the Cincinnati Gas and Elec- 
tric Company, Mr. Healy asked: 


Acquisition Detailed 


| 
| 


“Will you agree there was a $36,000,-| 
000 write-up?” 

“Yes, sir,’ Mr. Reynolds responded. 

Asked regarding an investment of the 
Columbia Gas and Electric Company in 
the Union company which was declared 
by Mr. Healy to have been “written up”| 
by more than $7,000,000 in 1910, Mr. Rey-| 
nolds testified that he had no knowledge 
as to the basis for the appreciation. 

The witness stated that the acquisition 
of the Cincinnati Gas and Electric Com- 
pany by the Columbia Gas and Electric 
Corporation was brought about April 1, 
1928, although a few shares of the stock| 
might have been acquired before this date. | 

Determining Value | 

Questioned regarding a gas rate case in| 
which the Cincinnati company is opposing | 
a city ordinance ordering reduced charges, | 
Mr. Reynolds declared that the city has 
been furnished data by the company which 
has been submitted as the “fair value of | 
the properties at the time of the rate case, 
rather than the historical cost. 

He stated that the “historical” cost has | 
not played a part in determining the fair | 
value of the Cincinnati property, but that 
it has played a part in determining fair 
values of other properties. 


| 


|the Columbus case, held that 39 cents 


‘ing $1 for the 


[Continued on Page 6, Column 1,] 
lected since July 17, 1929, in excess of the | 


rates then in effect. ‘Utility in North Carolina 


The utility sought approval of a rate 
of 45 cents per 1,000 cubic feet of gas at Ordered to Lower Rates 
Raleigh, N. C., Nov. 5. 


the city gate, but the Commission, as in 
should be the rate. Reduced electric rates for customers of 


The eight municipalities have been pay- | ‘®€ Durham Public Service Co. have been 
first 500 cubic feet, 60 dered by the State Corporation Com- 

cents per 1,600 for the next 19,500 cubic | ™SSion and the utility, while not satisfied 

feet and 55 cents for each additional 1,000| With the new rates, will accept them 

cubic feet. Under the new order, Wash-| Without appeal to the charts, according to 

ington C. H. will pay 75 cents per 1,000 ®220Ouncement by the Commission. 

and the other municipalities will pay $1|_ This is the first order for reductions 


for the first 500 and 50 cents for each|™@de by the Commission as a -result of 
|its conferences with the electric utilities 


additional 1,000 cubic feet. 
| of the State, it was explained, and other 
‘similar crders are contemplated. 
The new schedule of rates for Durham, 


Seventeen Disputes 


On Labor Adjusted 
Controversies Awaiting Action | 


Of Conciliation Unit Listed 


Fifteen new labor disputes were brought 
before the Department of Labor for set- 


according to information provided by, 
Hugh L. Kerwin, Director of the Concilia- | 
tion Service. 


Nine of the disputes were adjusted, along 
with eight old cases, and at the end of 


it was Stated, will result in estimated sav- 
ings to consumers of\$62,000 a year. The 
schedule will be effective after Nov. 10. 


Fireman Is Compensated 
In Disability From Smoke 


Augusta, Me., Nov. 4. 


The Industrial Accident Commissi | 
|tlement during the week ended Oct. 29,| Maine has just granted an award yd : 


member of the Portland fire department 
who was incapacitated when an ulcer, be- 


lieved previously cured, opened as a result | 


of breathing heavy smoke at a fire. This 
was held to be a “personal injury by acci- 


the week there were 20 strikes and 45 “mt” within the meaning of the Maine 


. x. | controversies awaiting action of the De- | ¥°"men’s compensation law. 
Compensation Benefits Following is a list of the new| ~~ ° = 


Annual Governing Cost in South Dakota 


For Policemen Clarified | 
Columbus, O., Nov. 4. 

Policemen and firemen of villages are 
entitled to recieve compensation under the 
workmen's compensation law regardless of 
whether or not they receive any money 
from a policemen’s or firemen’s pension | 
fund, Attorney General Gilbert Bettman 
has ruled’ in an opinion to the Industrial 
Commission of Ohio. 

Mr. Bettman declared that policemen 
and firemen of cities who are eligible to 
participate in a pension fund because of 
some injury are entitled to the benefits of 
the workmen's compensation law only in 
case that amounts is less than the com- 
pensation paid by the workmen’s compen- 
sation law and then only to the extent of | 
the difference. 

Mr. Bettman further pointed out that 
if a dependent is entitled to receive com- 
pensation from the State fund, there is no 
otherity to deduct from the amount pro- 
vided by the workmen’s compensation law | 
any amount received from other sources. 


Insurance Agency of Bank 
Is Classified as ‘Asset’ 


Frankfort, Ky., Nov. 4., 


The receiver of a closed bank which | 
has been operating an insurance agency | 
as part of its business should sell the! 
egency or close if in the event the bank | 
is not to be reopened, according to a re- | 
cent ruling of Assistant Attorney General) 
William A. Atkisson to the State Insurance | 
Department. ‘The agency should be con- 
sidered an asset of the bank, he said. 

Answering another question, Mr. Atkis- 


|N. ¥.—Strike of 99 building craftsmen; 


partment. 
disagreements supplied by Mr. Kerwin: 


Theaters, Youngstown, Ohio.—Lockout of 54 
operators; pending; wages cut 20 per cent. 

John Van Range Co., Cincinnati, Ohio.— | 
Controversy with 30 metal polishers; pending; | 
wage cut. 

Building Trades, New York City.—Strike of 
an unreported number of electrical workers; | 
pending; proposed cut, $13.20 to $12. 

Regal Doll Manufacturers, Trenton, N. J.— 
Strike of 864 doll workers; adjusted; wage in- 
crease, hours, conditions; increased 15 per 
cent, 9-hour day. | 

Power House, Sing Sing Prison, Ossining, | 
ad- 
justed; jurisdiction of boiler work; settled by 
parties on job. 

Fish Packers, Erie, Pa.—Strike of 250 fish 
packers; adjusted; working conditions; ac- | 
cepted companies’ terms. 

Diamond Mattress Co., Brooklyn, N. Y.— 
Strike of 16 mattress workers; adjusted; wage 


| rates; compromised on wages, 44-hour week 


Soldiers’ Home, Roseburg, Oreg.—Contro- 
versy with an unreported number of plumb- 
ers; pending; prevailing wage. 

Post Office, Dubuque, lIowa.—Controversy 
with an unreported number of laborers; pend- 
ing; prevailing wage. 

Hod Carriers, Sunnyvale, Calif.—Contro- 
versy with 10 hod carriers; adjusted; prevail- 
ing wage; prevailing wage to be paid. 

Parcel Post Building. Jacksonville, 
Controversy with 78 plumbers; adjusted; pre- 


| vailing wage; reimbursed unpaid wages. 


Building, Fort Snelling, Minn.—Controversy 
with 100 building craftsmen; adjusted; pre- 
vailing wages; plasterers to get $1.25, builders, ; 
55 cents. | 

Post Office, Gloucester, Mass.—Controversy 


‘with 38 hoisting engineers; adjusted; working 


conditions; satisfactory settlement. 

Post Office, Hamilton, Ohio.—Controversy 
with 29 bricklayers; adjusted; employment of 
local men; local men employed . j 

Veterans’ Hospital, Aspinwall, Pa.—Strike of | 
12 carpenters; pending; prevailing wage. 


Inquiry Into Power Rates | 
Is Ordered in Oklahoma 


Oklahoma City, Okla., Nov. 5. 
A general investigation of rates for elec- 


son declared that it would be illegal for | tric light and power is to be inaugurated | 
fonresident brokers and agents to set up|by the State Corporation Comission, ac- 


A Kentucky corporation to evade the resi- 
fent agency and other laws of the State. 
He said “it is a general rule of law that 
& corporation cannot lawfully be formed 
uncer the general laws where the real 
purpose or the necessary effect is to carry 


lcording to an order just issued, supple- | 
| menting one recently announced by Com- 
missioner E. R. Hughes. 
Commissioners now have joined with him. 


The other two 


The present crder specifies that the 


Oklahoma Gas & Electric Co. shall file 


im 4N unlawful business or to accomplish |a detailed inventory and appraisal of its 
object which is expressly prohibited | properties used in serving numerous or 


Jaw.or is otherwise unlawful,” 


and towns in Oklahoma, 


Developments in Business | 
And Industry in Canada, 
Great Britain and Latin 
America Surveyed 


Recent developments in commerce and 


in the weekly review of world trade just 
issued by ‘the Department of Commerce. 
The review is based on reports from trade 
commissioners stationed in principal cen- 
ters abroad. The section dealing with 


follows in full text: 


Argentina.—The continuing 
crop outlook has failed 
sentiment which is reflecting the decline reg- 
istered in cereal and wool prices and the 
fall in ‘sterling exchange. 
the future effects of the Ottawa Conference 
and restrictive measures by other European 
nations on the country’s export trade has 
added to the prevailing tone of pessimism. 
October imports increased but exports de- 
clined seasonally and as a consequence ex- 
change was scarcer. 


The general level of commercial activity 
throughout the month was slightly below that 
of September and import commodity markets 
were irregular, with some improvement noted 
in the demand for automotive products, ag- 
ricultural implements and certain foodstuff 
lines. Wool is moving into the market earlier 
and in greater quantities than during the last 
wool year and export shipments since 
opening of the new season on Oct. 1 have 
been slightly greater than they were for the 
same period a year ago. Unusually heavy of- 
ferings of livestock which were thrown on 
the market by breeders caused a break in 
live animal prices which sank to low levels. 


A recently completed unemployment cen- 
sus showed 334,000 persons out of work of 
|} whom 87,000 were located in the City of 
Buenos Aires. Imports during the first nine 
months of 1932 were valued at 276,100,000 gold 
pesos representing a decline of 33.5 per cent 


satisfactory 
to sustain business 


| Exports, however, were fairly well maintained, 
Between Jan. 1 and Sept. 30, 1932, exports to 


the value of 456,300,000 gold pesos left the 
country. 





+ + + 


Bolivia—The disturbing influences of the 
international situation featured 
commerce in October and minimized the en- 
couragement offered to the mining industry 
by the fairly firm trend of tin prices. Sub- 


have been placed abroad and since there is 
only a limited amount of foreign exchange 
available for payment of these government 
accounts, it has continued to draw on the 
gold reserves of the Central Bank. Collec- 
tions are very unsatisfactory and are becom- 
ing more and more difficult. The shortage of 
foreign bills is forcing the government to dis- 
| tribute available exchange among those im- 


those importing foodstuffs and other neces- 
sities. Buying of domestically manufactured 
goods is receiving stimulation. The budget 
for 19323 including an initial deficit of 14,000,- 
000 bolivianos is under consideration by Con- 
gress. (Boliviano equals about 19 cents.) 


++ + 


Indies—Basic 
islands showed 


British West 


throughout the no material 


| improvement in business sentiment 
| ticeable in both Trinidad and Jamaica. The 
bouyancy in Jamaica was predicated largely 
on anticipation of further tariff preferences 
of Jamaica by the United Kingdom, Such 


was no- 


Increased competition from Japanese goods is 
& noticeable factor in the Jamaican market 
and, along with the adverse exchange situa- 
| tion, is making the sales of United States 
products especially difficult at this time. 

The marketing of the citrus fruit crop placed 


ber. 
last year. 
; Slightly better than in September, 
as a result of the recent sharp decline in 


sterling exchange. The tourist traffic is show- 
ing substantial gains 





| dull “and collections slow. 
| crop is beginning to arrive on the market and 
indications are that the production 
quality will be normal. During October the 
{government announced new tariff 


industry in foreign countries are analyzed | 


Canada, Great Britain and Latin America | 


Uncertainty as to| 


the | 


as compared with the same period last year. | 


Bolivian | 


stantial government orders for army supplies | 


| porters purchasing supplies for the army and | 


conditions | 


change for the better in October, although an | 


preferences have had the effect of stimulating | 
the export movement to the mother country. | 


Collections during October were! tained during October, 
although | 
| there is a tendency to defer payment of drafts | ditions. 


In Trinidad general business conditions are | uation is reported as still difficult. 


increases | expenses continues to mount. 


|reached earlier in the month in some in- 


| which follows in full text: 
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Trade Conditions 


| Abroad Analyzed’ 
In Weekly Review 


Statistical data assembled by the Sur- 
vey of Current Business covering the week 
ended Oct. 29, indicate that business activ- 
ity was only moderately changed, but the 
available material suggests that there has 
been a seasonal decline from the peaks 


stances, according to the weekly resume 
of domestic business conditions, issued by 
the Department of Commerce Nov. 5, 


Steel mill activity is reported to be frac- 
tionally lower and automobile production | 
was maintained close to the preceding 
week’s low figure. Marketing of agricul- 
tural products remained at a seasonally 
high point. 

Among the financial indicators, bank 
debits, outside New York, declined and 
were the lowest of jhe month on a daily | 
average basis. Commercial failures showed 
a rising tendency during October, follow- | 
ing the improvement in September. Each 
of the past four weeks has brought an in- 
crease, although the weekly figure is still 
well below the average of the months pre- 
ceding September. Bank deposits have 
continued to move upward, but the loan 
account of the member banks were re- 
duced last week. Investments were further 
increased, mainly through additional pur- 
chases of Government securities. Money in 





Oct. 
29 
1932 
GENERAL BUSINESS: 

Composite index—New York Times*.. 
Composite index—Business Week*... 
PRODUCTION & DISTRIBUTION: 
Bituminous coal production (da. av.) 
Building contracts, 37 States (da. av.) 
Cattle receipts ¥% 

Cotton receipts 
Electric current? 
Freight-car loadings 
Hog receipts 
Lumber production} 
Petroleum production 
Steel ingot production 
Wheat receipts 
WHOLESALE PRICES: 
Fisher's Index (1926—100)— 
All commodities (120) 
Agriculture products (30) 
Nonagricultural products (90) 
Copper, electrolytic 
Cotton, middling, New York 
Iron and steel, composite 
Wheat, No. 2, red, Kansas City ... 
FINANCE: 
Bank debits outside N. Y. C. (da. av.) 
Bank loans (F. R. member banks) 
Bond prices (da. av.) 
Business _failuress 
Federal Reserve ratio§ 
Interest rates— 
Call money (da. av.) 
Time money (da. av.) 
Money in circulation (da. av.) 
Net demand deposits 
Stock prices (da. av.) 
Time deposits 


90.8 


(da. av.) 


WINVIAeaD 
SSa200B5 


Awoawmu 
FaBen 


*Computed normal equals 100. 
last three years equals 100. 


is still slow with wheat prices the key to any 
marked improvement. 

Montreal reports large orders for the Christ- 
mas leather goods trade. The textile mills are 
doing well, particularly knitting mills. Win- 
ter sporting goods are moving in good volume 
also. Ontario furniture factories are well oc- 
| cupied with demand for low-priced pieces. 

The British Columbia shingle industry 
which has enjoyed a brisk business for several | 
weeks reports a sharp decrease in orders dur- 
ing the past fortnight. A slight but steady 
upward tendency is being shown in lumber 
| operations in that province, although the im- 
| mediate outlook is not very hopeful. Radio 
receiving licenses are increasing in number, 
| 544,000 having been issued for the six months 
}ended Sept. 30 as compared with a total of 
| 598,000 for the whole of the previdus fiscal 


year. 
+++ 
Central America.—The slight 





improvement 


additional money in circulation during Octo- }/in tone which was noticeable in several areas 
Customs receipts continue below those of | of Central 


in September was sus- 
although other sec- 
tions remain in the grip of discouraging con- 
In anticipation of the 
| trade and the coming tourist season the im- 


America 


port trade in Panama is tending toward a| 


The credit sit- 
Traffic 


probable substantial increase. 


The new cacao| through the Panama Canal for the first nine | 


| months of this year shows a decline of 17 per 


and|cent as compared with the similar period of 


1931. The government deficit 


The commer- 


|as @ result of agreements entered into at the | cial outlook in Costa Rica_ remains hopeful. 


Empire Conference in Ottawa. 


| work will start very shortly, which should re- 
lieve to some extent the unemployment prob- 


+++ 


Canada.—The embargo which has prevailed 
since April 29 on imports of livestock, garden 
produce and merchandise packed in straw from 
| California, Oregon, Nevada and Arizona was 
lifted Oct. 24. According to an official an- 
nouncement, no bonus will be paid on 
| 1932 wheat crop as was the case last year when | 
|® 5S-cent-per-bushel payment was made by | 
}the Dominion Government. Exports con- 
| tinue fairly high. A 612 cent per bushel water 
rate on wheat from the head of the Lakes 
to Montreal became effective Oct. 24 for an 
|indefinite period Employment returns for 
Oct. 1 show a slight gain over September, 
especially in manufacturing. Although 
| general 
| tile factories report the second largest gain 
| for Oct. 1 in 11 years. Regionally, Quebec, 
Ontario and the Prairie Provinces 
| higher figures, the Maritime Provinces and 
Columbia lower figures than on Sept. 1. 

The general trade situation shows little 
change over the week. Sales of hardware in 
the Prairie Provinces are about 15 per cent 
larger than last year and ‘Yeturns for the 
Summer's automobile business also indicate a 
| Slight advance over 1931. On the whole, how- 
‘ever, the purchasing situation in the West 


Higher Than Figure of Two Years Ago 


The Bureau of the Census announces a 
summary of the financial statistics of the 


| State of South Dakota for the fiscal year | sented 


ending June 30, 1931. The per capita 
figures for 1931 are based on an esti- 
matéd population of 696,000. These sta- 
tistics were compiled by E. D. Hale, 
Deputy State Auditor. 
Expenditures 

The payments for operation and main- 
tenance of the general departments of 
South Dakota amounted to $10,145,203, or 
$14.58 per capita. 
523, apportionments for education to the 
minor civil divisions of the State. In 1930 
the per capita for operation and mainte- 
nance or general departments was $13.71 
and in 1918, $5.90. Tie payments for op- 


ice enterprises in 1931 amounted to $772,- 
668; interest on debt, $3,383,538; and out- 
lays for permanent improvements, $5,254,- 
347. The total payments, therefore, for 


| operation and maintenance of general de- | 


partments and public service enterprises, 
for interest and outlays, were $19,555,756. 
Of this amount $25,962 reperesents pay- 
ments by a State department or enter- 


prise to another on account of services. | 


The totals include all payments for the 
year, whether made from current revenues 
or from the proceeds of bond issues. 

Of the governmental costs reported 
above, $7,276,420 was for highways, $2,- 
428,266 being for maintenance and $4,- 
848,154 for construction. 

Revenues 

The total revenue receipts were $19,695,- 
929, or $28.30 per capita. This was $5,- 
394,520 more than the total payments of 


the year, exclusive of the payments for per- | 
|manent improvements, and $140,173 more | 


than the total payments including those 
for permanent imprevements. This excess 
of revenue receipts is reflected in purchase 
of investments, not shown in this sum- 


mary. Of the total revenue receipts $31,-| 


886 represents receipts from a State de- 


This includes $1,923,- | 


| partment or enterprise on account of serv- 
jices. Property and special taxes repre- 
26.3 per cent of the total revenue 
for 1931, 27.3 per cent for 1930, and 36.9| 
|per cent for 1918. The increase in the 
amount of property and special taxes col- 
lected was 170.6 per cent from 1918 to 
1931 but there was a decrease of 4 per cent 
from 1930 to 1931. The per capita of 
property and special taxes collected was 
beng in 1931, $7.81 in 1930, and $3.06 in| 
Earnings of general departments, or 
;compensation for services rendered by 
| State officials, represented 8 per cent of 
|the total revenue for 1931 and 7.7 per 
cent for 1930. 


Business and nonbusiness licenses con- 


Fia— ¢ration and maintenance of public serv-| stituted 32.2 per cent of the total revenue 


| for 1921 and 34 per cent for 1930. 

| Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies, the 
cigarette tax and the sales tax on gaso- 
line, while those from nonbusiness licenses 
comprise chiefly taxes on motor vehicles 
and amounts paid for hunting and fishing 
| privileges. The sales tax on gasoline 
amounted to $3,534,034 in 1931 and $3,749,- | 


134 in 1930, a decrease of 5.7 per cent. 
Indebtedness 

The total funded or fixed debt outstand- | 
ing June 30, 1931. was $49,961,032. Of this | 
amount $186,032 was for highways. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) was $13,- 
| 049,592, or $18.75 per capita. In 1930 the | 
per capita net dest was $15.60, but in 1918 | 
| there was no funded or fixed debt re- 
| ported 
| Assessed Valuations 

The assessed valuation of property in 
South Dakota subject to ad valorem taxa- 
tion was $1,689,896,995; the amount of 
State taxes levied was $5,082,768; and the 
|per capita levy, $7.30. In 1930 the per 
capita levy/was $7.63 and in 1918, $2.98.— 


(issued by the Bureau.of the Census.) 
2 a t 


—*, 


the | 
evel of employment is still low, tex- | 


report | 


|The decline 


Seasonal Decline From Earlier Peaks 
Is Shown in Weekly Business Analysis 


+ 

WEEKLY BUSINESS INDICATORS 
(Weekly average, 
Oct. 
22 
1932 


55.4 
54.5 


76.3 
22.1 
95.3 
260.8 
91.7 
67,0 
61.0 
43.2 
103.6 
26.3 
134.5 


61.1 
44.8 
63.9 
43.5 
23:2 


os 
i 


34.9 


70.1 
85.1 
89.1 
131.4 
61.7 


24.2 
22.9 
116.2 
94.2 
59.0 


~ 
vo 


‘Weekly average, 1928-30, equals 100. 
§Actual figure—not an index. 


| Nicaragua in September was not carried over 


INSURANCE SUPERVISION 


Review Is Sought 
In Supreme Court 


On Bond Dispute 


Determination of Effect of 
Conscious But Nonfraudu-. 
lent Failure to Disclose 
Material Facts Is Asked 


The question whether an insured under 
an indemnity bond is estopped from as- 
|serting a claim for a risk regarding which 


the past two months. | the insured consciously but without pate 
;ulent intent failed to disclose materia 

For the week ended Oct. 22, the com- |V : 
posite indexes of business activity of the | sacks pee oo a ee 
New York Times and the Business Week Sanenae Cuan 7: the Uaned. anaes See 
were slightly lower. Loadings of freight | petition for a writ of certiorari in the case 


fell off although except for the preceding | Me anization Co. 
week they were the highest of the year. | Of Hare & Chase, Inc., Reorg 


¥ . 491. 
Coal and lumber production, and con- \ ihe Sonia, - ‘lemamin finance 
a Pe omcighaard te — |company, failed to reveal that it was re- 
zi : a -ondand oa ee power | discounting fleet taxicab paper heceman, it 
ne , | believed that the “ultimate loss” bond for 
and petroleum output and cotton textile | which it was negotiating did not cover 


circulation declined to the mallest figure 
since last June. Security prices. drifted 
lower, the indexes of bonds and stock quo- 
tations showing minor recessions. Time 
money rates dropped below 1 per cent, 
while the call rates was quoted unchanged 
at the same figure. 


Prices continued to sag, Fisher’s com-| 
posite wholesale price index dropping frac- 
tionally for the seventh successive week. 
Both agricultural and nonagricultural 
prices were lower. Quotations on wheat 
dropped, but the price of middling cotton 
was slightly highér after declining stead- 
ily in the earlier weeks of the month. 
Copper quotations were lowered. The com- 
posite iron and steel price remained steady 
and has shown no appreciable change in 





| mill activity were above the level of the|;hat risk. Prior bonds issued to the in- 


preceding week. |sured py the surety had excluded taxicab 


| paper but this one covered excess losses 

on all business transacted by Hare & Chase 
Oct.| Whether or not reported. No questions 
26 | were asked by the representative of the 
1929 | surety relative to the handling of taxicab 
102.6 | Paper although he did state that he con- 
101.7|Sidered such paper an inferior risk. 


Action for Recovery 
104.1 | 


133.5| When a heavy loss arose under the taxi- 
340.8 3535|\cab finance business the petitioner ten- 
109.0 109.5/¢jered the surety premiums for this risk 
a = |and commenced this action to recover $3,- 
vs ~~ vee, | 050,818 with interest. 
137.8; The surety filed an equitable defense 
105.3 | seeking reformation so as to exclude from 
its coverage losses sustained on the fleet 
taxicab paper or, as an alternative ask- 
937| ing that the plaintiff be estopped to re- 
92.2|\ cover because of deliberate concealment 
ae of material facts regarding its business 
os | in the course of negotiations for the bond. 
90.7; A decree of the district court denied re- 
formation, but enjoined the plaintiff 
140.0 against further prosecution of the action 
104.5, at law. This was affirmed by the Circuit 
a Court of Appeals for the Second Circuit, 
” | and a petition for a writ of certiorari has 
im? now been filed with the Supreme Court. 


98.7 | Grounds of Petitioner 
110.2 | 


271.8| The chief ground relied upon by the 
151.8 | petitioner for a writ of certiorari is that 
the decision of the circuit court is in con- 
flict with decisions of the Circuit Court of 
Appeals for the Sixth and Eighth Circuits. 

It is pointed out in the petitioner's brief 
that in marine insurance a policy may be 
| voided for failure of the insured to dis- 
|close a material fact during negotiations 
for the policy even though such nondis- 
closure is due to inadvertence or a belief 
that it is not material to the risk. This 
rule has been relaxed in life and fire in- 
surance cases to the extent such nondis- 
closure will not authorize the insurer to 
|void the policy in the absence of fraud. 
| The circuit court held that the strict rule 
| applicable to marine policies still applies 
to all forms of insurance other than life 
|and fire, and therefore in this case the 


1923-25=100) 
Oct. Oct. 
15 31 
1932 1931 


65.4 


Oct. Nov. 
24 1 
1931 1930 
82.8 
81.9 


99.3 


Oct. 
25 
1930 


82.9 
83.8 


102.3 
60.7 
129.1 
296.2 
104.9 
100.1 
74.0 
113 114.2 
65.8 
59.0 
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1929 


101.4 
105.3 


110.3 
131.0 


56.0 
55.4 


77.2 
28.2 
82.7 
230.4 
90.5 
67.9 
56.4 
44.3 
102.3 
26.3 
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tAverage same week 


continued improvement in business which has | 
been accelerated considerably by increased de- 
mand for coffee at relatively good prices. Ex- 
change conditions became more favorable for 
Salvadorean importers, the rate reaching ap- 
proximately 22 per cent below par as com- 
pared with 28 per cent a month earlier. Esti- 
mates for the new coffee crop place it at 
about 800,000 sacks. Shinments are expected 
to start late in November. 
The slight spurt of activity registered in 
into October, and little hope is held out 
for any improvement in general economic con- 
ditions during the remainder of the current 
year. Business is at a standstill, with stocks 
on hand sufficient to meet demand. While 
the coffee crop for 1932-33 is still expected 
to be normal in size, price offerings have 
dropped, with the result that the expecta- 


christmas | 


in operating | uncertainty 


| tributing factor, 
velopments of a critical nature in connection | 





The Trini- | Reports on the 1932-33 coffee crop continue 
ded Water Supply scheme. a public project |favotable as to quantity, 
| of long standing has at last been approved and | not attractive. 


though prices are 
Imports have increased dur- 
ing the past few weeks, indicating the arrival 
of Christmas goods. 
ltinue downward as the year advances, while 
/ cacao shipments show a slight increase. 

++ + 


Great Britain.—Representatives of cotton 
spinning operatives have refused to ratify a 
proposed wage settlement and have recom- | 
mended a strike at all the mills adopting the 


new wage scale until a ballot can be taken 
the |among the operatives. 


The dispute in the spinning section accord- 
ingly appears decidedly more serious less than 
five weeks since resumption of activities in 
the weaving section where the majority of 
operatives were on strike for a period of one 
month. A reduction of approximately 842 per) 
cent in wages was finally agreed to in the 
leading branch. The basis of the present dis- 
pute in the spinning branch is a recommenda- 
tion of the wage committee of the Master Cot- 
ton Spinners Federation for a like reduction 
approximately 812 per cent. 

The number of persons registered as seek- 
ing employment in Great Britain on Sept. 26 
totaled 2,858,000, representing a decline of 1,- 
800 from the number so registered a month 
previous and an increase of 33,200 as compared 
with such a registration in September, 1931 
in registered unemployment as 
compared with August was attributed by the 


| British Ministry of Labor Gazette to seasonal 


| seasonal 


|items received for collection 


| grades were insignificant. 
| bacco exports during September declined 45 


| ah 


improvement in coal mining, woolen menu- 
facture, automotive, 
and steel industries. 


Improvement in these trades, however, was 
reported to have been very nearly offset *by | 


declines in building 
works industries, brick and tile 
ing, and in transport, hotel and shipping 
services and lessened aciivity in general engi- 
neering and in textile dyeing and finishing. 
Imports into the United Kingdom totaled 


£54,267,000 in September, an increase of 1.8 


and public 


per cent as compared with August receipts, | 


owing entirely to larger imports of foodstuffs, 

Imports of raw materials showed a small 
decline. With smaller receipts of metallif- 
erous ores, wood and timber and raw cotton, 
imports of manuiactured goods decline@ by 
7.2 per cent, thus continuing the downWard 
movement of the past few months whi is 
attributed largely to tariff imposition. A 


paper goods and vehicles 
(Pound equals about $3.25.) 
+ + + 

Cuba.—A further contraction of business 
activities occurred during October, caused in 
general by the lack of encouragement with 
regard to the immediate future, and in par- 
ticular to recent occurrences of a 
nature. Credit continues restricted, and col- 
lections slow. The silver problem diminished 
considerably during October, the discount on 
silver money apparently having become fairly 
well stabilized at from 2 per cent to 3 per 
cent. Evidences of a steady contraction in 


| business activities are seen in decreased bank 


clearings for the four-week period ended Oct. 
22, and diminished receipts of the United Rail- 
ways of Havana, as compared with the corre- 
sponding period of 1931. 
of the six leading banks in Cuba report total 
in September, 
1932, as $2,337,188, compared with $3,525,473 in 
September, 1931; total items paid were $2,009,- 
941 and items returned unpaid 
against $2,749,322 and $728,471, 
during September, 1931. 

Despite accomplished and projected meas- 
ures to restrict sugar production and stabilize 
the position of that product, the price of raw 
sugar not only showed no improvement, but 
declined slightly during October as compared 
with September. Cuban exports of raw and 
refined sugar from Jan. 1 to Oct, 22, 1931, to- 
taled 2.224.918 long tons, a slight decline com- 
pared with the equivalent 1931 period when | 
exports amounted to 2,258,726 long tons. Con- 
ditions in the Cuban tobacco industry con- | 
tinued unsatisfactory during October; some 
slightly increased movement in low-grade 
Reme and Vuela Abajo tobacco of this 
year’s crop took place, but sales of the better | 
The value of to- 


respectively, 


os 


per cent as compared with September a year 
ago. The export movement of fruit during 
the first half of Octobor was dicappointing to 
the grower:; exports of grapeiruit to the 
United States during this period totaled only 
roughly 50 per cent of the value and volume 
those during the first half of October, 1931. | 
There was 4 distinct revival of coussenes 
during Qctober ip H) Salvador on | 
: +) 
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Banana shipments con- | *!nce 


| cate, exporters to Colombia feel justified, for 


tion of growers for a more profitable season 
has been more or less dissipated. 

Flood conditions on the Pacific coast of 
Guatemala have resulted in damage to grain 
crops and added further to the unsatisfactory 
economic situation. Business continues 
register a downward trend, most jines reporting 
an absolute lack of interest with m6 imme- 
diate prospect of improvement. 

° ¢+.¢ 

Colombia.—Colombian business 
showed a slight improvement over the pre- 
ceding month. It continued nevertheless to 
be characterized by extreme dullness in which 
as to an amicable settlement of 
border trouble was a major con- 
In the absence of new de- 


the present 


with the Leticia, incident merchants 

tendenty to resume purine 
scale for immediate needs. Oo 
the situation is still 


have 
on a 
wever, 
extremely deli- 


small 


the time being, in holding 

change risks at a minimum 
The present session of Congress has been 

extended until Nov. 16. A measure now be- 


credit and ex- 


| fore the legislature, if enacted, will invest the 


to} 


in October | 


insured should have disclosed the facts re- 
| garding the fleet taxicab even though it 
was not interrogated on the subject. 


Rules on Disclosure 


Cases are cited by the petitioner, how- 
ever, in which it is contended that the 
relaxed rule as to disclosure has been 
adopted for fidelity bonds, surety and 
guaranty bonds and indemnity bonds. 

The petitioner explained that the in- 
sured believed its taxicab finance business 
to be of a preferred class because it was 
protected by endorsements and collateral, 
whereas its other business was on nonre- 
' course paper. This is set forth as an an- 
swer to the contention that a vice presi- 
dent of the surety company had informed 
the insured that he considered taxicab 
paper inferior and therefore the insured, 
should not be permitted to recover when 


boot and shoe and iron | 


manufactur- | 


ng | 
‘manufactured goods, machinery, oil prodgcts, | 
showed declines. | 


political | 


The Havana branches | 


$470,999 as | 


[Continued on Page 7, Column 5.] (Continued on Page 6, Column 1.] 


Business Executives well secured 
by Life Insurance can cut out 
worry as_ to Personal affairs. 


In this economic situation the certainty of life insurance in its 
investment features stands out in high relief. People realize 
more than ever how necessary such insurance is as a foundation 


on which to build personal, family and business security. 


They know that in case of necessity the cash values of their 
life insurance are immediately available to tide them over diffi- 
culties when accommodation is needed. 


Then, too, it has become widely known that no matter how 
few premiums have been paid, the dependents have been made 
safe, for they will receive the full amount if the policy is in 
force at death. 


Of equal moment is the fact that the public has been educated 
to realize that life insurance can provide for the insured’s own 
later years and that he can arrange to enjoy its benefits, either 
in cash or as a monthly income for life. 


— 


Li-FeE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 


A mutual dividend-paying company, more than 70 years in business. Paid 
policyholders in 1931 over 87 millions of dollars. Assets $621,278,133; reserves 
and all other liabilities $577,452,317; general safety fund $43,825,816. Complete 
life insurance service for financial and family protection. All forms of annui- 
ties; also group life, group accident and sickness. 


JoHN Hancock Inquiry Bureau, 197 Clarendon Street, Boston, Massachusetts 


Please send me your booklet, “My Financial Problems,” 
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Lumber Industry 
Urged to Reduce 
Stock and Output 


Further Curtailment Needed 
To Guarantee Financial 
Security, Says Timber 
Conservation Board 








{Continued from Page 1.} 

from 1931 of about 60 per cent, or more, 
unless the last quarter, as compared with 
1931, is correspondingly higher than the 
third quarter. 

On the other hand, the low production 
of automobiles and the continued low level 
of general building activity are adverse 


conditions. 
Exchange of Stocks 

The lumber survey committee recom- 
mends that consideration be given, as an 
emergency measure, to the establishment 
in the various lumber-producing regions 
of plans for exchanges of stocks and such 
measures to unite operating properties as 
will result in further economy in manu- 
facture and marketing. 

The committee also urges prompt atten- 
tion by the States to changes in systems 
of forest taxaticn, and that the banks in 
their relations with the lumber industry 
give consideration to policies which will 
promote the present efforts at industry 
stabilization. 

The financial position of the lumber 
manufacturing industry continues to be 
insecure, the committee believes, and it 
can not withstand the further long-con- 
tinued depletion of its working capital. 

Factors in Demand 


New capital can not be expected as long 
as a substantial part of the industry con- 


tihues to maintain its operations by liqui-| 


dating its capital assets at a loss. Price 
reducttions have not materially increased 
demand. In fact, the slight price in- 
creased during the past two months have 
been accompanied by a heavier volume of 
buying. 

Lumber demand in 1933 will be depend- 
ent largely upon general business, agri- 
cultural, and building finance conditions. 
The most reasonable expectation is that 


1933 will show improvement over 1932 but 
the upturr will be gradual and moderate. 
The lumber industry should maintain a) 


conservative policy and make a deter- 


mined effort to adjust its production and 
its stocks to current demand, to improve 
the manufacturing and marketing of its 
products and to promote and extend their 


Santa Fe Reduces Rates 
On Oil From Two States 


Santa Fe, N. M., Nov. 5. 


‘The Atchison, Topeka & Santa Fe Rail- 
roed has made “drastic reductions” in 
freight rates on petroleum and its refined 
pre‘lucts from refineries in New Mexico 
and Texas cities, according to announce- 
ment by Hugh Williams, chairman of the 


Steve Corporation Commission. 


The decreases were not made on a uni- 
form basis, Mr. Williams said, but were 
based upon the lower rates authorized by 
the Interstate Commerce Commission for 
these products in other States, although 
the. permission did nto include New Mex- 
ico. The State Commission, he said, has 
been active since last April in an effort 
to have the reduced rates made applicable | 


to this State. 





French Shipyards Launch 


Small Tonnage This Year| 


French shipyards will not launch more | 
than 20,000 tons this year, excluding the 
70,C00-ton Normandie which was recently 
launched, according to a report from Com- 


mercial Attache Fayette W. Allport, Paris 


This small amount of total tonnage re- 
flecis the difficu’t position in which the 
shipbuilding industry finds itself at the 


present. 
is trying to reserve for French yards al 
orcers for ships originating in France 


nearly half of which went to foreign yards 
in 1931, i. was stated.—(Department of 


Conimerce.) 


Review by Supreme Court 


Is Sought on Bond Dispute 


[Continued from Page 5.) 


it accepted such paper without advising; Total 


the surety. 
The circuit court of appeals said tha 


the negotiations had been conducted on 


the assumption that the paper to be cov 


ered was of the same character as it had | 


been in the past and the insured knew th 
surety considered taxicab paper an inferio: 
risk. If the insured had known that taxi 
cab paper was to be covered under th 
new bond, the court said, failure to dis 


close the existence of it would have been 


fraudulent. 


Believing that it was not, the insured | Equipment 


was morally innocent, but legally it wa 
at fault if its duty was to disclose all tha 
. Was material to the actual risk as distinc 
from the risk it supposed the insurer wa 
assuming, the court said. 


Increases in Valuation 
Of Utility Assets Show: 


{Continued from Page 5.1 


tric Corporation bear some relation to its in- 


Vestment in the Clarion Water Co.? A. Ye 
sir 


Q. 


The Association of Shipbuilders | 


Was the write-up on Pennsylvania Elec- | 





| Tolls at Panama 


Higher for Mont 


| 
| 


h 


October Figure Exceeds That 
Of September But Is Below 
That of 1931 


Tolls of $1,714,779:06 were collected from 
the 394 commercial ve§sels that passed 
through the Panama Canal in October, 


according to a radiogram from the Gov- 
ernor of the Panama Canal, just made 
public by the Department of War. 

This compares with $1,823,650.74 col- 
lected from the 390 commercial vessels 
that transited the Canal in October, 1931. 
The figures also compare with $1,598,- 
265.98 in tolls collected from 353 commer- 
cial vessels that transited the Canal in 
| September of this year. 
| Tolls collected from the 2,080 vessels 
that transited the Canal in the six months 
ended with October totaled $9,474,816.72, 
as compared with $11,008,088.56 collected 
from the 2,510 that transited the canal in 
| the corresponding period of 1931. . 








| 
| 


Billion in Securities 


Issued by Railroads 


More Than 900 Millions in 
Mortgage Bonds Pledged 
for Loans in 10 Months 


L\Continued from Page 1.] 
ity to issue secured and unsecured notes. 
Up to the last month private and Gov- 


{constant, but the 10-month figure shows 
a considerable margin for private borrow- 
| ings over Government loans. 

During October the Commission > 
proved the issuance of securities by the 
carriers aggregating $111,643,851 as com- 
pared with $69,348,500 issued during the 
same month in 1931. Of the October is- 
sues, $97,098,900 was in mortgage bonds 


and more than $92,000,000 of such bonds 
were used as eollateral for loans. 


| 
| 


gage bonds amounted to $997,565,011 com- 


639 as against $26,468,944. 


tificates, $23,429,469 against $5,950,000; 


against $12,709,000. 


and classes of securities follows: 























tual assistance. 

| October— 1932 1931 |ing agrees to discontinue use of the words| 4, A Sino-Japanese commercial treaty. 

| Mortgage bonds $97,098,900 $67,248,500 | “Hand Work” to designate garments that are It is suggested that, before the meeting of | 

| Secured notes ...... 750,000 1,700,000 | not hand tailored; to discontinue represent- | the Advisory Conference, the broad outlines of 

| Unsecured notes “° WANTED) os vcvceeees }ing that work is done by union labor, when {the form of administration to be considered | 
| Receivers’ certificates ROD | hvansne cons | Such is not the fact; and to discontinue rep- by that body should be agreed upon between | 

‘Equiment trust cer- | resenting that more than 4,000 representatives | the parties, ‘with the assistance of the Coun- | 

SIORUOE viecesccesys 5,525,000 |are employed to carry a line oi samples to | ¢j) Among the matters to be considered at | 
Common stock ¢5ea ee sé homes, offices, and factories for the inspection | that stage are the following: 

Preferred stock F oe purchasers, when such is not| The piace of meeting of the Advisory Con- 
————— | the fact. | ference, the nature of the representation, 

POUR evan seassassc’ $111,643,851 $69,348,500 > + = and whether or not neutral Observers are 

Sentéincher-— ee Ge ae Clothing.—A manufacturer of men's shirts desired; 

M p oad * and collars agrees to discontinue use of the} The principle of the maintenance of the 
ee ee $24,425,000 $16,787,202 | Words “English Broadcloth” to designate territorial and administrative integrity of 

Penatnien rege °°°°s pm ant tne 332,000 | products not made of broadcloth manufac- China and the grant of a large measure of 

j BeOS | ORAS ss « 024,500 .....+.0006 tured in England; and to discontinue use of autonomy to Manchuria; 

Receivers’ certificates 4,575,000, .........+. the figures “2 x 1” to designate products made | The policy of creating a special gendarmerie 
A aa a, }of fabric in which the threads do not run | as the sole method of maintaining inter- 

Total ........eeeees $49,084,500 $17,119,202 | two in the warp and one in the filling. | _ nal order; 

A ee Malt Pretucts—A manufacturer agrees to| The principle of settling the various matters 
ane: ‘ 4.443 discontinue representing that an alleged malt in dispute by means of the separate trea- 
Mort n ne seeeee § 00 600 ........... | extract manufactured -will perform the same ties suggested; 

sage bonds ...- 8,009,000 43,693,000 | or similar functions in the metabolism of the| The grant of an amnesty to all those who 
Secured notes ...... 985,880 10,000,000 | human body as cod liver ofl, when such is| have taken part in the recent political 
Unsecured notes .... 24,574,100 not the fact. ’ developments in Manchuria. 
Total "398.012 580 | Livestock Remedies and Medicinal Products.| When once these broad principles have 
OGL wevecreerccoce $98,012,580 |—A manufacturer agrees to discontinue mis- | been agreed upon beforehand, the fullest pos- 
ihe ae ae et | representing the therapeutic value of ae = ey as menor See goss oe 
ee 3 alleged remedies for diseases common to live- | eit to the representatives 0: € parties 
coeeen, stock ...... $3,818,350 $25,000,000 | Stock: that a certain treatment is an_effective | at the advisory conference or when negotiating 
sees bonds 103,534,106 27,681,000 | remedy for certain diseases of livestock when | the treaties. Further reference to the Coun- 
ecured notes ...... ao 2,200,000 | no scientifically recognized remedy has been | cil of the League of Nations would only take 
| Receivers certificates 9,000 700,000 | discovered for those diseases; and that a place in the event of failure to agree. 

| Unsecured notes .... ........4+. 342,000 | product designated “Stomach Medicine” is a | a aaah 

rrista} jo silacn ake aoa nn, | competent remedy for chronic troubles of the , 

Otal ..... sees sees $112,711,456 — $55,923,000 | ;}uman stomach, when such is not the fact. | Advantages claimed for the procedure. 

J a Ss a ee ae Soap.—A distributor agrees to discontinue Among the advantages of this procedure, it 
A une— aioe f circulating a test or formula designed to|is claimed, that, while it is consistent with 
te stock ...... $110,000 ........ :::|show that soaps made with animal fats con-| the sovereignity of China, it will enable effec- 

ortgage bonds - 92,493,000 $60,910,270 tain free alkali, when such is not the fact;|tive and practical measures to’ be taken to 
rele certificates 235,000 20,000 |and to discontinue publishing *a warning meet the situation in Manchuria as it exists 
Boatinene MOLES ee vee eeeeeeee 1,183,791 | seainst the use of soaps that contain animal/|today, and at the same time allow for such 
} amen} trust cer- fats on the score that most soaps are made | modifications hereafter as the changes in the 

. ALCS eee eeeeeee eeeeeeeeees 5,689,000 | of animal fats or grease that you scrape from } internal situation in China may werrant. 

Noo napa anv aan nn, | the dinner dishes, that they leave a greasy; Notice, for instance, has been taken in this | 

Total ...........05. $92,838,000 $67,803,061 | him ‘on the skin that clogs the pores, make|report of certain administrative and fiscal 

May— ———————= ===" the skin coarse, prevent it from thtowing Off |changes which have either been proposed or 
Common stock 60.000 6.2" the poisonous bodily excretions, and often actually carried out in Manchuria recently, 
Mortgage bonds _... 10: 6 We si 238,000 cause eruptions, when such are not the facts. such as the reorganization of provincial gov- 

1| Gag Ss 03,706,600 14,027,000 | + + ernments, the creation of a central bank, the 
Secured notes ...... be eeerrerrer | employment of foreign advisers. 

,| Unsecured notes 7,281,530 20,250,000) Vermin  Exterminator—A manufacturer | “These features might be with advantage re- 
Receivers’ certificates 565,000 5,200,000 agrees to discontinue representing that cats} tained by the advisory conference. The pres- | 
WOOMLVONE’: MOTOR .6ck  lkleccccces 1,736,607 |and dogs will not-eat a certain vermin €X-!/ence at the conference of represntatives of 

SS SST Ns terminator and that it will mummify the car-| +) jnnabitants of Manchuria, selected,in some 

ORGE «hdc g'45-s0k eyes $130,815,870 $47,451,607 | casses of rats and mice, thus preventing Of- | such way as we have suggested, shduld also 

———- ———— | fenfensive odors, when such are not the facts.) racilitate the passage fromthe present. to 

| April— Books.—A publisher of a book designed tO’ the new regime. 
| Mortgage bonds $9,740,000 $5,311,000 | inform -!mporters relative to the customs | The autonomous regime contemplated for 
| Secured notes ...... 4,250,000 *. 0. ceecer. tariff, United States Customs procedure, and|yanchuria is intended to apply to the three 
| Unsecured notes ... 1,009,000 150,000 | procedure at different ports in the United | provinces of Liaoning (Fengtien), Kirin and 
Equipment trust cer- In States, agrees to discontinue use of the words Heilungkiang only. The rights at present 
tificates teeeeee 2,078,000 ........... “United States” in firm name and to dis-| enjoyed by Japan in Jehol (Eastern. Inner 
Debentures .......... Paes onaete 50,000 | continue use of the words “United States,” “U. | Mongolia) would bedealt with in the treaty on 

——- |S. Commerce Publications” and the repre- the subject of Japanese interests. 
jaan ba caneian 7,068,000 $5,511,000 | sentation of an eagle, or other insignia, in | The four instruments can now be consid- 
| Sa ee a manner to imply affiliation with or endorse- | req seriatim: 

t March— ment by the United States Government, when | 
Common stock ...... $29,360,000 $900,000 neither a part of nor oficially endorsed by 2° + 
| Mortgage bonds 77,841,150 166,528,000 | the Federal Government; and to discontinue | 1. The declaration. 

= Secured notes ...... 6,304,000 5,000,000 | representing that the eddress of the publish-/| “ne final proposals of the advisory confer- 
| Unsecured notes 2,990,173 400,000 ers is the United States Customs Building | ence would be submitted to the Chinese Gov- | 


$116,495,323 


e Total 


r 


February— 


-|Common stock ...... $50,500 
e| Preferred stock ...... 1,000,000 
| Mortgage bonds 120,738,000 
“| Secured notes ...... 19,732,000 
| Unsecured notes 2,901,385 
| Receivers’ certificates 16,530,469 


| Receivers’ notes .... 
trust cer- 


s| tificates 





ear wk ace ee 7,020,000 
: memati ria: $160,952,354 $127,987,000 
s|  January— ee a ‘in 


Common stock 


, - the powers of the Central Government. of 
| Morig bonds .... oa eines $26,000 number of United States Government De-|Ghina in the Three Easiern Provinces and 
| Morigage bonds 198,910,000 24,594,000 | partment. They will also diseontinue unau-' ¢p, f the autonomous local government 
fl ge teens 75,000 aaeoee thorized statements to the effect that Govern- | eS a : 
| § Bircctae i Gaene stcee : , ) rts y has heir products 
S$ mnt « yrds iM nape se | —s Powers to be reserved to the Central Gov- 

Matai r oe, $205,611,800 — $30,863,153 , ++ + senmnens. cae diak ite wers to be re-| 
aeiecieee ts Lee | It is suggeste a e powers to =| 

D) Grand total ......... $1,095,233.739 $575,715,321| Glass Bottle or Flasks.—A manufacturer | .¢rveq to the Central Government should be 


Argentina to Consider 
a) 


tric Corporation’s books preceded by a write- 


up on the books of the Clarion Water Co 
A. Yes, sir. 


Q. Was it preceded by a write-up on the 


bocks of the County Realty Co.? A. Yes, si 


Ce.? A. Only in so far as there was a $50 


- capital surplus appearing on the balance 


“Of the County Realty Company? 
County Realty Company. 


ee 
Q. 
the 
@. As of what date? A. Aug. 31, 1927. 


Do you know what the capital surplus 


Q. 
Telated to? A. No, sir. 

@. Ore related from? A. No, sir. 

Q. The remaining investments by Pennsy 
vania Electric Corporation involved in th 


1927 write-up were Eastern Land Co., Yough 
mener Mining Co., Penelec Water Co., Clarion 
yer Power Co., 


Findley Seward Water 

Penn Public Motor Transportation Co., 
‘ oer Run Water Co.? A. Yes, sir. 

Q. Now, the grand total adjusted book valu 


of all of those corporations in which Penn- 


Q. Are you sure as to the County Realty 


A. Of| 


1e 


ernment rail borrowings remained almost | 


For the entire 10-month period mort-| the word “Antiseptic” to desiguate toilet soap 


pared with $537,234,770 during the period 
in 1931; unsecured notes retained second | discontinue..misrepresenting the weight of 
place in October, making the 10-month 
total for this class of security $65,826,- 


Other issues were secured notes, $56,- 
437,220 against $30,432,202; receivers’ cer- 


and equipment trust certificates, $7,603,000 


A detailed tabulation of the securities 
approved by the Commission by months 
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‘Compacts Signed 


On Practices in 





Sales Promotion Conditions of Ad justment Outlined in Report 





Sti 


| 
| 


pulations With Federal 
Trade Commission on the 


Misrepresenting of Goods 
Are Made Public 


| (Continued from Page 1.] 

| warns, aciding that most soaps are made 
;Of anima! fats or grease that you scrape 
from dinner dishes. As every dishwasher 


down in the preceding chapter might be met. 

| They are mainly concerned ~with broad prin- 

| ciples; they leave many details to be filled in 

;and are susceptible of considerable modifica- 
tion by the parties to the dispute if they 
= willing to accept some solution on these 
nes. 

Even if the formal recognition of “Man- 
|chukuo” by Japan should take place before 
our report is considered in Geneva—an even- 
| tuality which we can not ignore—we do not 
| think that our work will have beén rendered 
| valueless. We believe that in any case the 
|Council would find that our report contains 


knows, he advises, this grease does not eee ee eae Oy A ae 4 
lai a | sugges Ss wou elpfu or 
dissolve, even in hot water. on = it | decisions or for its recommendations to the 
|leaves a residue of grease in the dishpan, |two great powers concerned, with the object 
| SO it leaves a residue of grease on your = aptlatying their vital itnerests in Man- 
| skin, = 
It is with this object that, whilst bearing 
In another stipulation a manufacturer |in mina the principies of the Leagye of Na- 
agrees to quit asserting erroneously in ad- tions, ane eens | letter of the eres So 
| tej cerning na an e genera nterests 0 
Pret gern ee on nal en | peace, we have not overlooked existing reali- 
Nat c Og | ties, and have taken account of the admin- 
| that it will mummify the carcasses or 
prevent offensive odors from rats and mice 





| istrative machinery existing and in process of 
killed by it. 


}evolution in the Three Eastern Provinces. 
| It would be the function of the Council, 
s jin the paramount interest of world peace, 
A malt products compounder will cease) whatever may be the frentuality, to Gooide 
ij i]] |how the suggestions made in our report may 
| implying that an alleged malt a ae eh | extended and applied to events which are still 
| oeeeore the same functions in the metab- | developing from day to day; always with the 
olism of the human body as cod liver oil object of securing, s durable understanding 
j j tween na and Japan by utilizing all the 
while a stomach medicine will no jonger | sound forces, whether in ideals or persons, 
be advertised as a competent remedy for| whether in thought or action, which are at 
chronic ailments of the stomach. present fermenting in Manchuria. 
| Besides these commodities others named + «> -> i 
jin’ these stipulations are bay rum, glass 
| flasks, soaps, books and radio sets. There 
}are also clothing, window shades, live- 
| Stock disease remedies, and baby chicks. 
Names of. respondents are not revealed 


| Invitation to the parties to discuss settlement. ; 
We suggest in the first place that the Coun- 

| but the:facts in each case are as follows: 

Bay Rum.—A manufacturer agrees to dis- 


|cil of the League should invite the Govern- 
continue. use of the words “St. Thomas,” 


ments of China and Japan to discuss a s0- 
lution of their dispute on the lines indi- 
either alone or in connection with the words 
“Genuine,” ‘West Indies,” “Porto Rico” and 


cated in the last chapter. 
If the invitation is accepted, the next step 
would be the summoning as soon as possible 
“American West Indies” to designate bay rum 
that is not manufactured in the piaces 
}named; and to. discontinue use of the words 


| “Growers,” “Distillers,” “Distilling” and “Im- 
‘ porters,” in a manner to imply distillation of 

the products sold, or cultivation of the bay- 
| berry plant, when neither cultivating the 


of an advisory conference, to discuss and to 
{recommend detailed proposals for the consti- 
tution of a special regime for the adminis- 
tration of the Three Eastern Provinces. 

Such conference, it is suggested, might be 
composed of representatives of the Chinese} 
and Japanese Governments and of two dele- 
gations rpresenting the local population, one 
selected in a manner to be prescribed by the 
Chinese Government and one selected in a 
manner to be prescribed by the Japanese Gov- 


| plant nor distilling the bay rum. ernment. If agreed by the parties, the as- 
| Soap.—A manutacturer agrees ‘to discon- sistance of neutral observers might be se- 
| tinue use of the word ‘Witch Hazel” to des- | cured. 


ignate toilet soap that does not contain witch | 
| hazel in sufficiently substantial quantities to 
| be so designated; and to discontinue use of 


If the conference were unable to reach} 
agreement on any particular point, it would! 
submit to the Council the point of difference, 
and the Council would then attempt to se- 
cure an agreed settlement on these points. 

Simultaneously with the sitting of the ad- 
visory conference, the matters at issue be- 
tween Japan and China relating to respec- 
tive rights and interests should be discussed 
separately, in this case also, if so agreed, | 
with the help of neutral observers. . 

Finally, we suggest that the results of these 
discussions and negotiations should be em-| 
bodied in four separate instruments: | 

1. A declaration by the Government of 

China constituting a special administra- 
tion for the Three Eastern Provinces, in 
the terms recommended by the advisory 
conference; f 


| that possesses only the antiseptic properties 
| usually found in ordinary soap. 
Groceries/ .Soap.--A distributor agrees to 


soap and.of other commodities sold. 
Nursery Stock.—A grower of nursery stock 
|} agrees to discontinue replacing stock pur- 
|; chased from another company without dis- | 
| closing the fact that the replacement is being 
| Zoe by other than the company from whom 
the stock was purchased; to discontinue tak- 
{ing orders from customers from whom orders 
| were formerly taken as agent of another com- 
pany, without disclosing the fact that such 
orders are not now being taken for that com- 


| 


pany; and to discontinue representing that | 2. A Sino-Japanese. treaty dealing with Jap- | 
agents are representing “the big nursery at anese interests; 
Owatonna” or any nursery other than that| 3, A Sino-Japanese treaty of conciliation 


resenting. and arbitration, nonaggression and mu- 
men's cloth- 





which the agents are in fact v- 
Clothing.—A manufacturer o 





, Eastern Provinces would be made by 


|that the presence of the foreign advisers and 


‘selves as the servants of the government em- 


|exceeded 500.” 


| Japanese cooperation, would enable such of- 
| ficilals to contribute the training and knowl- 


Of Special Commission to League 





{Continued from Page 4.] 


the administration of the autonomous 
= of the Three Eastern Prov- 
nces, 

5. Any additional powers agreed upon by 
the Conference. ro 


Powers of the local government. 

All other powers would be vested in the 
autonomous Government of the Three Eastern 
Provinces. 

Some practical system might be devised to 
secure an expression of the opinion of the 
people on the policy of the Government, pos- 
sibly through the traditional agency of the 
chambers of commerce, guilds, and other civil 
organizations. 

Some provision should also be made to safe- 
guard the interests of White Russians and 
other minorities. 


++ + 


Gendarmerie. 

‘It is suggested that a special gendarmerie 
should be organized, with the collaboration 
of foreign instructors, which would be the 
only’ armed force within the Three Eastern 
Provinces. The organization of the gendar- 
merie should either be completed within a 
period to be spécified in advance, or the time 
of its completion should be determined in 
accordance with a procedure to be laid down 
in the declaration. 

As this special corps would be the only 
armed force in the territory of the Three East- 
ern Provinces, its organization, when com- 
pleted, should be followed by the retirement 
from this territory of all other armed forces, 
including any special bodies of police or rail- 
way guards, whether Chinese or Japanese. 
Foreign advisers. 

An adequate number of foreign advisers 
would be appointed by the chief exeeutive of 
the autonomous government, of whom a sub- 
stantial proportion should be Japanese. The 
details would be worked out by the procedure 
described above, and would be stated in the 
declaration. Nationals of small states, as well 
as of the great powers, would be eligible. 

The appointment of two foreigners of dif- 
ferent nationalities to have supervision of (1) 
the constabulary, and (2) the fiscal adminis- 
tration, would be made by the chief execu- 
tive from a panel submitted by the Council 
of the League. These two officials would have 
extensive powers during the period of organi- 
zation and trial of the new regime. The 
powers of the advisers would be defined in 
the declaration. 

The appointment of one foreigner as a gen- 
eral adviser to the Central Bank of the oe 

e 
chief executive from a panel submitted by 
the board of directors of the Bank for In- 
ternational Settlements. 

The employment of foreign advisers and 
officials is in conformity with the policy of 
the founder of the Chinese Nationalist Party, 
and with that of the present National Gov- 
ernment. It will not, we hope, be difficult 
for Chinese opinion to recognize that the ac- 
tual situation and the complexity of the for- 
eign interests, rights and influences in these 
provinces require special measures in the in- 
terests of peace and good government. | 

But it can not be too strongly emphasized | 


officials here suggested, including those who, 
during the period of the organization of 
the new regime, must exercise exceptionally 
wide powers, merely represents a form of in- 
ternational cooperation. They must be se- 
lected in a manner. acceptable to the Chi- 
nese Government and one which is consist- 
ent with the sovereignity of China. 

When appointed they must regard them- 
ploying them, as has always been the case 
in the past with the foreigners employed in/ 
the customs and postal administration or with 
the. technical organizations ‘of the League that 
have collaborated with China. Im this con- 
nection the following passage in the speech 


of Count Uchida in the Japanese Diet on Aug. | 


25, 1932, is of interest: 
“Our own government, since the Meiji res- 
| toration, 


| for instance, in the year 1875 or thereabouts, 


The point must also be'stressed that the ap- 
pointment of a relatively large number of 
Japanese advisers, in an atmosphere of Sino- 


edge specially suited to local conditions. 
The goal to be kept in view throughout the 

period of transition is the creation of a civil 

|service composed entirely of Chinese, who 


' final solution. 


have employed many foreigners as | 
|advisers or as regular officials; their number, 





Of Grades to Stop 


Massachusetts Abandons Plan 
Of Eliminating Crossings 
On Appeal of Railroads 


Boston, Mass., Nov. 5. 


The program of abolition of railroad 
grade crcessings in Massachusetts, ordered 
by the 1930 Legislature, has been halted, 
according to notice sent. by the Depart- 
ment of Public Works to the Department 
of Public Utilities. 

Under the 1930 Act it was provided that 
the cost of abolition would be divided be- 
tween the railroads, the municipalities af- 
fected, and the State. The Department 
of Public Works was required to specify 
the crossings to be abolished, and the De- 
partment of Public Utilities to establish 
the order in which they should be abol- 
ished. 

One crcssing has been abolished and one 
overpass constructed. Since then several 
public hearings have been held, at which 
yailroad representatives protested that 
they could not afford under existing con- 
ditions ta contribute any part of the cost. 


The Department of Public Works now 
nas notified the Department of Public 
Utilities that the former “has no list of 
grade crossings to submit for early con- | 
sideration as to their abolition, believing 
that the certification of additional grade 
crossings to be abolished would be but a 
futile gesture when there is a list already 
established of 44 crossings to be abolished, 
with little work being done at the present 
time.” 








ers which enjoy the benefits of a ‘Most Fa- 
vored Nation”’ clause, provided that those pow- 
ers whose nationals enjoy extraterritorial 
rights enter into a similar treaty with China. 
Railways. ' 

As regards railways, it has been pointed 
out in Chapter III that there has been little 
or no cooperation in the past between the 
Chinese and Japanese railway buliders and 
authorities directed to achieving a compre- 
hensive and mutually beneficial railway plan. 
It is obvious that if future friction is to 
be avoided, provisions must be made in the 
treaty at present under discussion for bringing 
to an end the competitive system of the past, 
and substituting a common understanding as 
regards freights and ‘tariffs on the various 
systems. ‘ 

The subject is discussed in the special | 
Study. No. 1, annexed to this report. In the 
opinion of the Commission there are two pos- | 
sible solutions, which could be considered 
either as alternatives or as stages to one 
The first, which is the more 
limited in. scope, is a working agreement 
between the Chinese and Japanese railway ad- 
ministrations, which .would facilitate their 
cooperation. 

China and Japan might agree to manage 
their respective railway systems in Manchuria 
on the principle of cooperation, and a joint 
Sino-Japanese Railway Commission, with at 


tions analogous to those of boards which ex- 
ist in some other countries. A more thorough 
remedy would be provided by an amalgama- 
tion of the Chinese and Japanese railway in- 
terests. 

Such an amalgamation, if it could be agreed 
upon, would be the true mark of that Sino- 
Japanese economic collaboration, to secure 
which 
while safeguarding the interests of China, it 


least one foreign adviser, might exercise func- | 


is one of the objects of this report. | 
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Principles of Settling Diff iculty |Wor k on Abolition |Tryek Restriction 
Between Manchurian Interests 


Policy Is Studied 
By West Virginia 





State Road Commission Asks 
What Ohio Proposes to 
Do in Reference to Penn- 
sylvania Registration Law 


Charleston, W. Va., Nov. 5. 


The State of West Virginia has asked 
the State of Ohio for information con- 
cerning the action to be taken by the 
latter with reference to the Pennsylvania 
law requiring motor tricks from outside 
that State to be registered in Pennsylvania 
if they are operated there on regular 
schedule or for more than 15 days in a 
year, 


Letter From Road Commissioner 
The inquiry was made in a letter from 


| Harold P. Tompkins, member of the West 


Virginia Road Commission, to C. R. Wil- 
son, Motor Vehicle Commissioner of Ohio, 
“Although West Virginia desires to re- 


| ciprocate to the fullest extent,” Mr. Tomp- 
| kins said, “many of our operators ask that 


a policy be adopted under which trucks 
from Pennsylvania would be required to 
take out licenses in this State provided 
they are run over our highways.” ° 





¥ 
Pennsylvania's Course Explained 


Harrisburg, Pa., Nov. 5. 


All New Jersey commercial motor vehi- 
cles operated in Pennsylvania will be re- 
quired to secure Pennsylvania registration 
plates, according to announcement by the 
Secretary of Revenue, Leon D. Metzger. 

“This action is in no sense retaliatory 
or in the nature of a reprisal,” Secretary 
Metzger said. “For three days Pennsyl- 
vania has granted privileges not recipro- 


|cated by New Jersey. 


Blame Laid to New Jersey 

“Pennsylvania regrets having to take 
this action. We have been patient in the 
hope that the New Jersey authorities 
would reconsider their action requiring all 
Pennsylvania commercial motor vehicles 
to secure New Jersey registration. New 
Jersey has not done this. 

“We dislike putting New Jersey farmers 
and New Jersey truckers of their own 
property to extra expense and inconven- 
ience, but New Jersey has shown no con- 
sideration for the Pennsylvania farmer or 
private trucker. The responsibility rests 
with the New Jersey authorities.” 





Bahama Assembly Votes 
To Raise Import Duties 
The Bahaman Assembly on Nov, 1 voted 





would place at the disposal of all the rail- 
ways in Manchuria the benefit of the great 
technical experience of the South Manchuria 


Railway and could be evolved without diffi- 
culty Irom the system which has been ap- 
plied to the railways of Manchuria in the 


iast few months. 
-~ + + 

It might even pave the way in the future 
to some wider international agreement which 
might include the Chinese Eastern Railway. 
| Though a ‘fairly detailed description of such 
an amalgamation is to be found in the ap- 
pendix as an example of the sort of thing 
that might be done, only direct negotiations 
between the parties could evolve a detailed 
scheme. 

Such a solution of the railway question 
would make the South Manchuria Railway a 
| purely commercial enterprise, and the security 
provided by the special corps of gendarmerie, 
when once this body was fully organized, 
would enable the railway guards to be with- 





| will ultimately make the employment of for- 
eigners unnecessary. ~ 
-~ + + 


The Sino-Japanese Treaty dealing with 
Japanese interests. 


2. 


drawn, thus saving a considerable item of ex- 
|pense. If this is done, it would be well that 
special land regulations and a special munici- 
pal administration should previously be in- 
stituted in the Railway area in order to safe- 








$172,828,000 





Enlargement of Port 


cialized wharves; an inflammable section | 


| with a water frontage of 400 meters; the 
syivania Electric Corporation had an invest- | 





in New York City and that some of its of-| 
ficers are Officially connected with the United 
States Customs Service or were interested in 
the publication while so connected, when such 
are not the facts. 

Malt Syrup.—A manufacturer agrees to cease 
using the word “Extract’’ on labels or by| 
| verbal or printed representation or in any 
way to deceive purchasers into believing the | 
products are malt extracts, “unless the said | 
products in truth and in fact are extracts 
actually manufactured wholly from _ barley 
malt.” 

Baby Chicks.—Individuals operating a hatch- 
ery for baby chicks agreed to stop use in 
advertisements of representations that they 
have sold their products to four or any other 


ernment, and the Chinese Government would 
}embody them in a declaration which would 
be transmitted to the League of Nations and 


| Treaty. The members of the League and the 
signatory powers of the Nine Power Treaty 
would take note of this declaration, which 
would be stated to have for the Chinese Gov- 
ernment the binding character of an inter- 
national engagement. 

The conditions under which subsequent 
revision of the declaration, if required, might 
take place would be laid down in the decla- 
ration itself as agreed to in acordance with 
the procedure suggested hereabove. 


agreed to cease using the words “One Pint” 
blown in, impressed or otherwise stamped on 
the bottle or flasks he sold when such bottle 
or flasks have a capacity less than one point, 
He will also stop selling bottle or flasks of 
the approximate shape and size of the full 
pint standard containers but having an actual 
capacity of less than a pint, with any words, 


| the following: 

1. The control of general treaty and for- 
eign relations not otherwise provided for; 
it being understood that the central gov- 
ernment would not enter into any inter- 
national engagements inconsistent with 
the terms of the declaratiom. 


.2| Under provisions of a bill recently for- | marks or impressions therein or thereon which 2. — Cory, ot nome oe a 

; warded to the Argentine Congress by the | ™®Y a. one lencency nn ae. Dae of the administration of the stamp duty 

r.|Minister of Public Works, the port of apse) Dae nite canecioy” 5 ep . and the tobacco and wine taxes. ba 

y ‘ ’ > du equitable division, between the centra 

y | ln itl Snes Pe _ _ Overalls.—An individual manufacturer | Se rae aOd the Shres Maakern. Prove 
Rosario wiil be considerab] ] d s 

: crably enlarged, @C- acreed to cease pens on brands and laboais | inces, of the net income from these reve- 

p i : the designation ‘8 oz."’ so as to erronecusly | . cE 

cording to a report from Ambassador imply that the products labeled or branded Buss, would be dagermined by the Ad 

Robert Woods Bliss, Buenos Aires. are made from qinttarials which weigh 8 | 3. The power of appointment, at least in 

| ‘ {ounces to the yard. . . . 

The bill calls for important extensions |“Knit underwear——A. distributor of general the See inetance, of the ot Brscutive 

Hetween the present installations and | merchandise agreed to discontinue marking t h = 

i its products with fictiti brands concern- Provinces in accordance with the proce 

| Saladillo, at a total cost estimated at close | {‘S, Prosucts : ae dure to be laid down in the declaration. 

1- to 20,000,000 pesos. They will be completed | ‘np Waels price oF varus. Vacancies would be filled in the same 

is| within ¢ : y Tt PS | way, or by some system of selection in 

S| within the space of four years and will| Radio sets.—A distributor of radio sets will] the ‘Three Eastern Provinces, to be agreed 

ine'ude two exprrt stations, with four ee aarernee conenecninny cur uriet as | upon ty me Advisory Conference and inr 

~ nooring Thaives hile « ~ | pe ‘ ie n tt ser lar ; 
and ease akan ‘with ‘300 ae of. - coe” products were sold or intended to! 4, The power of issuing to the Chief Execu- 
, eters Spe- | be so 


tive of the Three Eastern Provinces such 
instructions as might be necessary to en- 
sure the carrying out of the international 
engagements entered into by the Central 


The company also agreed not to place in | 
the hands of dealer customers for their use, 
advertising matter in which is erroneously set 

















to the signatory powers of the Nine Power | 


The declaration would distinguish between | 


|those who will negotiate the three suggested 
treaties between China and Japan, but it 
may be useful to indicate the matters with 
which it is suggested that they should deal. 
The treaty dealing with Japanese interests 
in the Three Eastern Provinces and with some 
Japanese interests in the Province of Jehol 
| would have to deal principally with certain 
economic rights of Japanese nationals and 
with railway questions. 
Aims of the treaty. 
The aims of this treaty should be: 
1. The free participation of Japan in the 
economic development of Manchuria, which 
would not carry with it a right to control the 
;country either economically or politically; 

2. The continuance in the Province of Jehol 
|of such rights as Japan now enjoys there; 
3. An ‘extension to the whole of Manchuria 
of the right to settle and lease land, coupled 
with some modification of the principle of 
extraterritoriality; 
4. An agreement regarding the operation of 
| the railways. 

+ + + 


| Japanese rights of settlement. 

“Hitherto the rights of settlement of Jap- 
anese nationals have been confined to South 
Manchuria, though no definite boundary line 
between North and South Manchuria has ever 
been fixed, and to Jehol. These rights have 
been exercised under conditions which China 
found unacceptable, and this caused con- 
tinued friction and conflicts. 

Extraterritorial status as regards taxation 
and justice was claimed both for the Jap- 
anese and the Koreans, and in the case of 


the latter there were special stipulations 
which were ill-defined and the subject of 
disputes. 


| From evidence given before the Commis- 
| Sion we have reason to believe that China 
would be willing to extend to the whole of 
Manchuria the present limited right of set- 
tlement, provided it was not accompanied by 
extraterritorial status, the effect of which, it 
was claimed, would be to create a Japanese 
State in the heart of a Chinese territory. 

It is obvious that the right of settlement 
and extraterritoriality are closely associated. 
It is, however. equally clear that the Jap- 
anese would not consent to abandon ,their 
extraterritorial status until the admin{stra- 
tion of justice and finance had reached a 
very much higher standard than has hitherto 
| prevailed in Manchuria. 

Two methods of compromise have suggested 
themselves. One is that the existing rights 
of settlement, accompanied by extraterritorial 
status, should be maintained and that such 


}and Koreans in North Manchuria and Jehol 


that the Japanese should be granted the right 
to settle anywhere in Manchuria and Jehol 
with extraterritorial status, and 


Koreans should have the same rights without 
| extraterritorial status. 


Both proposals have same advantages to rec- 
| objections. 


be desired. 


ality, 


| tage be attached to other courts. 


also think that in the 
tion some foreign super 


| suggestions to that effect. 


|} with any complainse which the Chinese 
Japanese governments 
}own names or in those of their nationals. 


|rights should be extended both to Japanese | 
| without extraterritorial status The other is 


that the 


ommend them, and both have rather serious 
‘It. is obvious that the most satis- 
factory solution of the problem is to make | 
the administration of these Provinces so effi- 
cient that extraterritorial status will no longer | rights of Chinese consumers. 
It is with this object that we | + 
recommend that at least two foreign advisers, 
}one of whom should be of Japansse nation- | 
should be attached to the Supreme| 
|Court, and other advisers might with advan- 


The opinions of these advisers might be 
made public in all cases in which the courts 
were called upon to adjudicate on matters 
in which foreign nationals were involved. We 

riod of reorganiza- 
sion of the adminis- 
tration of finance is desirable, and, in dealing 
with the Declaration, we have presented some 


A further safeguard would be provided by 
the establishment, under the Treaty of Con- 
ciliation, of an Arbitration Tribunal to deal 
or 
might bring in their 


churia Railway and of Japanese nationals. 

If a treaty on these lines could be agreed 
upon, a legal basis for Japanese rights in the 
Three Eastern Provinces and in Jehol would 
have been found which would be at least as 
beneficial to Japan as the present treaties 
and agreements, 
more acceptable to China. China might then 
find no difficulty in recognizing all the defi- 
nite grants made t@ Japan by such treaties 
and agreements as those of 1915, unless abro- 
gated oi: modified by the new treaty. 

All minor rights claimed by Japan, the 
validity of which may be open to dispute, 
{should be the subject of agreement. In case 
of disagreement resort should be made to the 
procedure outlined in the Treaty of Concili- 


ation, 
-~ + + 


| 
| 


13. 
and Arbitration, nonaggression and mutual 
assistance. 

It is not necessary to described in any de- 

jtail the subject matter of this treaty, of 

| Which there are many precedents and existing 

; examples. 

| Such a treaty would provide for a Board of 


| Conciliation whose functions would be to as- | 


| Sist in the solution of any difficulties as they 


| arise between the governments of China and | 
an Arbitra- | 


Japan. It would also establish 


;tion Tribunal composed of persons with ju-| 


| dicial. experience and the necessary knowledge 
|of the Far East. ‘ 


ments regarding the interpretation of the Dec- 
laration or of the new treaties, and with such 
| Other categories of disputes as might be speci- 
fied in the Treaty of Conciliation. 

Finally, in conformity with the provisions 
for nonaggression and mutual assistance in- 
serted in the Treaty, the contracting parties 


; Should agree that Manchuria should gradually 


become a demilitarized area. 
| after the organization of the gendarmerie had 
| been effected any violation of the demilitarized 
| territory by either of the parties or by a third 
| party would constitute an act of aggression 
;entitling the other party, or both parties in 
the case of a third party attack, to take what- 
‘ever measures might be deemed advisable to 
defend the demilitarized territory, without 
Prejudice to the right of the Council of the 
League to take action under the Covenant. 

If the government of the U. S. S. R. desired 
| to participate in the nonaggression and mu- 
tual assistance section of such a treaty, the 
appropriate clauses could be embodied in a 
| Separate tripartite agreement. 

+-~ + + 


| 4. The Sino-Japanese Commercial Treaty. 
The Commercial Treaty would naturally 
| have as its object the establishment of condi- 
tions which would encourage as much as pos- 
sible the exchange of goods between China 
and Japan, while safeguarding the existing 
treaty rights of other countries. This, treaty 
|should also contain an undertaking by the 
|}Chinese government to take all measures 
| within its power to forbid and repress organ- 
ized boycott movements against Japanese 
| trade, without prejudice to the individual 


|; Comments. 

The above suggestions and considerations 
' regarding the objects of the proposed declara- 
| tion and treaties are submitted for the con- 
| Sideration of the Council of the League. 
| Whatever may be the details of future agree- 
ments, the essential point is that negotiations 
should be begun as soon as possible and 
should be conducted in a spirit of mutual 
confidence. Our work is finished. 


over to strife and turmoil. 


has probably never experienced before. 


those of 
full of anxiety. 


war in disguise, and the future 
We have reported 


tions. 


Full discretion would of course be left to | 8U8rd the vested interests of the South Man- | 


and one which would be| 


The Sine-Japanese Treaty of Conciliation | 


This tribunal would deal with any disputes | 
| between the Chinese and Japanese govern- | 


With this object it would be provided that 


Manchuria for a year past has been given 
The population 
of a large, fertile and rich eountry has been 
subjected to conditions of distress such as it | 


The relations between China and Japan are 
is 
the cir- 
cumstances which haye created these condi- 


to increase the general tariff rate from 
12% per cent to 20 per cent ad valorem 
(applying generally to all imports except 
/on a special category of agricultural prod- 
ucts, goods separately dutiable, and articles 
included in the free list), and alsb to 
widen the margin of preference on im- 
|ports from the British Empire by increas- 
|ing the rebate from one-fourth to one- 
jhalf of the duty, according to a cable- 
| gram received from Consul John P. Hurley, 
| Nassau. 

| It is stated that the new duties will not 
|become effective until Nov. 8 and that 
|the question of the treatment of goods 
in transit, particularly consignment ship- 
|ments, will receive consideration. 

At the same time increased duties were 
|recommended by the Government on some 
|70 tariff classifications, the new duties 
|to be made provisionally effective’ by 
orders-in-council pending discussion by 
|the Legislature —(Department of Agricul- 
ture.) 





Finance and Loan Rulings 
Are Announced by I. C. C. 


The Interstate Commerce Commission 
on Nov. 4 made public two decisions in 
|connection with railroads loans from the 
| Reconstruction Finance, and action in un- 
contested finance cases, which are sum- 
|marized as follows: 


F. D. No, 9438.—Carlton & Coast Railroad 
Company Reconstruction Loan. Upon ap- 
plication of the Carlton & Coast Railroad 
Company for a loan of $556,000 from the 
Reconstruction Finance Corporation, a loan 
of $549,000 for specified purposes approved. 
Terms prescribed. 

F. D. No. 9344.—Townsville Railroad Com- 
pany Reconstruction Loan. Upon applica- 
tion, approval of a loan of $32,000 to the 
Townsville Railroad Company by the Re- 
construction Finance Corporation denied. 

Uncontested Finance Cases 

Report and order in F. D. No. 9575, au- 
thorizing the Pacific Coast R. R. (1) to issue 
$1,000,000 of capital stock, consisting of 
10,000 shares of the par value of $100 a share; 
and (2) to assume obligation and liability 
in respect of a promissory note of the Pa- 
cific Coast Railroad Company in the sum 
of $1,500,000; said stock to be issued and 
said liability to be assumed in connection 
with acquisition of the properties formerly 
constituting the railroad of the Pacific Coast 
Railroad Company, approved. 

Report and certificate in F. D. No. 9623, 
permitting the Southern Railway Company 
to abandon operation of the Claremont 
branch of the Atlantic & Danville Railway 
Company in Greensville, Surry, and Sussex 
Counties, Va., approved. 


| 





Applications Received 
By Radio Commission 


The Federal Radio Commission on Nov. 
4 made public the following applications 
other than broadcasting received: 


| KGUF, Aeronautical Radio, Inc., Dallas, 
| Tex., construction permit for new equipment, 
| frequency and power same as existing license. 

WAD. R. C. A. Communications, Inc., Rocky 
Point, N. Y., modification of construction per- 
mit for-change in emission to Al, A2 and 
special, change in equipment, and change in 
frequencies to 4,550, 13.465 ke., point-to-point 
telegraph station. “ 

W6XK, Don Lee Broadcasting System, Log 
Angeles, Calif., renewal of special experimental 
license for frequencies in amateur bands, 500 
watts. 

Victor George Martin, Rochester, N. Y., new 
‘construction permit for 300,000, 100,000, 45,000 
ke., 50 w. General experimental. 

KGTZ, Aeronautical Radio, Inc., Spokane, 
Wash., license covering construction permit 
for 3,162.5, 3,172.5, 3,182.5, 3,322.5, 5,572.5, 
5,582, 5,592.5. 5,662.5 ke. 50 w. Aeronautical, 

WSDO, Aeronautical Radio, Inc., Buffalo, N, 
|¥., license covering construction permit for 
3,232.5, 3,242.5, 3.257.5, 3,447.5, 3,457.5, 3,457.5, 
3,485, 4,917.5, 5,602.5, 5,612.5, 5,632.5 ke., 400 w. 
Aeronautical station. License covering con- 
struction permit for 2,316, 2,356, 4,115 ke., 400 
w. Aeronautical point-to-point station. 








the Nine Power Treaty, as well as with China's 
sovereign power, and will also effectively se- 
cure a durable peace in the Far East.” 
On Aug. 30 Count Uchida is reported 
have declared at Tokyo: 
“The government considers the question of 
Sino-Japanese relationS’ as more important 


to 


; The decision of this complicated and difi- Everyone is fully aware of the gravity of | than the question of Manchuria and Mon- 

ment dir - November,’ - 1927, ‘was hows ‘much? }2ing Up, of the zone between the river | forth an alleged list or other price purporting Government of China in matters under |cult question must rest with the parties ne-| the pot Aw aaah confronts the League of | golia.” 
» A. $23,594,880.31. land “Avenida ‘Belgrano; amplification of |to be or to have bee nthe price at which its | ete eee ———————— | gotiating the Treaty, but the present system | Nations, and of the difficulties of the solution. We can not close our report more appro- 
Q. At whRt value were these investments;the railway system of the port, paving goods were sold or intended to be sold. of foreign protection, when applied to a mi-| At the moment of concluding our report we | priately than by reproducing here the thought 
carried on. the. books of Pennsylyania. Elec- of. street Tat head ction of ; buildi The company is also not to advertise con-|it.so as to erroneously imply that such goods | nority group as numerous as the Koreans, who | read in the press two statements by the For- | underlying these two statements, so exactly 
Corporation as of Aug. 31, 1927? A. $21,-' 7° »™** S$; ere o various — UNIGINGS, | cerning an alleged list or other price or value are made of that quality of material com- | are, moreover, increasing in number. and who! eign Ministers of China and Japan, from each | does it correspond with the ev idence we have 
5,584.04. ‘nejuding a passenger landing stage. so as to imply that such pric ulue is| monly known and accepted as “Mill Run.” live in such close touch with the Chinese oi \which we would extract one point of the | collected, with our own study of the problem, 

Q@. That was how much less than the grand | (Arcentine gol peso at par equal to 96.48 that at which the predne: euded (Names of individuals or firms signing stipu- | population, is ound to prove isa - 


* total adjusted book value as revised in 
Vember, 1927? A. $1,719,296.27. 
@. Was this the amount which Pennsylvan 


N 








° | cents, U. 8.) 


ia The new section 


sion lapses in 1942, it was stated.—(D 
wd Qeanaeeeries, 


will be administered 
Corporation added to the sum atj|by the Rosario Port Co. until its conces- 


Electric 
Reid ees its investments in all se 
se we have named as acqi 
ae ie on 






to he sold and were sold in the covrrce of re- 
tall trade, whten such is not the ‘act, 
Window shade cloth.—A manufacturer of 





re nei mentioned in 
releases or publications 


i2tion j 
Commission's 


agreemeni 
press 


e- | tributed mounted window shades, agreed to 


cease use of the word “Mill-Rup” gs~ 
haipaany mand lobes tes: frosaads 


pby the Commission as 


tclib_k ion of industry and 








the 


but the facts in each proceeding are presented 
window shade cloth who also sold and dis-|to show methods of competition condemned 
unfair, for the guid- 
* protection ‘of: the pub- 


- 
< 


sions of irritation, leading to 
and foreign intervention. 


local 
In the intere 


of friction should be removed. 





sts or 
peace it is desirable thai this fruitful source | 


Any extension of the rights-of settlement in 
the’ case of Japanese would apply on the same 
‘ngngserime ts Urgoceh os nek eben 


utmost importence. 


Nanking: 


On Aug. 28 Mr. Lo Wen-kan declared at 


“China is confident that any reasonable pro- 


.posal for the settlement of the present situa- 


tion will necessarily be 





compatible with the 


jletter and shape of the Covenant ai sac baa of the Far East and of humanity in 
Aas Re aL Aa ry ‘ - - 


and consequently’ with our own conviriions, 
so confident are we that the policy ind :-sted 
by these declarations, if promptly and effec- 
tively applied, could not fail to lead to a sate 
isfactory solution of the Manchurian quesifon 
in the best interests of the two great coun-° 
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FEDERAL BANKING 


Bank Reopenings |Recent Ghanges in Bank Laws |Allotments Made 


AUTHORIZED STATEMENTS ONLY Ane PRESENTED HEREIN, Btine PusrisHep WitHouT COMMENT BY THE Unitep Starts Dattr 


| 


Deemed Probable In New York State Reviewed} To Syhscribers 


Under Ohio Plan Creation 


Reorganization of Security- 
Homé Trust Co. of To-| 


ledo Is Approved by At-| 
torney General | 


of Board to Assist Superintendent in 


Forming Policies Discussed 
| 
By Willis Sargent 

Chairman of the Committee on Banks in the New York State Assembly 


Prior to the stock market crash of soon, in the opinion of those interested in 
1929 it was generally accepted that the/it, and of his being indicted in another 


| banking laws of. New York were in fair|part of the State for delaying too long 


|condition. Amendments had been made|in closing the Bank of United States. 


[Continued from Page 3.] 
of the unliquidated Ifabilities to the | 
positors, payable to the extent of cash | 
realized upon the conversion of said as-| 
sets less direct expenses. ’ | 
“The Reorganizing Corporation will have | 
the power to make investments and to do 
all things necéssary for the preservation | 
and enhancement of its resources. Pur-| 
suant to the plan of reorganization, it will | 
immediately organize a new bank and} 
purchase all of its capital stock for) 
$1,000,000. | 
“It is proposed herein that of the total | 
paid in to the new bank one-half, or 
$500,000, shall represent the par value of 
the stock, and the remaining one-half, or 
$500,000, shall represent paid-in surplus, 
and that this ‘capital be divided intd | 
20,000 shares having a par value of $25 | 
each with a ‘paid-in surplus of $25 per) 
share. j : 
“The Reorganizing Corporation will | 
then sell all of its assets, subject to the| 
claims of the creditors against them, to. 
the new bank, reserving from said sale 
its stock in the new bank and also some 
of the bonds having a book value of $1,- 
500,000 and a market value of approxi- 
mately $800,000. The bonds thus reserved 
will be held by the Reorganizing Corpora- | 
tion for the purpose of meeting any as- 
sessment against the stock which it owns 
in the new bank, and trust company, if 
organized later, in the event of any such} 
future liability. | 
“Thereafter, the Reorganizing Corpora-| 
tion will make no further distributions to) 
the creditors which will diminish its re-| 
sources, exclusive of its stock in the new) 
benk and trust company, to a realizable’ 
value of less than the par value of the! 


bank and trust company stock tHeri owned. | 


Payment of Dividend 


“The new bank will then make pay-, 


ment of the 15 per cent dividend to the 
creditors of the old bank by cash and/or 
by deposit credit on its books. 

“By virtue of the loan from the R. F. C. 
and the reorganization, the creditors of 
the old bank will receive a dividend which 
would not be possible otherwise, and will 
save themselves the terrific loss of liquida- 
tion and restore the value of the assets 
from a@ liquidating to a going basis. The 
resources of the old bank now appear to 
belong solely to its creditors. 

“After the reorganization, the resources 
of the old bank will still belong to all of 
the old creditors. The bank will belong to 
all of them through the ownership of iis 
stock by the Reorganizing Corporation 
who in turn is liable to the old depositors 
for the amount of its resources. As stated, 
the position of the depositors is unchanged 
as far as their relation to the resources 
in which their equities lie, except that 

» the value of these resources will be imme- 
diately enhanced by the excess of going 
values over liquidating values.” 

Sales of Assets Contemplated 

As will be noted, the plan contemplates 
what is described as a sale of the assets 
of the bank and a subsequent disposition 
thereof in the manner described in the 
outline just quoted. There can be little 
doubt of the power of the Superintendent 
of Banks, with the approval cf the com- 


mon pleas court, to sell any or all of the) 


assets of the bank. Section 710-95 of the 
General Code grants specific authority to 


the Superintendent to sell, upon order of | 


the common pleas court, ‘the real estate 
and personal property of such bank, on 
such terms as the court shall direct.” 
Courts have held that similar authority 
covers the transfer by way of sale of 
all the assets of a bank including any 


cash which may be in the hands of the, 


Superintendent of Banks. 

Because of certain features of the plan 
which need not here be detailed, 
may exist doubt as to the right to ef- 
fectuate the proposed sale merely upon 


the approval of the common pleas court. | 


See Jackson et al., v. McIntosh, 12 Fed., 
2d Series, 676. 
Consents of Depositors 

Any difficulties which might be encoun- 
tered in this respect are, however, dis- 
sipated by the provision of the plan re- 
specting consents of depositors, found on 
page 12, which provision is as follows: 

“It is proposed to make a general can- 
vass of the depositors and creditors of the 
bank, and the success of the plan is de- 
pendent upon securing the consents of all 
or substantially all of such depositors and 
creditors. 

“If, however, in the judgment of the 
committee, approved by the Superintend- 
ent of Banks, a sufficient number of con- 
sents have been obtained to insure the 
success of the plan, it is proposed that the 
Superintendent apply to the Court of 
Common Pleas of Lucas County, Ohio, for 
authority to effectuate the sale of the 
assets of such bank pursuant to this plan 
and to make provision for satisfaction of 
the claims of nonconsenting depositors 
and creditors out of the assets so sold in 
such manner as will meet the approval of 
the Superintendent of Banks and said 
Court of Common Pleas. 

“The consent to be signed by depositors 
and creditors shall be in the form hereto 
attached and marked ‘Exhibit D.’” 

The assets of a bank in liquidation are 
held by the Superintendent of Banks vir- 
tually in trust for the benefit of depositors 
and creditors. It is obvious, therefore, 
that, with the consent of all depositors 
and creditors, thase assets may be utilized 
in any manner which in itself is not un- 
lawful. Since the plan contemplates 
either that the consent of all depositors 
and creditors shall be obtained or that 
claims of those who do not consent shall 
be satisfied, the possibility of objection by 
those interested in the assets is removed. 

I am further advised that it is proposed 
that stockholders, who have a residual in- 
terest in these assets after all claims of 


creditors and depositors are satisfied, are | 


to be advised of the proposed action, and 
it is my suggestion that in the application 
for authority to make the sale, the court 
be asked for an order to show cause di- 
rected to all stockholders so that the pos- 
sibility of an objection of this score may 
be obviated. 

In view cof what has been said, I am of 
the opinion that the plan, if consummated 


along the lines indicated, will be in all! 


respects legal. It is to be noted that pro- 
vision is to be made for the satisfaction 
of the claims of those who do not consent 


to the plan at the time the order author- | 


izing the Sale of assets is sought. If any 
.questions arise in connection with this 
matier, I will’be glad to advise with you 
~ thereon, and I also will be very happy to 
appear in court in your behalf in support 
of such application ¢or authority to sell. 


from year to year, and there were only a | 
few glaring and cutstanding defects. When ; intendent of Banks, in a time of such 
the present Superintendent of Banks took! grave emergency and crisis, appeared to 
Office in 1929, and for a short time there-| be too much to ask any one man to 
after, there was little worry, as compared | handle without more assistance from the 
with that which later arose, over the bank-| banks and the public. Consequently the 
ing situation. |Committee recommended the creation of 

The upturn of prices early in 1930 put | Banking Board to assist the Superintend- 


In other words, the position of Super- 


the banks back in a condition where every-|€"¢ in laying down the broad policies of | 
thing appeared on the surface to be fairly | the Department and in establishing such | 


: banking standards as might be desirable. 
Superintendent epee | A bill to establish a board of nine mem- 
bers in the Banking Department was fi- 
ee at the 1932 session after 
to the Banking Law and working with countless conferences and many amend- 
; |ments to certain provisions. The Super- 
i ee of the Legislature. , | intendent Gf Satiks isto be. the-chaire 
e 1930 session adopted a number Of | man, and eight other members are to be 
important amendments: One providing, | appointed by the Governor, by and with 
among other things, for larger powers Of| the advice and consent of the Senate, for 
the Superintendent as to corporations; | overlapping terms of three years. 
another revamping the entire law with re-| The Governor has the absolute power 
gard to private bankers, requiring larger | of removal. Four of the eight members 
reserves, and increasing the jurisdiction! are designated as representatives of the 
of the Superintendent over them. |public and are not to be active bankers, 
But by Jan. 1, 1931, the banking situa-| although they may have had banking ex- 
tion had become somewhat more critical.| perience. The remaining four are to be 


satisfactory. 
spent a very considerable portion of his 
time in Albany during the Winter months 
of 1930, going over important amendments 


| The Banking Department and many of the | chosen by the Governor after nominations 


members of the Legislature proposed a/| have been made to the Superintendent of 
large number of amendments to the bank- | Banks by the banking institutions. 

ing law. Countless other persons proffered | ‘ P 
panaceas which they claimed would| Naming Representatives 


remedy existing conditions. ‘On Banking Board 


=e : | Representation for the large New York 
Opposition of Committee 'City banks, for the small banks and the 
To Experimental Action |banks in the western part of the State, 
The banking committees in the Legis-|4Nd also for the savings banks of the 
lature, however, felt that this was no time | State, is provided in the geographical set- 
for new, untried, and experimental legis-' UP under which the nomination o feach 
lation, and consequently only  those|Class of banking institution is sent to the 
amendments which appeared to be con- | Superintendent. 


there | 


structive and sound ever saw the light] The Governor need not appoint the 
of day. Most of the rest were killed in 
committee. | 

A number of the departmental sugges-, 
tions, which seemed meritorious but which | 
were not believed to be in final shape were 
turnéd over for more mature considera- | 
}tion to e Joint Legislative Banking) 
| Committet, which functions between ses- | 
| Sions of the Legislature in preparing legis 
‘lation for the following session. 
| Among the amendments to the banking 
law in 1931, was one which further aug- 
mented the power of the Superintendent | 
with regard to the employment and rein- | 
| Statement of examiners and special assist- 
ants. Another modernized the procedure | 
to be complied with by the Superintend- 
ent upon tanking possession of an institu- 
tion for the purpose of liquidation. 

These amendments served to remedy 
existing and apparent defects in the law. 

Not long after the adjournment of the 
Legislature, in the Spring of 1931, it be- 
came apparent that things in the economic 
and financial world were going from bad 
to worse. The real effects of the feilure 
of the Bank of the United States, destroy- 
ing the confidence of hundreds of thou- 
sands of depositors in banking institutions 
and resulting in the hoarding of money | 
on an unprecedented scale, were becom- 
ing only too visible. 


«| 
| 


| 


Steps for Restoration 


\Of Confidence in Banks 


Business generally continued its down- 
ward trend, unemployment increased, 
large wage cuts became the general rule, 
and the avalanche of security prices con- 
;tinued until even high-grade bonds 
reached a level little dreamed of by the 
most far-sighted of financial experts. The 
collateral behind loans was now so far 
impaired that bank surpluses also be- 
came depleted in many instances and even 
the most solvent and prudently managed 
financial institutions appeared to be rest- 
ing on the top of a smouldering volcano. 

Banking officials were frightened by! 
the examinations made by the examiners 
of the Superintendent and of the Comp- | 
troller of the Treasury. Compulsory mer- | 
gers became almost an everyday occur-| 
rence. Public confidence in the banks be- | 
came materially weakened, and there was} 
| considerable evidence that an appreciable 
|portion of the bankers themselves were 
|not only frightened, but.in actual panic. 

In the meantime, measures were being 
undertaken at Washington to extend much 
needed relief, and it was the task of the 
Jcint Legislative Banking Committee in 
New York to find some change which! 
would help to restore both the cortfidence 
of the bankers and the confidence of the 
public in the banks. This Committee, | 
composed of members of both branches 
of the Legislature and of members of both 
political parties, set to work in the early 
Summer of 1931. 

After listening to the testimony of 
representatives of many of the large and 
small banking institutions, depositors’ 
committees and representatives of the) 
| public, at hearings in various parts of the | 
State, the Committee made extensive rec- | 
ommendations. 


| Moratorium Provision 


For Bank Investments 
moratorium | 


They recommended the | 
bill which modified the rigid require-| 
ments with respect to legal investments | 
for savings banks. This mofatorium ex-| 
pires on April 1, 1933, but before that time | 
the 1933 session of the Legislature will 
have an opportunity to view conditions 
as they then exist and it may, if it sees 
fit. further extend the moratorium. 

Another recommended amendment per- 
| mitted emergency borrowing by one sav- 
|ings bank from another in order to en- 
able the borrowing bank to pay off its 
depositors without requiring that the 
lending bank record the blanket assign- 
ment given to it by the borrowing bank 
in order to have the assignment valid. 
These and other bills were passed and be- 
came law. 

The Legislature rejected, but only after | 
| very serious consideration, several bills | 
; with regard to branch banking, a bill| 
relating to the reopening of closed banks, 
|and various bills requiring the segregation | 
of thrift accounts in State banks and 
trust companies. | 

But by far the most important of the 
Committee’s conclusicns was that one real 
difficulty lay not with the law itself, but 
with the problem of bank supervision. | 
| Practically the entire responsibility for the | 
| banking system of the State was resting | 
}on the shoulders of the Superintendent, 
without sufficient liaison either between 
his office and the banks—except through 
examinstions—or bvt*v-en h's offic: and 
the pub'ic 
There existed the curious spectacle of 
the Superintendent being sued in one 


}part of the State for closing a bank too! 


jthe righ direction. 


representatives nominated by any banking 
group, but practically, in the absence of 
some strong objection to the individual 
nominated, he is expected to do so—an 
expectation which was realized in the ap- 
pointment of the first Banking Board. 

The Banking Board has power, by a 
two-thirds vote of its membership, to 
make, alter, and amend rules and regu- 
lations not inconsistent with law. These 
rules must be complied with and enforced 
by the Superintendent and the employes 
of the Department, and may be made for 
the following purposes: 

1. To regulate the method and stand- 
ards for bank examinations and the val- 
uation of the assets of persons and cor- 
porations subject to the Banking Law. 

2. To define what is an unsafe manner 
of conducting business of banking insti- 
tutions. 

3. To define what is, for such corpora- 
tions and persons, a safe or unsafe condi- 
tion for transacting business. 

4. To establish safe and sound methods 


,of banking throughout the State, and to 
| safeguard the interests of depositors and | 
stockholders generally in times of emer- | 


gency. Furthermore, the Banking Board 
shall consider and pass upon any matter 
which the Superintendent may submit to 
it, and i* shall submit to the Superintend- 


;ent any amendments to the banking laws 


which it deems desirable. Finally, no char- 


| ter sha’l be granted for a new bank un- 


less the Banking Board votes approval. 
This approval is not.to be effective un- 
less the Superintendent also assents to 
the granting of the charter. 


Help in Emergency 


As Chief Function 


The amendment providing for this new 
Banking Board undoubtedly is not per- 
fect, and as time goes by will have to be 
changed, but it appears to be a step in 
It does not seek to 
substitute the Banking Board for the 
Superintendent as the administrative 
agency in charge of the supervision of the 
banking institutions of this State. 

In general, it leaves the administration 
in the hands of the Superintendent, but 
it does not divide the policy-making power 
with him. Furthermore, it provides a 
strong connecting link between the finan- 
cial institutions, the public, and himself, 
and should promote greater confidence 
both among bankers and among the pub- 


|lic, and a greater appreciation ‘and more 


sympathetic approach to the problems 
both of the banks and of the Banking 
Department. 


While the chief function of the Bank- | 


ing Board is to help out in the present 


| emergency, it is expected that it will con- 


tinue throughout norma! times in order 
that it may render more effective service 
whenever any emergency arises. 

In view of the fact that New York City 
is the financial center of the Nation and 


that national banks and trust companies | 


and State banks and trust companies are 
so closely connected in similar interests, 
in relationship to the public, and in the 
problems of supervision, it is safe to pre- 
dict that if this Banking Board works 
out as it is hoped and expected that it 
will, the benefits will be received not alone 
in New York State, but also throughout 
the whole United States. 


(The foregoing appeared in the No- 
vember, 1932, issue of State Govern- 
ment.) 


FOREIGN EXCHANGE 


As of Nov. 46 ang (°C 


New York, Nov. 5.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Noon buying rates for cable transfers in 

New York City: 
Nov. 5 Nov. 4 


13.9437 
13.9226 
-7200 
2.9626 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) ... 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lire) 
Netherlands (guilder) 
Norway (krone) 
Poland (Zloty) 
Portugal (escudo) 
Rumapia (leu) 

Spain (pesete) 
Swveten (rene) 
Switzerland ‘f-anc) 
Yugosiavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (yuan dollar) 
India (rupee) 

Japan (yen) 
Singanore (dollar) .... 
Canada (dollar) 

Cyba (pes?) 

Stnxton (nen) 


Aawantinan 


Uruguay (peso) 
Columbia (peso) . ‘ 
Bar Silver secccecececeseces 


5 | Of the furniture veneers, 


Of British Bonds 


Dealings Opened at Small 
Premium on Recent Is- 
sue, Commerce Depart- 
ment Is Informed 


Cash subscribers to the recent issue of 
£150,000,000, 2 per cent British treasury 
bonds, 1935-38, have now received their 
| allotments on the basis of 47 per cent of 
|the amount applied for, and dealings in 
the new bonds opened at a small pre- 
mium, according to a report from 
Trade Commissioner Roger R. Townsend, 
London. 


was that no commission was allowed to 
banks and brokers on cash subscriptions, 
applications. 
rate of interest offered, had a stimulating 


larly in the gilt-edged section. 
Announcement Withheld 


. 


the amount applied for by holders of the 
£140,000,000 of 4'2 per cent treasury bonds 
who were offered the option of conversion 
|into the new issue in place of redemption 
on Dec. 1, when the outstanding bonds 
will be repaid. The new issue was well 
|received and the cash subscription offer 
|was closed within an hour of being 
opened. 

The new 2 per cent bonds are repayable 
on April 15, 1938, but may be redeemed at 
the option of the treasury on or after 
April 15, 1935. They were offered to cash 
subscribers at par, but those who accepted 
the conversion offer received a cash bonus 
at the rate of 10 shillings per £100, or 
one-half per cent, on the amount of their 
holdings of the 4'2 per cent bonds thus 
converted.—(Department of Commerce.) 





Output of Petroleum 
Increases for Month 


Motor Fuel Production Lower, 
Says Bureau of Mines 


{Continued from Page 1.) 
| combined daily average output in Septem- 


| ber was 31,500 barrels. 


The increase in crude production and a 
decline in refinery demand were reflected 
in the trend of crude stocks, which al- 
though it continued downward, showed a 
| tendeney. to flatten out 
Thus the net withdrawal from refinable 
‘crude stocks in September amounted to 
only 1,270,000 barreis compared with 3,- 
375,000 barrels in August. Due largely to 





refined products were drawn on more ex- 
tensively in September than in August. 
The net decline in total stocks of all oils 
in September amounted to 7,766,000 bar- 


| 379,000 barrels in August. 

Réfined products: Daily average crude 
runs in September totaled 2,130,000 bar- 
rels, or 40,000 barrels below August. 

Decreased crude runs and a decline in 
gasoline yield in September were reflected 
in the daily average output of motor fuel 
which declined from 1,083,000 barrels in 
August to 1,046,000 barrels in September. 
|The trend in stocks of motor fuel con- 
| tinued downward, the total on hand Sept. 
30, 47,933,000 barrels, representing a de- 





cline of 4,925,000 from the stocks on hand | 
The daily average indicated do- | 


Sept. 1. 
|mestic demand for motor fuel in Septem- 
|ber was 1,122,000 barrels, a decline of 8 
per cent from a year ago. Daily average 
exports of motor fuel in September 
| amounted to 91,000 barrels, an increase of 
| 15,000 barrels over the daily average in 
| August. 


| 
| 


| compiled from schedules of 336 refineries, 
with an aggregate daily recorded crude-oil 


| capacity of 3,564,402 barrels, covering, as | 


| far as the Bureau is able to determine, all 
| operations during September, 1932. These 
| refineries operated during September at 
60 per cent of their recorded capacity, 
| given above, compared with 342 refineries 
| operating at 61 per cent of their capacity 
| in August. 

| The production of natural gasoline in 
mber, 1932, totaled 117,300,000 gal- 
| lons, compared with 118,400,000 gallons 
produced in August. Though this repre- 
| sents a decline of 1,100,000 gallons in total 
loutput, the daily average production 
! showed a gain of 2 per cent. The chief 
gains in output in September were re- 
corded in the settled fields of Oklahoma 
and in the Rocky Mountain district. 
Stocks of natural gasoline held at the 
plants were reduced in September but the 
net withdrawal was considerably below 
the average for the preceding six months. 


German Furniture Makers 


Septe 


Adopt Standard Models | 


German manufacturers of furniture 
have embrace¢ mass production and 
standardization to a greater extent than 
| ever before, according to a report from 
|the American Consulate, Berlin. Many 
\firms which formerly manufactured as 
many as 20 models are now turning out 
|two or three only. 

Distributors of furniture complain that 
the limited nuraver of models available 
make it difficult for the individual tastes 
of the public to be satisfied. They also 
|say that when a factory attempts a new 
jstyle it is impossible to ure additional 
| pieces of a line Ciscontinued but a rela- 
tively short time ago because the output 
is Mmited to two or three models instead 
of the 20 or so formerly manufactured. 
Caucasian 
| walnut is the leader. German hardwoods 
are seldomly used. New surface treat- 
ments are being introduced with polishes 
and polishing lacquer dominating —(De- 
| partment of Commerce.) 


ee ‘Monthly Income Report 


_ Of Telephone Companies 


| The Interstate Commerce Commission 
on Nov. 4 made public revenue and in- 
come statistics for the American Tele- 
phone & Telegraph Company, as follows: 


September: 1932 
Total operating revenue.. $7,215,781 
Nei operating revenue 2.6°9.730 
Operating income 1,°07.°18 

Nine months 
Total operating revenue.. 68,658,475 82.957.466 
Net operating revenue.. 21,850,323 31,368,607 

| Operating 


1931 
$8,738,771 
3.217.296 
2.713, 764 


AMCOME 2.00000 16,170,773 25,663,689 primarily 


An unusual feature of the new issue | 


although a commission of one-eighth per | 
cent was allowed in respect of conversion | 
The immediate success of | 
this new issue, despite the unusually low ; 


effect on the bond market and particu- | 


No announcement has been made of the | 
total amount of cash subscriptions, or of | 


in September, | 


|increased demand for fuel oil, stocks of | 


rels, compared with a net decrease of 6,-| 


| The refinery data of this report were | 


U. S. TREASUR 


Comparative Analysis of R 


This Month 
GENERAL FUND 
Receipts: 
Internal revenue— 
Income tax ......... ° 
Miscellaneous internal revenue 


BOCA! ccccccgcccocs Coccccesers $10,455,477.52 
Customs ..... gavid eines oe 
Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 
Railroad securities .. 
All others ee 
Panama Canal tolls, e 
Other miscellaneous .. 


Expenditures: 

General ..rvccocceccccccccsccoces 

Public debt— 
Interest 

Refunds of receipts— 
Customs ,.......-+ ee deccccccces 
Internal revenue .. ee 

Postal deficiency .... 

Panama Canal 

Subscription to stock 
land banks 

Agricultural marketing fund (net) 

Distribution of wheat and cotton 
for relief 

Adjusted-service certificate fund 

Civil-service rétirement fund.... 

Foreign Service retirement fund 

District of Columbia (see note 1) 


$13,382,864.21 


| 


| Excess of expenditures 


SPECIAL FUNDS 

Receipts: 

Applicable to public debt retire- 
ménts— 


From forfeitures, gifts, etc 
Other 





peotree: 
blic debt retirements . 
Oth 


$380,698.89 


Excess of receipts e . 
Excess of expenditures ........+.+. 


SUMMARY OF GENERAL AND 
SPECIAL FUNDS 
Total general fund receipts ....... 
Total special fund receipts 
Total .. 


Total genéral fund expenditures., 
Total special fund expenditures.... 


OOo Reece ee eenare Bes weewes . 


380,698 


€xcess of expenditures ...... overs 


| TRUST FUNDS 
Receipts: 
District of Columbia . 
Government life insurance fund 


a ig 

istrict of Columbia (see note 1) 

| Government life insurance tund— 

| Policy losses, €tc. ......eeseee 

| Investments 
Other 


se eee eeeeneee eeeeee 
edd eee eeeenetaeee eeeeeeee 


| 28 ~ ©$18,837.18 
Excess of receipts or credits....'...  $2,188,213.14 


*Excess of credits (deduct). 

Receipts and expenditures for June reaching 

Note 1.—Expenditures for the District of Co 
States are charged against the amount to be a 
thorized amount is expended. After that they 
j trict under trust fufids. 


| chief executive for a temporary period, with 
extraordinary powers with respect to certain 
phasés of government. A turther influence 
Gemoralizing to genéral business and credit is 
seen in the continued discussions by Congress 
of measures, one perenne to favor private 
debtors and anot 

to banking interests. ] 

Encouragement to one branch of Colombian 
activity, represented by domestic industries, 
has been afforded by purchases of the gov- 
ernment of military supplies and materials for 
public works, undertaken in connection with 
| the national defense program. 

The decline in mila coffee prices during Oc- 
tober caused a setback to export stimulation 
growing out of the short-lived price improve- 
ment in September. The total number of | 
sacks of cofiee moved to ports from interior | 
points during September was 300,000, making | 
a total movement for the first nine months | 
of this year of 2,379,000 sacks as compared | 
with 2,300,000 sacks for the corresponding pe- | 
riod of last year. | 


2 >} = 


Peru.—Business contraction became more ac- 
centuated in October as the hoped-ior Spring 
upturn tailed to materialize, ‘These tactors 
|}added to the beclouded and uncertain inter- 


national outlook arising out of the Colombian | 
border incident and to fluctuations of ex- 
change combined to force activity to the 
lowest levels registered since the start of the 
depression. z 

‘rhe outiook for November is entirely lack- 
ing in favorable aspects. Wholesale and re- 
tail sales have continued to contract and the 
import trend ts still downward, with most 
importers suspending orders even for those 
items which have a ready sale and others, 
the supply of which has become entirely ex- 
hausted. Manufacturers’ representatives are) 
obtaining confirmation of orders already placed | 
| before shipping because of the uncertain ex- 
| change situation. 
Quotations for foreign currencies continue | 
to rise, the rate in soles for the dollar on 
| Sept. 19 being 5.04 and on Oct. 24, 6.25. The 
| cotton crop is reported 98 per cent sold, and 
|farmers are increasing the acreage planted to | 
| this commodity in view of recently improved 
| prices and better credit facilities offered by 
the Banco Agricola. 

¢ ¢ + 

|, Puerto Rico.—The hurricane of Sept. 26-27 | 
has not, as yet, had any great effect on sales | 
of staple commodities, except the abnormal | 
demand for construction materials, which de- 
; mand is now gradually diminishing. October 
sales of foodstuffs continued normal for the | 
season. Sales in other lines are a little slow, | 

rticularly textiles and shoes. Few business | 
failures have occurred or are threatened as a/| 
|result of the hurricane and collections con | 
tinue very satisfactory. Desptie the tremen- | 
dous damage done to the citrus fruit orchards | 
by the hurricane, and the devastated appear- 
ance of the trees immediately sonowee. Spe 
storm, those trees which were not too diy | 
damaged are now showing a very fine bloom 
and, weather being favorable, it is estimated | 
{that the grapefruit crop maturing in the late 
| Sere of 1933 may amount to as much as 
| 200. boxes. 

The total revenues of the Insular Govern- 
ment during September amounted to $775,000, 
as compared with $1,313,000 during September, 
| 1931. As of Sept. 30, the total of savings bank 
deposits amounted to $10,332,000, a slight re- 
duction as compared with the comparative 
figure for the previous month. The total for 
all bank deposits, ineluding savings, as of 
Sept. 30, showed a decrease of $5,762,000, or 
19.2 per cept, from the comparative figure of 
Aug. 31 
' 


| +~ + + 








| Wenezuela.—The rapid strengthening of the 
| bolivar noted in September continued during 
October, and as a result merchants are de- | 
ferring orders while waiting for the bolivar to 
attain greater stability. At the same time, 
and for the same reason, importers are relyc- 
tant to buy exohange, with the result that 
collections on foreign drafts have fallen of 
noticeably. The principal factor contributing 
to the strengthening the bolivar has been 
the movement of important hold-over stocks | 
of coffee in recent months, coupled with @ de- | 
creased demend for foreign exchange fol- 
towing the decline in import orders which 
|occurred two or three months ago when the | 
— of foreign exchange was exceptionaly | 

ade in the various commodity groups 
has been irregular during October, some lines 
showing @ seasonal improvement, and others 
falling below the September level. Commerce 
in foodstuffs showed an appreciable improve- 
ment as compared with the preceding month, 
with merchants replenishing depleted stocks 
in anticipation of the holiday season. On the 
ethe, hoard, hardware, building supplies and 
teol: are imported moving more slowly owing 
to lessened activity in the building trade. 
Textile sales during October were at a con- 
| siderably lower level than during September, 
as the result of seasonal 1 
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8.10 
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407,454.93 


+ $13,272,574.25 


1,756,893.63 


39,677.35 
231,695.24 
41,923.74 


"537,604.49 


$140,699.72 
$140,699.72 


$380,698.89 
$239,999.17 


$13,272,574.25 
140,699.72 


$13,413,273.97 


$15,990,658.66 
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+ $16,371,357.55 
$2,958,083.58 


$158,631.87 
352,325.31 
1,658,418.78 


‘ $2,169,375.96 


$795,380.26 


33,325.82 
437,287.33 
*1,284,830.59 


Trade Conditiens in Foreign Countries 


Analyzed in Weekly Survey of World Trade 


er viewed as unfavorable | 


|October as the result of 
| prices for wool amd hides, an 
| that the movement of wool would increase the 
;}amount of exchange to be made available in 


| National 
given to a proposed trade agreement guaran- | 


;chases of Uruguayan products, 
| sented 


' Committee. 
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y STATEMENT 


eceipts and Expenditures 


at the Close of Business Nov. 2, 1932 
Made Public Nov. 4, 1932 


J 


Corresponding 
Period Last 
Year 


Corresponding 
Period Fiscal 


Fiscal Year 
1933 Year 1932 


$880,762.53 
4,664,472.65 


$5,545,235,18 
2,248,754.14 


$188,795,898.55 
257,163,111.18 


$445.959,009.73 
95,647 ,423.14 


194,325,843.84 


$534,328,229.59 
145,644,125.79 


191,105.74 
9,097,615.34 
6.624,783.20 

15,111,013,.99 


$572,630,951,14 


897,670.25 
5,678,496.35 


8,368,798. 
18'220,590.12 
$713,135,010.82 


$9,506,237.14 


$18,584,706.26 
3,066 034.137 
152,382.38 


$801 044,338.12 
214,372,968.12 


3,697,311.88 
22,950,598.68 
49,078,597 .56 
3,965,879.61 


*100,880.00 
*10,054,555.77 


816,787.42 
100,000,000.00 
20,850,000.00 
416,000.00 
7,775,000.00 


$22,229,331.09 $1,205,612,045.62 
$12,723,093.05  $633,181,004.48 


$982,316,881.21 
183,666,012.70 


5,918,202.40 
28,919,614.95 
65,000,000. 
291,933.31 4,309,940.21 


"$99,243.99 86,284,203.71 


20,850,000.00 
215,000.00 
9,500,000.00 


$1,386,979,855.19 


$7,000.00 
7,659,000.47 
7,666,090,47 
$7,000.00 
7,325,172.75 
$7,332,172.75 


$333,917.72 


"$11,546,221.92 
$11,546,21.92 


$257,155.10 


$257,155.10 


$25,643,002.69 
$25,643,002.60 


$641 670,51 $14,006,780.63 


$713,135,910.82 
11,546,221.92 


$724,682,132.74 


$1,386,970,855,19 
25,643,002.60 


$1,412,622,857,79 


£687,940,725.05 


$9,506 237.14 
257,155.10 


$9,763,392.24  $580,297,041.61 


$22,229,331.09 $1,205,812,045.62 
898,825.61 7,392,172.75 


$23,128,156.70 $1,213,144,218.37 
$13,364,764.46  §632,847,176.76 


$13,111,459.06 
25,740,917.30 
16,179,660.27 


$55,032,036.63 


$14,510,735.61 
26,067 469.73 
2,446,274.93 


$43,024,480.27 


$146,803.59 
491,929.22 
16,860.90 


655,593.71 


$5,950,087.68 

8,239,008 .64 
16,780,566.01 
16,145,027,83 


$47,114,690.16 


$7,234,130.71 
8,619,535.63 
19,533,406.56 
2,891 087.28 
$38,278,160.18 
~ $1,746,320.09 


$1,044,336.80 


208,733.63 
494,616.83 
*1,576,900.50 


~ $170,986.76 
$184,606.95 

the Treasury in July are included. 
lumbia representing the share of the United 


dvanced from the general fund ntil the au- 
are charged against the revenues of the Dis- 


| For total expenditures the items for District of Columbia under 
| general fund and under trust funds should be added. 


(Continued from Page 5.) 


j while the drug trade reports a slightly up- 
| ward trend in October. No change was regis- 
tered in the automobile situation, low-priced 
cars continuing to be the principal sellers. 
, a a a 

Uruguay.—There was & slight betterment ap- 
parent in the commercial situation during 
improved foreign 
the prospects 


November. It is estimated that the present 
season's wool clip will yield about 140,000 bales, 
or 40,000 more than were obtained last year. 


The quality of the new clip is reported to be! 


better than that of a year ago. The physi- 
cal condition of the livestock, owing to the 
mildness of the Winter season and a= abund- 
ance of pasturage, is good. Livestock prices 
are low and considerable apprehension is dis- 
played concerning the future of the meat ex- 
port trade, particularly in regard to the Brit- 
ish market 

The outlook for agriculture is unsatisfactory 
with locust damage being reported in a 
number of areas. The approbation of the 
Administrative ouncil has been 


teeing to British financial and commercial in- 
terests, under certain conditions, a xed 
amount of foreign exchange during the 1932- 
33 fiscal year and it is thought possible simi- 
lar proposals, based on past and future pur- 
may be pre- 
countries. The national 
budget for the presen’ fiscal period has been 
passed by the lower house of Congress and 
is now being discussed by the Semate Finance 


to other 


Credit continues to be restricted 
os no improvement is reported in collec- 
tions. 


o> ¢ 
Dominican Republic.—Conditions in the 


wholesale and retail trade remained lethargic 
during October, except in staple products, for 


| which there is a fairly consistent demand. 
| Collections continue very slow. 
of the damage done by the hurricane of Sept. | 


26-27 indicate a negligible loss. The damage 


| to sugar cane will be largely offset if weather 
| conditions between now and the grinding sea- | 


son remain éavorable. Imports for the first 
six months of the calendar year amounted to 
$4,355,583, a decline of 23 per cent as com- 
pared with the corresponding period of 1931; 
exports during the same period amounted to 
$7,734,113, indicating a large increase in export 
volume and a decline of 5.3 per cent in value, 
as compared with the first semester of 1931. 


¢ + + 


Ecuador.—The disturbed situation of com- 
merce reported for September was further 
complicated during October by perplexity over 
tho signification of emergency iegisiation be- 
fore Congress, the approaching elections and 
dissatisfaction over exchange control. Owing 
to the fact that Congress was in session in 
Quito, that national holidays were celebrated 
in October, and that a need developed for re- 
plenishing stocks, there was a slight increase 
in sales and orders, but no substantial im- 
provement was registered. Some merchants 


nave begun to stock up for the holiday trade | 


but are slow in placing orders in view of the 
fact that foreign concerns are hesitant to ex- 
tend credit, s#xchange allocations for draits 


|continue to be three to four months behind 


and this delay, ether with the reluctance 
of merchants to tle up their funds without 
interest for long peri and the uncertainty 
existing as to whether exchange control is to 
be maintained, modified or abolished is seri- 
ously hampering business. Should exchange 
control be lifted a resultant rise in rates for 
foreign currencies is apprehensively antici- 
pated by local business circles. In view of 
these facts, American exporters are weighing 
carefully any requests tor credit. 
?: + ¢ 

Mexico,—The previously reported tendency 
toward general improvement continued 
Laroughous October, the encouraging factors 
persisting and addi to the increasing fa- 
vorable sentiment. é current firmness of 
the peso, aided by the government's announced 
policy of purchasing gold to build up the 
currency reserve, and the app@rent disap- 
pearance of distrust with regard to recent 
issues of paper currency, are considered defi- 
nite signs os renewed confidence in commer- 
cial circles, tending to improve the outlook 
for the future, 

The lowering cost of foreign exchange dur- 
ing October continued to favor imports and 
encouragé business generally. The credit sit- 
uation as a whole was easier than at any 
time during the past year, excepting agricul- 
tural credits which are still severely re- 
stricted. Collections showed some improve- 
ment, with current obligations being met very 
satisfactorily in consequence of more discrim- 
ination and caution in matters of credit. 
ney commerctal bank, the [aaco de Comercio, 
opened in Mexico City dvring October, and 
another new bank, Banco Mexicano, S. A., is 
in process of organization; new banks are 
also planned for Durango and Torreon. 

The imprevemént ia retail sales activity, 


| Benefits Are Noted 


$673,843,944,37 | 


Final reports | 


A! 


Loan Operations : 


Of Cotton Credit: 


Agencies Outlined 


| Financing Record Described 


$340,002 385.66 | 


By Federal Specialist as 
| Disappointing But Some 


| |\Continued from Page 1.] é 
ation, the sacrifice of income on investe 


61 | ments in their capital stock, and losses in 


| the value of that stock. - 
| The case for agricultural credit corpora- 
|tions rests today not upon the n of 
| the cotton cooperaiive marketing asso- 
| Ciations for a financial subsidiary but upon 

the needs of farmers for credit. Although 

a number of the corporations have failed 
|and most of them have proven relatively 
|ineffective as a means of building up the 

marketing associations, it can not be gain- 
|said that they have rendcred a real serv- 
jice to the members who have obtained 

loans, It is to be regretted that the service 
| has been limited to such a small propor- 
|tion of the farmers wno needed it and 

that the cost to the cooperative or the 
| other stockholders has been so high. : 


| Need of New Policies 


The adoption of certain new policies 
jmight help to remedy the situation, al- 
| though financing the production of cotton 
at present prices is an extremely difficult 

Despite the fact that several cor- 
porations are operating successfully while 
‘financing only association members, it is 
| believed that many of the corporations 
| would be strengthened and a greater 
\service would be rendered to the farmers 
lof the States if their services were not 
confind to members of the marketing as- 


| Sociations, if they were not obligated to 


— | Serve all members of the associations alike, 


| and if they were free to solicit loans. 

| Their services would thus be available 
j to five or six times as many farmers, 
Having a larger group to serve and being 
|iree to make loans to nonmembers, they 
j could obtain a larger volume of business 
;and thus operate at lower unit costs. 
| They could also concentrate their activities 
| in certain areas through making loans in 
| those areas and refusing scattered appli- 
jcants in others. By soliciting large, safe 
|loans and refusing the extremely small, 
| unprofitable ones they could operate much 
;more successfully. 


\Exportation of Rayon 
By Germany Rises 


‘Imports, However, Register 
Decline for Month 


Compared with the corresponding month 
of the previous year, exports of German 
rayon products during August, the last 
month for which figures are available, ad- 
vanced 73 per cent and imports dropped 
20 per cent, according to advices to the 
| Commerce Department's Textile Division, 
| The favorable development over the past 
;few months in German foreign trade in 
rayon yarn was thus continued in Au- 
| gust, when imports of yarn dropped to 
655,000 kilos from a monthly average of 
| 928,700 kilos in the first quarter of the 
year, 884,400 kilos in the second quarter, 
;}and 795,800 kilos in July. 

At the same time exports increased from 
| 395,800 kilos in April, 524,300 kilos in May, 
557,900 kilos in June, and 606,300 kilos 
in July, to total 653,400 kilos in August. 
The German trade balance in rayon for 
August showed an import surplus of 2.04 
million marks, which declined to 1.69 mil- 
lion marks in April, 1932, 851,000 marks in 
July, and 164,000 marks iri August of the 
current year. 

Occupation in the domesiic industry 
showed an improvement in recent weeks 
and small advances ‘n prices have been 
effected. The demand is expected to in- 
}crease still further as a result of the na- 
| tion-wide advertising campaign, so that 
| the employment of additional workers 
;may be expected in the near future, it 
, was stated. 

About one-third of the drastically cur- 
| tailed American imports of rayon yarn 
| in 1932 have come from Germany; some 
| 47,000 pounds in the total of 152,000 
,;Pounds received through the first nine 
months. 
| (German mark equal to about 23.75 
|} cents, U. S.)—(Issued by the Department 
of Commerce.) 


Changes Are Announced 
In Status of State Banks 


Kansas: H. W. Koeneke, Bank Commise 
sioner, has announced: Farmers State Bank, 
Kirwin; Bank of Scandia, Scandia; Farmers 
State Bank, Hunnewell; Wilmore State Bank, 
Wilmore; and Beaumont State Bank, Beau- 
mont, closed. Carbondale State Bank, Care 
bondale, merged with  — State Bank. 

Kentucky: James R. rman, Bank Come 
missioner, has announced: Bank of Barlow, 
| Barlow, and Bank of Glasgow Juncion, Glase 
| gow Junction, closed. 

Minnesota: J. N. Peyton, Bank Commis- 
| sioner, has announced: First State Bank, Red 
| Lake Falls; Security Bank, Pipestone, and 
; Renville State Bank, Renville, closed. 


. 
registered in September. carried over inte 
October, especially in department store sales 
;and installment selling. The betterment is 
| not general, some commodities showing more 
| strength than others, in particular foodstuffs, 
| automobiles, trucks, radios, office equipment 
and supplies, and opesting goods. saree’ 
|} tural machinery and building materials are 
|}among the more outstanding items showing 
| no upturns. 


< DIVIDEND NOTICES 


— 


Common Divmend 
No. 91 


A quarterly dividend of fifty cents 
(50¢) per share has been declared 
on the outstanding common stock of 
this Company, payable December 1, 
1932, to stockholders of record at the 
close of business November 15, 1932. 
Checks will be mailed. 

The Borden Compeny 
A. T. Jonnsven, President. 
rear cinenct ramnnanceamreunian in acted 


_ Grown Cork & Seal Company, Inc, 


PREFERRED DIVIDEND 


The Board of Directors has this da: 
declared the Regular Q of, ee 
dend of sixty-eight cents ($68) per 
share on the Preferred stock of Crown 
Cork & Seal Company, Inc., payable 
on December 15th, 1932, to the stock- 
holders of record as of the close of 
business November 30th, 1932. 


The transfer books will not be closed.- 
J. J. NAGLE, Secretary. 
November 3rd, 1932. 
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INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index-Digest published 


Rag paper 
edition, $20.00. Newsprint edition, $15.00 


separately after March of each year. 
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Buying and Maintaining Home 
on Scientific Basis «+ + + + 





Economic and Social Studies Advocated of 
Family Budgeting and of Physical Effects of 


Household Duties on Home-makers 





By LAURA COWLEY BROSSARD 


Assistant Economist, Bureau of Home Economics, Department of Agriculture. 


HE enterprises carried on in the house- 
hold probably cover a wider variety of 
tasks than those performed daily in any 
other type of plant. In quantity and impor- 
tance of output the 30,000,000 homes in this 
country cause all the factories to fade into 
insignificance. ie 

Yet :in the construction, organization, and 
maintenance of homes, we do not, as @ rule, 
take the care that goes as a matter of course 
into the building of even the smallest com- 
mercial factory. In the building and equip- 
ping of the home too little thought is taken 
of the homemaker who is to use it; in its 
operation the technique of scientific manage- 

ment is rarely applied. 
AS 


Undoubtedly a principal achievement of 
the President’s Conference on Home Build- 
ing and Home Ownership, which met in 
Washington last December, was to bring to 
the attention of the building and interests 
and the country generally the relationship 
of housing to home management. 

It revealed that the builder, the home- 
financing agencies and the other interests 
that contribute to the production of modern 
housing must collaborate with the home econ- 
omist if good housing is to result. And it 
also revealed that the methods of scientific 
management must be intelligently applied to 
the organization and operation of the home. 

The Conference Committee on Household 
Management, under the chairmanship of 
Effie I. Raitt, head of the Department of 
Home Economics, University of Washington, 
summarized the results so far achieved in 
organizing home management on a scientific 
basis and indicated what needs to be done. 
The published report, now in book form, ap- 
proaches the problem from three different 
angles: 

1—That of the*house and its equipment, 
which involves such problems as design, 
storage spaces, and materials and finishes; 

2.—Management of household operations; 
and 

3.—Money expenditures in relation to hous- 
ing, covering purchasing procedures and the 
problems related to budgeting for housing 
and home ownership. 

In the discussions of the Committee's re- 
port which took place at the Conference 
much material of interest to all home owners 
and homemakers was presented, for which 
space could not be found in the published 
report. Especially pertinent in connection 
with the foreclosures on homes which have 
accompanied the present depression, were the 
statements of Dr. Faith Williams, head of 
the section of standards of living, Bureau 
of Home Economics, Department of Agricul- 
ture. 

The need for budgets giving detailed fig- 
ures for all the expenditures of a family 
purchasing a home, and for families rent- 
ing homes is acute, said Dr. Williams. 

“Throughout the United States the hous- 
ing shortage of 1920 and of the years imme- 
diately following resulted in home purchases 
by many families who could not afford to 
own at the prices they paid, and who have 
since 16st their homes. Some of them, be- 
cause of the insecurity of their jobs, could 
not afford to own at any price. 


+ + 

“If there had been generally available care- 
fully-worked-out budgets to assist these fam- 
ilies in computing the cost of the goods and 
services essential for their type of family 
living, and in calculating on a sound basis 
the amount they could undertake to invest 
in a house, the situation might have been 


different. 


“No family can put into effect one of the 
so-called standard budgets without careful 
work in adapting the generalized figures to 
its particular situation. For the family with- 
out household accounts, and for the family 
in a new. situation, a standard budget calcu- 
lated on the basis of circumstances some- 
thing like those to be met by this particu- 


Deferred Sila 
of Malnutrition 
of Unemployed 


rE 








y 

Dr. J. Lynn Mahaffey, 
Director of Health, State 

of New Jersey 

NCOURAGING health records which have 

been maintained despite unsettled eco- 
nomic conditions should not be the cause 
of too much optimism. 

In the trail of the depression we must 
anticipate the after effects on the State of 
public health. We can not but realize that 
a period of economic stringency, curtailed 
employment and enforced economy will reap 
its toll on our people. 

Gratifying as our health record has been, 
in spite of conditions, we should not be de- 
ceived as to eventualities. Unfortunately, but 
certainly, malnutrition will exact its toll in 
@ later period. 

Social agencies dispensing largesse do well 
to emphasize the importance of a well-bal- 
anced diet, even though subjected to the 
criticism of the uninformed. Orange juice, 
milk and butter fat no longer are luxuries 
but necessities for children 

Just as the war food blockade of Central 
Europe exacted its penalty among children 
of that period, so our own must bear the 
ultimate effects traceable to malnutrition. 

Enforced idleness industrially may result 
in prolonging life for a time among adults af- 
flicted with organic maladies. Traffic fatal- 
ities may be fewer, due to curtailment of 
car’ operation and tendencies to overeating 
of rich foods may be restricted. 

In adult life deferring of dental and surgi- 
cal demands will protrude themselves to the 
risks of eleventh-hour remedies. These minor 
gains are outweighed by the spectre of mal- 
nutrition. 

Unemployment and loss of economic secur- 
ity have been inroads on mental hygiene. 
One of the benefits of recovery may find 
people thinking more understandingly about 
human relationships. 


lar family in the near future is of material 
assistance in the preparation of its special 
expenditure plan. 

“In view of lack of budgets giving detailed 
plans for housing expenditures, we turned 
to the. studies of urban family. living made 
in the United States in recent years to bring 
together the available figures on the average.’ 
expenditures of families having procured 
satisfactory housing. 

“Here again we were disappointed. Most 
of the persons who have recently made stud- 
ies of urban family living have not, appar- 
ently, been very much interested in housing. 
We found only one report giving separate 
figures for housing expenditures of families 
renting, families owning their homes unen- 
cumbered, and families making payments on 
a mortgage. 

“We believe that the development of a 
satisfactory program of urban housing in the 
United States must be based on a knowledge 
of what renting and home-purchasing fam- 
ilies of different composition, occupation, and 
income, in different parts of the country can 
pay for housing. 

“Those of you who operate your family 
affairs on a budge‘ know that it is infinitely 
easier to prepare a budget than to put it 
into effect. The figures on urban incomes 
make it clear that the most careful use of 
all the family resources is necessary if most 
American families are to be able to secure 
satisfactory housing.” 


+ + 


The subject of time and energy expendi- 
ture of household workers, as affected by 
housing was the subject of a paper by Maude 
Wilson, Home Economics Research Special- 
ist, Oregon State Agricultural College. Miss 
Wilson reported as follows: nee 

“I wish to emphasize some of the points 
brought out in the Committee report which 
seem to me to suggest opportunities for fruit- 
ful investigation. Some important~ aspects 
of the study of fatigue have interested the 
psychologist and the industrial engineer. 

“The girl who works at a machine in a 
factory has been the subject of experiment. 
Would it not pay to put the homemaker, 
working in her usual household situation 
under test? ' 

“What is the degree of fatigue from a 
situation in which there is constant change 
from one set of motions to another, as com- 
pared with the effect of a single set of mo- 
tions, long continued? What is the difference 
between the fatigue from a task undertaken 
without any accompanying mental distrac- 
tion and that from the same task accom- 
panied by a familiar homemaking responsi- 
bility, such as that of a mother whose chil- 
dren are at play where she can hear but 
not see them? 

“How much physical activity, on the aver- 


_ age, is required in a day’s time for the main- 


tenance of health in a woman of a given 
age and physique?, What sort.of activity. is 
needed to supplement that involved in the 
execution of the day’s household routine, to 
make a balanced ration of exercise? If the 
household schedule as it is ordinarily car- 
ried out results in an undue degree of fatigue, 
what are the possibilities from a different 
scheduling of the same tasks? 

“Another point worthy of emphasis is the 
responsibility of students of household man- 
agement in converting recommendations for 
various housing arrangements into standards 
for the use of the designer. If you have ever 
had anything to do with an educational cam- 
paign for improving housekeeping practices, 
you are aware of the compelling effect of the 
house and its equipment upon the work and 
living habits of the family. 


+ ? 


“Not only must the designer be supplied 
with concrete and workable standards for the 
various functional units of the house, but 
he must know the extent and limitations of 
the application of each one. Before we can 
proceed with confidence in the work of estab- 
lishing standards and of indicating the range 
of their application we need studies of vari- 
ations among households as a basis for the 
classification of American families. 

“In the first place, time saving is often 
considered as a universal goal. In low- 
income households, money saving must be 
the goal. Money is often not available for 
efficient working tools or for the use of 
Substitute services, even for those activities 
which yield the houseworker a few cents of 
income per hour. 

“On the other hand, there are many homes 
in which income is not a factor, where the 
homemaker is prevented from ‘outside earn- 
ing by lack of opportunity to earn, lack of 
training, or social attitudes. In such a house- 
hold, the standard of living may be so simple 
and the homemaker so lacking in resources 
for the employment of leisure that she is 
at a loss to know what to do with her time. 

“In contrast to these groups, there are the 
households in which time saving is a goal, 
because of the size of the family, the ages 
or state of health of its members, the stand- 
ards maintained, or the opportunities and 
preferences for the use of leisure, and be- 
cause the income is not sufficient for the free 
use of paid labor or of substitute services. 

“Finally, there are variations as to what 
may be termed the output of the household, 
due to differences in the number and ages 
of children and the standards maintained. 
Is it any wonder that the designer often con- 
Siders it a hopeless task to try to plan a 


house to suit the needs of more than a single 


family? 


+ + 

“The time studies mentioned in the report 
of this Committee indicate a high degree of 
uniformity in the work and living habits of 
rural families as shown by the kind of ac- 
tivities which make up the household sched- 
ule and by the relative and actual amount 
of time spent on each, The problem it seems 
to me is to find out what variations are 
associated, as the basis for descriptions of 
type families. 

“Although it is necessary to supply the de- 
signer with specific standards for the choice 
of units of the house and the arrangements 
required for efficiency in the use of time and 
energy, it is well to emphasize the need for 
flexibility. Rooms and spaces within rooms 
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OF STRUCTURAL MATERIAL 


Movement of Market for Commodities Used in Construc- 
tion Reviewed by Bureau of Labor Statistics - 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with Construction Materials. 











By CHARLES E. BALDWIN 


Acting Commissioner, Bureau of Labor Statistics, Department of Labor 


HE Bureau of Labor Statistics com- 
piles and publishes monthly prices 
on. 784 separate items as sold in thi 
wholesale markets. Included in this list 
of items are several series which may be 
classified as construction material items. 

The major of these articles is included 
in what is termed by the Bureau as 
group of building material, embracing the 
subgroups of brick and tile, cement, Jum- 
ber, paint and paint materials, struc- 
tural steel, and other. building materials 
embracing such items as lime, builders’ 
hardware, mill work, glass, etc. 

Lumber is one of the basic matérials 
in construction. ‘The index. number of 
lumber, using average prices in 1926 as 
100, was 103 in January, 1926, which is 
the high for the entire period. From 
this peak prices have gradually declined 
with minor upward fluctuations reach- 
ing the low of 59.5 in May, 1932. 

Brick is another basic material which 
is used in construction work. The prices 
of this article have fluctuated rather vio- 
lently at times. The average price of 
common red brick in the New York mar- 
ket for the year 1926 was $16.458 per 
1,000. The high price for the period was 
reached in the early part of 1926, at 


which time the price was $17.000 per. 


1,000. 
+ +> 

For the most part, the tendency has 
been steadily downward with only minor 
increases. At the present time average 
prices are only 60 per cent of that shown 
for the year 1926, the price in May, 1932, 
being $9.750 per 1,000. 

The average price of brick in Chicago 
has not shown the fluctuations as that 
shown in the.New York market, al- 
though the decrease from the high of 
$9.510 per 1,000 in December, 1930, to 
the low of $5.240 in March, 1932, shows 
approximately the same percentage of 
decrease. The range in prices prior to 
December, 1930, was never great at any 
time. 

Portland cement showed relatively 
minor changes in average prices from 
January. 1926, to December, 1930, inclu- 
sive. The average price in January, 
1926, was $1.750, which is also the peak 
for the six and one-half years remained 
fairly steady for most of the year. 

From this high average, prices grad- 
ually declined reaching the low of 
$1.310 per barrel in December, 1931. 
Since then prices have shown a strength- 
ening with an average of $1.318 for May, 
1932. Thus, it is seen that the decrease 
in cement has been only 25 per cent 
fromm the 1926 average. ¥ 

Probably the other most important 
item in building construction for which 
prices are compiled by the Bureau is 
structural steel. Prices. on this item 
have not only fluctuated within narrow 
ranges but have also shown a less de- 
crease than any of the other items used 
for construction purposes. The average 
price of structural steel in the Pitts- 


















Federal Government. 


burgh market for the year 1926 was 
$1.958 per 100 pounds. This price in- 
cludes sizes of structural shapes, beams, 
etc., ranging from three inches up. 

The low average price for this arti- 
cle was reached in January of the pres- 
ent year, atwhich time the quotation was 
$1.513 per 100 pounds. Prices have ad- 
vanced slightly since this time, and for 
May the average was $1.600 per 100 
pounds. 

> 

Builders’ hardware, such as wood 
screws, locks, nails, dooor knobs, and 
butts, have fluctuated within much nar- 
rower limits than any of the items of 
building construction included in the 
Bureau's tabulation. For example: 
Locks with an average price of $0.333 
each in 1926 have declined only approxi- 
mately 10 per cent to May, 1932, at which 
time the average was $0.300 per lock. 

The low average price, however, for 
this item was reached in September, 
1931, which was $0.230 per lock. The 
other builders’ hardware items show ap- 
proximately the same fluctuations. 

Common building lump lime and 
building hydrated lime show appraxi- 
mately the same course in range of 
prices for the period. Common building 
lime with a high average in May, 1926, 
of $9.040 per ton at the plant has grad- 
ually but steadily declined to an average 
price of $6.974 per ton in May, 1932. 
This is a decrease of approximately 22 
per cent from the average of the year 
1926, whereas for the same period the de- 
cline in building hydrated lime was 
about 21 per cent. 

Prices on mill work, such as window 
frames, door frames, and doors have fol- 
lowed more closely those of fully manu- 
factured items than any of the items 
mentioned above. For example: Stand- 
ard white pine doors remained at the 


same price level for more than three 
years, 1926-1928. For this period, the 
average wholesale selling price was 


$3.626 per door, delivered destination. 

A slight advance occurred in 1929 and 
1930. However, in July, 1930, prices again 
began to decline, reaching a low of $2.646 
per door in October, 1931. A slight in- 
erease in the average price was shown 
for January of the present year when 
doors were sold for $2.940 each, and at 
this price they have remained fixed since. 

+ + 


In view of the fact that there are so 
many different types of paint and paint 
materials now used “in building: con- 
struction, only a mention of the index 
number for this subgroup’ as a whole will 
be made in this article. From the high 
average of 103.6 in January, 1926 (1926= 
100) prices have fluctuated slightly, 
but. with the tendency steadily downward 
reaching the low point of 73.9 in May, 
1932, This means that there has been a 
decline of 26,1 per cent in the general 
average price of paints over the six-and- 
one-half period. 


The next group of articles in this survey deals with the relief activities of the 

In the first of this series of articles, to appear in the 
issue of Nov. 8, John H. Heiney, Division of Information, Reconstruction Finance 
Corporation, will tell of the activities of that Corporation. 








Restraining Ruthless Tree-chopping 


Educating Lumber Industry in Rhode Island 
By HARRY R. LEWIS 


Commissioner of Agriculture, State of Rhode Island 


HODE ISLAND woodlands have been 

badly abused and heavily cut for many 
years. Often nothing is left after a lumber- 
ing operation except occasional small trees 
and defective larger ones. 

Our woodlands have been mined and not 
harvested. If devastating cuttings continue, 
our forests will be almost entirely depleted. 
Scrub oak and gray birch trees are typical 
of the inferior growth coming in on mis- 
managed forest lands. j 

If Rhode Island desires much of its rural 
countryside to be fully productive as well as 
attractive, timber owners and others must 


demand that wood cutters adopt common- 
sense cutting practices in so far as is practi- 
cal. The time it takes for the complete re- 
covery of our forests from past abuses and 
condition, 


their heavily cut-over depends 
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‘ should be capable of change in function with- 
out great cost. 

“For the family owning a home, there are 
changes in ‘housing needs as the children 
progress from babyhood to adult life, and 
as adults progress from the physical exuber- 
ance of youth to the period of old age when 
a slight task becomes a burden. These 
changes should be charted, as a guide to the 
designer and prospective homeowner in look- 
ing ahead. Obviously, most of the studies 
needed as bases for standards for particular 
units of the house have not been undertaken. 

“The point I wish to make is that the 
laboratory problem is not the whole of it; 
that we must also have studies of family situ- 
ations as bases for the determination of 
Standards for functional units, for knowing 

how far a given standard will apply, and for 
judging the relative importance of desirable 
housing arrangements to the end that the 
most essential will be incorporated in the 
house plan when the complete and perfect 
house is not possible.” 

In the issue of Nov, 8 will be concluded 
the article on household management 
and housing by the Assistant Economist 
of the United Siates Bureau of Home 

Economics, 





upon»when Rhode Island woodland owners 
start ‘to apply practical forestry measures. 

A Rhode Island law passed last Winter 
requires that all owners of standing trees, 
before cutting or sawing such trees, shall 
register with the State Bureau of Forestry, 
giving their names, addresses and places of 
operation. No fee is charged for registering 
and there is no other compulsory require- 
ment. 

This new law will allow a contact with 
the lumber industry so that more informa- 
tion can be obtained on the value and im- 
portance of our forests and their wood prod- 
ucts. In addition, it will allow the forest 
wardens to know where sawmills are operat- 
ing so as to inspect spark arresters. Also, 
forest wardens need such a contact with 
wood cutters in order to determine where 
Slash increases the forest fire hazard. 


It is hoped that through this educational 
contact more and more wood cutvers will be 
educated to the point where they will cut 
only the mature, stagnated, crooked, over- 
crowded or such trees which should be har- 
vested, and leave the valuable younger and 
faster growing trees for a future, more profit- 
able cutting. 

Some trees are valuable only for cordwood 
or similar forest products and it is only right 
to cut them when they reach a merchantable 
size. However, it would be more profitable 
to the landowner if valuable timber trees 
such as the white and red oaks were left 
until they were worth more on the stump for 
lumber. 

Proper selective cutting, making a thinning 
instead of cutting every tree, would allow a 
continuous growing stock in our hardwood 
areas. Our softwoods such as our white 
pines should be cut so as to leave seed trees 
and sufficient reproduction. 

The wisdom of leaving young growth. is 
already realized by certain agencies. One 
prominent bank in New England is already 
requiring woodland owners having mortgages 
to cut only to.a_ 0-inch diameter limit. 

It is encouraging to note that some wood 
cutters are leaving scattered white pine seed 
trees and smaller size hardwoods in carrv- 
ing on their operations. The result is that 
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ANDREW JOHNSON 


President of the United States 1865-1869 
“Government is extended to every opinion in the 
quiet certainty that truth needs only a fair field to 
secure the victory.” 
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Security for National Institutions and Cul- 
ture and against Lawlessness Provided at 
Comparatively Small Cost for Schools 


By CHLOE C. BALDRIDGE 


Director of Rural Education, State of Nebraska 


HEN we consider the sacrifices of our 

forefathers in behalf of education, when 

we think of the superhuman efforts they 
have put forth in order that public school 
education might be available to all, when we 
weigh the immeasurable contributions to 
education by the hardy pioneers as they set 
up. the public school at the same time that 
they hewed out and established their homes, 
we are convinced that they invested wisely 
in education. They gave to their boys and 
girls the educational training that enabled 
them to build so well the foundations of our 
present institutions. 

In an old, old book, 100 years old—dated 
Sept. 7, 1832—the teacher has written with 
painstaking care the information for a com- 
plete text in arithmetic. Under each funda- 
mental operation complete rules are given 
for solution of problems, and proof of the 
problems. Then follow 20 problems solved 
by the pupil. 

As we scan ‘these 74 pages, beginning with 
addition and ending with problems in pro- 
portion, we find an investment on the part 
of teacher and pupil in laborious effort, arith- 
metical knowledge, accuracy, neatness, hon- 
esty, industry, and initiative. This old leather 
bound fext, written in long hand on faded 
parchment, whose covers were doubtless con- 
verted into leather in that old home in North 
Carolina, illustrates an investment in public 
school education by our forefathers which has 
value, and has given to us—io you, to me— 
that which can not be lost or taken away. 

-~ + 

This investment in education has been 
greatly improved on by the modern arith- 
metic texts of today. Just as great an im- 
provement has been made in our attractive 
readers since the time of the old New Eng- 
land Primer. 

How. we-should treasure our rich heritage, 
the basic fundamentals of American public 
education! How effectively have American 
pioneers built for education! How hungry 
were they for the privileges that we now 
enjoy. 

Although meager were their investments 
in education, yet they were investing their 
all. And oh, what rich returns we have re- 
ceived! 

We are all mindful of Abraham Lincoln's 
scanty educational advantages, of his work 
in front of that old fireplace, of his solv- 
ing problems on wooden shovels, of his per- 
sistent, determined and continuous efforts, 
and finally of the consummation of his ef- 
forts in the attainment of the Nation's great- 
est recognition to man. He was the savior 
and preserver of our Nation. 

One of the returns of his investment in 
education was that literary and patriotic 
masterpiece, the Gettysburg Address. By the 
biographies he read, he was inspired to un- 
paralleled achievements and the _ highest 
service. 

Determination to succeed, faith and confi- 
dence in one’s ability mean everything to a 
child.. Abraham Lincoln overcame his ob- 
stacles and was made stronger, but let us do 
our part to make it impossible for children 
to fail. 

A long time ago, in 1820, a little orphan 
boy in Scotland was so eager to learn to 
read, that he was carried the long distance 
to school on his cousin's back for the three 
months that he was able to go to school. 
He was too small to trudge the long distance 
on foot. In those three months he acquired 
the love and desire to read—the first objective 
for the teaching of reading in our Nebraska 
course of study. 

Although he was not permitted to attend 
school longer than three months altogether, 
yet he did finally acquire the ability to get 
the thought from the printed page. He de- 
veloped permanent interest in reading. A 
taste for good literature was acquired and 
cultivated. 

-~ >? 

His life was enriched and his experiences 
enlarged. In later years he became a con- 
stant reader of such books as Fox’s Book of 
Martyrs, Pilgrim’s Progress by Bunyan, and 
Martin Luther's works, and similar books. 

He lived vicariously the lives of the his- 
toric characters. The three months’ invest- 
ment made by the schoolmaster in the life 
of this little boy, the investment in educa- 
tion made by this lad is still paying rich 
dividends and is bringing to the lives of his 
descendants a rich heritage, the reward of 
his intensive effort, industry, determination 
and love for reading. 

Let us consider the funds invested in edu- 
cation. Investments in education may well 
be considered the insurance policy in democ- 
racy and according to a recent survey also 
an insurance policy against unemployment. 
George Washington, father of our country, 
believed in investing funds in education and 
built the first free school in Virginia. There 
it stands today in Alexandria. 

The amount spent in our Nation for edu- 
cation has led to highly organized programs 
for retrenchment. Why does not the enor- 
mous crime bill of our Nation bring forth 
equally active and well-organized protests? 

Estimates of crime costs range from §1,- 
006,000,000 to $13,000,000,000 annually, while 
the expenditures for public education 





certain 
chance to replenish their forest growth than 
areas where only stumps and slash make the 
lands hideous as well as nonproductive. 
Lumbermen can take certain steps to in- 
sure some future growth which will not mean 


recently cut areas have a_ better 


the loss of a profit. Much young growth is 
noi even worth cutting and could be left to 
the advantage of all. 

Care should be taken in felling trees so as 
to destroy as little reproduction as possible. 
Wood cutters should plan their work so as 
to make a fair profit without absolute in- 
difference to the needs of future generations. 

Families who have controlled woodlands 
over a long period of years have continued 
to make their wocdlands yield a pericdic 
profit only when they have been content to 
cut less wood at a time, but at shorter rota- 
tions. 

Over a long-time period the profit from 
conservative cuttings at shorter rotations is 
greater than that from devastating cuttings, 
Clear cuttings eliminate the opportunity of 
obtaining another yield for an indefinite pe- 
riod of time. 
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throughout the Nation have amounted to 
$2,250,000,000. 

The maintenance of our Nebraska peni- 
tentiary, reform and industrial schools, with- 
out the costs of the prosecution amounts to 
approximately $786,000 per year in Nebraska. 

The racketeering in Chicago cost that city 
$150,000,000 a year, according to estimates 
made by the empioyers’ associations. 

We do not wish. to contend that expenses 
are too great for police systems, courts, and 
penal institutions under the existing condi- 
tions. We do wish to call attention to the 
importance of education—the right kind of 
education rather than reforming character. 
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Why did the taxpayers of Nebraska so 
willingly invest these $28,000,000 during the 
past school year for the support of schools? 
Why are we interested in better teaching, 
better cooperation between home and school, 
improved technique, better courses of study, 
better educational advantages? For the boys 
and girls. 

The funds spent so willingly by the Ne- 
braska patrons is Nebraska's investment in 
education. It is, however, of interest to 
know that we in Nebraska invested $25,000,- 
000 in a single year for tobacco, $21,000,000 in 
soft drinks and ice cream, $12,000,000 for 
theater ,going, $9,000,000 for jewelry, per- 
fumes, cosmetics, and $6,000,000 for sport- 
ing goods, toys and so on. Approximately 
a total of $74,000,000 for these and similar 
luxuries was spent. 

Our Nebraska schools cost 42.86 per cent 
as much as tnese ceriain luxuries. It is a 
vital question to decide which investment 
will bring real dividends—the $28,000,000 in- 
vested in education or the $74,000,000 in- 
vested in certain luxuries. 

For every dollar spent tor school, $2.61 has 
been spent in the Nation tor candy, chewing 
gum, theaters, and similar items. 

In a certain town in Nebraska the school 
tax is high. But the paving tax is just as 
high. 

Because of the possibility of losses from 
crime many individuals purchase theft, fidel- 
ity, or riot insurance. The amount of the 
premiums for burglary, robbery, and theft 
insurance over an eight-year period has av- 
eraged $22,511,602 per year; automobile theft 
insurance averages annuaily $36,282,540; fi- 
delity insurance against defalcations of em- 
ployes, $39,489,519; premiums on riot insur- 
ance, $5,252,801; total cost of all premium for 
insurance against crime averages approxi- 
mately $100,000,000. These figures are con- 
sidered a minimum estimate of the cost of 
insurance against crime. 

In 1928 the total cost of elementary and 
secondary schools alone amounted to about 
$2,000,000,000. For every $2 spent on ele- 
mentary and sccondary school pupils, we 
spend $1.50 to control the criminals. 


There are more than 25,000,000 pupils in 
these schools. How many criminals are there 
to call forth ai: expenditures of $1,500,000,000? 

Are there 500,000 or 1,000,000 criminals? No 
one can say with certainty; but it is clear 
that the per capita outlay of society on its 
criminals far exceeds the per capita ex- 
penditure for its children. 
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It costs on the average about $400 a year 
to maintain a delinquent in a public insti- 
tution, $300 for an adult prisoner, and some- 
what less than $100 for each public school 
pupil. Then, if the $100 spent annually on 
each public school pupil does not produce “a 
good citizen,” the State must pay later three 
to four times that amount for penal or cor- 
rectional treatment. 

May we continue to invest wisely in edu- 
cation as did our forefathers. May we real- 
ize, with the cooperation of the home and 
church, the richest dividends for the Ne- 
braska boys and girls under our care—divi- 
dends in achieving permanent interests in 
inspirational and recreational reading, in the 
developing of good habits of study, in the 
acquisition of qualities of good citizenship. 

Through the investments in education by 
parents and teachers shall we not guarantee 
to every child the opportunity to grow and 
develop so that he will be capable to fill his 
place as a citizen of our great republic? 


State Discipline 
for Unethical 
Physicians 














By 

Carlos B. Huntington, 
Director, Department of 
Professional and Vocational 
Standards, State of Cali- 

fornia 
nau out the State's policy of taking 
4 disciplinary, and sometimes drastic, ac- 
tion against physicians found guilty of 
malpractice, issuing narcotics or other law 
Violations, the State Board of Medical Ex- 
aminers of California has just concluded, a 

series of hearings and investigations. 

The licenses of several physicians to prac- 
tice medicine in California were revoked as 
a means of eliminating unethical practi- 
tioners and at the same time giving greater 
protection to the general public. 

Probably the outstanding case considered 
was that of a once prominent Southern Cali- 
fornia physician, whose asserted derelictions 
in the issuance of narcotic prescriptions was 
under investigation following the death of a 
former noted screen actress. His license was 
revoked, thus preventing him from again 
practicing medicine in this State. 

The license of another physician, which 
was asserted to have been obtained on fraudu- 
lent credentials, was also revoked. Another 
physician lost his license following his con- 
viction in conneection with an alleged con- 
Spiracy to defraud the Federal Veterans’ 
Board. 

The licenses of several other physicians 
were revoked following protracted hearings 
and investigations. Other licenses were can- 
celled on charges of performing illegal op- 
erations and narcotic addiction. 
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